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THE MONEY MARKET. 





Money has remained very easy, as is apparent both from 


the 


3ank return, which records an increase in bankers’ 


deposits to £80.5 millions, and from the fact that old 
money has been renewed at a consistent rate of 3 per 


cent. 
cent. over the week-end, 
abundant. 


Day-to-day loans were quoted at 3 and 24 per 
with 
On Monday, despite the absence of Treasury 


money described as 


a2 


498 


bill maturities, rates only rose to 3 and 3} per cent., 
while on the following day absence of calling by the clear- 
ing banks reduced the rate to a general 3 per cent. Funds 
were again plentiful on Wednesday and Thursday at 3 per 
cent. and under. 


* * * * 


Heavy outside applications for Treasury bills, includ- 
ing large tenders upon Dutch account, took the market 
by surprise on Friday, February 26th, and the result was 
that the week’s Treasury bills went at the very low rate 
of £3 5s. 5.22d. per cent., against £3 19s. 4.09d. the 
week before. Applications amounted to £61.6 millions 
for the £40.0 millions of bills upon offer, and the whole 
amount was allotted. The tender rate was the lowest 
since July 17th of last year, when Bank rate stood at 
24 per cent., and obviously makes the present Bank 
rate of 5 per cent. totally ineffective. During the whole 
week the discount market was firmly convinced that a 
second reduction in Bank rate was imminent, and dis- 
count rates consistently weakened owing to a keen 
demand from both at home and abroad, coupled with a 
continued lack of bills. By Wednesday hot Treasury 
bills were quoted as low as 2} per cent. and prime bank 
bills at 3 per cent. This week the clearing banks have 
been heavy buyers of short bills at rates which have sagged 
steadily from 3} to 2} per cent. 

















Feb. 11,| Feb. 18,| Feb. 25,| Mar. 3, Previons Rate 

1932. 1932. 1932. 1932. | and Date Changed. 

0/ Oo o/ 0/ O/ 

/o Oo /0O Oo Oo 
Bank Rate ............ 6 5 5 5 |6 (Feb. 18,’32) 
Banks’ Deposit Rate.. 4 3 3 3 {4 (Feb. 18,’32) 
Discount f Call ........ 4 3 3 3 {4 (Feb. 18,32) 
Houses \ Notice .. 4} 3} 3} 3} |4}(Feb. 18,32) 

Market rate (3 months’ 
SD eccheavssnenviasin 5-5% | 48-5 (348-44) 3-43 
* * - * 


The decision of the Bank authorities to make no 
change in the rate, the motives behind which are dis- 
cussed upon another page, naturally came as a surprise 
te the market. The decision had no effect either upon 
the exchanges or upon market rates of discount, and on 
Thursday afternoon hot Treasury bills were quoted as 
low as 24 per cent., with some French buying in 
evidence, and prime bank bills at 3 per cent. Dollars 
were quoted at $3.494 the same afternoon, after heavy 
selling by Paris in the morning, and francs at Frs. 883. 
Paris is taking a distinctly optimistic view of sterling, 
and expects to see the rate up to Frs. 95 before long. 


* * * * 


This week’s Bank return records several big changes. 
There has been a sudden increase of £5.3 millions in the 
note circulation, which now stands at £351.8 millions. Part 
of the increase probably arises from the normal month- 
end demand for currency, but this is insufficient to 
account for the whole of the increase, and it is highly 
probable that a considerable amount of currency is being 
needed to pay for the present heavy sales of gold sove- 
reigns and ornaments by the public, many of which are 
paid for in notes. There has been a big change-over in 
the Issue Department from Government to Other Securi- 
ties, the former having fallen by £6.0 millions and the 
latter having risen by the same amount. Notes held in 
the Banking Department have fallen by £5.3 millions. 


* - * a 


In the Banking Department, the Reserve is reduced by 
£5.3 millions as the result of the increase in the note 
circulation. Other changes probably reflect the payment 
of the Victory Bonds dividend on Tuesday, and opera- 
tions in connection with the repayment of the Treasury 
credits, to which reference is made upon another page. 
It is impossible to be certain upon this point, however, 
as the picture is blurred by such minor movements as 
discrepancies between Treasury bill payments and 
maturities. The chief changes are an increase of £13.5 
millions in Government Securities, a decrease of £7.1 
millions in Public Deposits, and a consequent increase of 
£12.6 millions in Bankers’ Deposits. Other Securities 
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are £1.3 millions down, but, regarding the Bank ag g 
whole, what has really occurred is an increase of £7.5 
millions in Government Securities, together with one of 
£4.7 millions in Other Securities. The natural inference 
is that the Government’s needs, both for the Victory Bond 
dividend and for the repayment of the Treasury credits, 
have not only depleted Public Deposits, but have necessgj. 
tated some borrowing upon Ways and Means. The fact 
that the devisen required for the latter operation has 
been acquired well in advance does not preclude the 
Treasury from having had to borrow at the last moment, 
and probably for a short period of time. 


* + * * 


At the same time, the increase in Bankers’ Deposits, 
directly due to the above causes, shows that a moderate 
inflation of credit has taken place, and this is also indi- 
eated by the fall in the Bank’s Proportion from 43.7 to 
36.9 per cent. In these circumstances it is, perhaps, 
understandable why it was felt best to defer the further 
reduction in Bank rate, at least until the fresh money 
released by these operations has been reabsorbed. 

* * * -” 


Following upon the reduction in the New York redis- 
count rate, on the evening of February 25th, from 3} to 
3 per cent., announced in last week’s Economist, the New 
York Reserve Bank reduced its buying rate for bills from 
23 to 23 per cent. for bills of up to 45 days’ maturity, and 
from 3 to 2}? per cent. for bills of from 46 to 120 days’ 
maturity. Dealers simultaneously reduced their rates by 
4 per cent. for 30-60 day bills, and by } per cent. for 
120-180 day bills. On Wednesday, a cut of 4 per 
cent. was made in dealers’ rates for 90 and 180 day bills. 
The latest open-market discount rates are 23-3 per cent. 
for ninety day bank bills and 3-2] per cent. for six months’ 
bank bills, against respective rates of 3-2 and 3$-} per 
cent. the week before. Gold exports for the week include 
$4.1 millions to Belgium and $650,000 to Holland, while 
$982,000 of gold has arrived from Canada. Ear-markings 
upon foreign accounts have been increased by $4.0 mil- 
lions net. Several of the leading New York banks have de- 
clared their dividends. The National City Bank and the 
Chase National Bank have each cut their annual rate of 
dividend from $4 to $3. The Guaranty Trust Company 
has declared its usual quarterly dividend. 

* - * . 


The Foreign Exchange market was only moderately 
active this week, but sterling maintained its recent 


strength. The New York rate moved from 3.48} 
to 3.48%, and Montreal from 3.94 to 3.93}. Paris 


at 88, was in our favour as compared with last 
week, and Brussels was also rather weaker at 25.03. 
Milan lost § at 673, and Madrid ¥% at 454. Amsterdam 
was two points higher at 8.65, and Berlin lost 3 points on 
balance at 14.65 after 14.68. Switzerland was widely 
offered and fell away from 17.86 to 18.03, after being 
higher. The Scandinavian exchanges reacted differently, 
Stockholm losing 4 points at 18.13, Oslo gaining 5 points 
at 18.40, and Copenhagen 8 points at 18.15. Helsingfors 
fell away on the news of the internal unrest from 220 to 
225. Quotations of the South American currencies are 
still largely nominal, and transactions are very small. Rio 
remained at last week’s level of 44d., as did Montevideo 
at 814d., but Buenos Aires improved from 393d. to 40;,d. 
In the Far East the rupee was very firm at 1s. 63,d., and 
the yen was unchanged on balance at 1s. 103d. after being 
below 1s. 10d. In the forward market the discount on 
dollars widened, from } cent to 2 cent for one month, 
and from 3 cent to 2 cents for three. Paris went from 9 
and 27 centimes premium to 8 and 12 centimes discount, 
and Brussels from round about par to 8 and 20 centimes 
discount for the two periods respectively. Lire were 
rather firmer at § lira and 1} lire discount. Amsterdam 
weakened from 4 cent and 1} cents discount to 1 cent and 
2 cents discount. Geneva stood at premiums of 3 and 6 
centimes. The silver market was quiet and _ fairly 
steady, but prices fell away by 7d. to 194d. for 
cash, and by 4d. to 1944d. for forward, chiefly owing to 
Chinese sales at the close. The Chinese silver currencies 
fell away in sympathy, Hongkong by 4d. to Is. 54d., and 
Shanghai by 7d. to 1s. 114d. 
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THE ECONOMIST. 


ALONG WHAT ROAD? 


Ox Tuesday last there came into effect a general 10 per 
sent. tariff on all imports into Great Britain, with the 
exception of the products on a short free list. Thus 
the curious system of haphazard and high protection 
of a few products, which had grown up in the past 
decade under the Safeguarding system, and the still 
more abnormal and prohibitive duties of November last, 
have been supplemented by a moderate general tariff. 
On the same day the Government announced in the House 
the appointment of three members of the Advisory Com- 
mitte which is to recommend, not merely what duties 
should replace the ‘* abnormal import duties ’’ when 
they lapse at the end of six months, but whatever duties 
they may think fit on any other articles—the present free 
list being sacrosanct only until the Finance Bill is passed. 
These recommendations can be acted on at once by the 
Treasury, subject to later approval by Parliament. 
Thus we are faced with the prospect of further instal- 
ments of protection, of unknown amount and of quite in- 
determinate character, to be imposed by administrative 
action and without any pretence that there can be serious 
control and direction by Parliament. So uncertain a plan 
and so complete a delegation of the initiative by a demo- 
cratic Parliament must surely be without parallel in 
commercial history. 

To read some of the panegyrics which have greeted this 
remarkable experiment one would imagine that Great 
Britain has this week been freed from shackles which 
have kept her in economic bondage for nearly a century. 
It was well, therefore, that Lord Snowden reminded the 
House of Lords, in almost the last speech made before 
the Act received the Royal Assent, what our new policy 
really implies. By this decision we are turning our back 
on a system under which these small islands have proved 
themselves able to carry a denser population than any 
other great nation, and at a standard of living unmatched 
except in the favoured countries of the new world. 
Under Free Trade we have become and remain the 
world’s greatest seller of manufactured goods and the 
owner of nearly half its ships; and it has enabled us to 
become the world’s banker, to be the world’s chief com- 
mercial centre, and to accumulate assets all over the 
world which made it possible for us to carry the lion’s 
share of the financial burden of the greatest war in 
history. 

It is equally wide of the mark to suggest that, while 
the system may have been defensible in the nineteenth 
century, we must needs abandon a policy which has 
become obsolete and adopt new methods to fit new con- 
ditions. The fact is that it is the policy of Free Trade 
which is new—too new as yet to have made its place in 
the world secure. This week we have seen the country 
which has been in the van of the Free Trade movement 
relapse for a time to the trade restrictions of a hundred 
years ago. If we have fallen into line with the other 
countries we have reverted with them to a state of things 
which is becoming every day more and more like that of 
the Middle Ages. 

That this retrograde step should have been taken is not 
wholly surprising, human nature being what it is. While 
some foreign observers have explained the lack of elas- 
ticity in our economic system and the comparative ineffi- 
clency of much of our plant and organisation as signs of 
industrial old age, it has been easy for our own people to 
attribute every difficulty to a fiscal system which hardly 
any have yet dared to emulate. Chaotic conditions abroad 

uring the past decade, visibly impeding the natural inter- 
national division of labour, have encouraged the demand 
that we should assure the home market and give the 
foreigner some of his own medicine. There can be no 
doubt that if a more liberal policy had been followed 
abroad—both by foreign countries and our own dominions 
—the progress of protectionism in this country, and the 
Course of recent events, would have been very different. 
Britain’s competitive position in the last decade has by no 


means been solely determined by foreign tariffs. But 
when the British delegation to the World Economic Con- 
ference in 1927 declared in their joint report that ‘‘ we 
can only continue to buy on the same scale if we have the 
opportunity of selling freely,’’ they were uttering a warn- 
ing which the world would have done well to heed. 
It is not without significance that the most serious 
warnings as to where the world’s policy was leading us, 
have been given at Geneva and elsewhere by Free 
Traders, such as the late Mr William Graham. It is, we 
think, highly improbable that any one country will again 
venture in our generation to maintain a Free Trade system 
without much more definite assurances as to the treatment 
of its goods by other countries than we have had. 

But this is very far from saying that we have now to 
write the epitaph of Free Trade. The introduction of a 
general tariff in Great Britain has been delayed to a 
moment which coincides with the greatest object lesson 
which the world has ever received of the folly and mutual 
destructiveness of a policy which strives to foster exports 
while stopping imports. Although the cruder fallacies of 
protection were very much in evidence not merely during 
the last General Election, but during the debates of the 
present Parliament, there have been clear signs that 
the more responsible of our protectionists, as well as some 
organs of their press, are realising the danger pointed out 
by Free Traders of hindering exports by raising prices, 
or of harbouring inefficiency, and that to create em- 
ployment by restricting trade is not quite so easy as it 
looks. Even Mr Neville Chamberlain himself, in his intro- 
ductory speech, though claiming that his scheme would 
achieve a number of contradictory objects, at the same 
time clearly recognised the danger of inevitable reactions 
to sudden interferences with trade, as well as the obvious 
fact that if we are to increase our exports we must expect 
also to increase our imports. 

But perhaps the most interesting feature of the present 
state of opinion is the attitude of many who have 
acquiesced in the departure from Free Trade by Great 
Britain in the belief that it may lead to freer conditions 
of commerce among nations generally. This attitude is 
represented by the British National Committee of the 
International Chamber of Commerce, who have this week 
issued a further manifesto on the deplorable state of the 
world, in the course of which they stress the urgency of 
dealing not merely with Reparations, but with the whole 
field of debtor and creditor payments. The pronouncement 
ends with two propositions. On the one hand, the Com- 
mittee adhere to the view expressed last September that 
effective action for the reduction of trade barriers can only 
be achieved by Great Britain closing the largest free 
import market and compelling high tariff countries to 
pause and consider their policy; on the other hand they 
insist that the whole effort of the nations must be con- 
centrated on a co-ordinated attempt to raise the level of 
international trade. 

Whether the Committee are right in thinking that a 
British tariff will hasten a general downward movement 
time will show. But as to the second proposition, there 
should be no room for two opinions. Will the achievement 
of this end—so vital to every nation, but above all to our 
own—become the dominating objective of our economic 
policy, and overcome the rampant forces of a short- 
sighted nationalism both at home and abroad? And by 
what means shall we be able to attain it? These are 
among the most crucial questions of the day. 

As to the first, we have no doubt of the answer. 
We have said that the world has had its object lesson, 
and though at the moment countries are engaged in 
the cheerful task of building ‘‘ super tariffs,’’ there is 
ample evidence that many of the world’s leading states- 
men are aware that national life is being crushed and the 
road to prosperity blocked by these measures. Some of 
them are ready to act. In spite of the sceptics, we have 
no doubt that this action will ultimately be taken. It is 


only a question of how soon; for if we look beneath the 
surface, it is evident that the whole forces of science and 
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of knowledge are ranged against any return to 
medievalism. Only those who take the most gloomy view 
of humanity can doubt that before many years pass the 
volume of the world’s international trade will be on a 
scale never before known and commensurate with the 
opportunities which science places within our reach. It 
is unthinkable that the amenities and possibilities of 
economic development which the aeroplane and the 
motor-ship hold out to us will be indefinitely withheld 
from us, or cancelled by the inability of nations to come to 
a sensible understanding with one another. It is true that 
so far as this country is concerned there will be a strong 
temptation to go on playing for a time with the new toy 
to see how it works, but it is well to remember that the 
vested interests in favour of free economic intercourse-— 
our export industries, our large commercial and banking 
community, and the interest as consumers of our great 
industrial population—are overwhelming, and must from 
now onwards inevitably make themselves felt with steadily 
increasing pressure. 

But if it may be assumed that the nations are destined 
to move in the direction of a greatly increased commercial 
intercourse with one another, can we see at this moment 
by what means this end can best and most quickly be 
attained? Let us say at once that we are not among those 
who think that the revival of international trade will only 
be achieved by laboriously building up a system of inter- 
national barter, and that hereafter we shall only be able to 
sell internationally under the control of Governments who 
will tell us, in their wisdom, what we must consume, 
where and when we may travel, and to whom we may 
lend our money. But if the world is to tread the more 
promising path of a restoration of economic activity 
through a wider freedom of initiative and action, conditions 
to-day warn us that we must move quickly. True, the 
discussion of ways of removing trade barriers must proceed 
pari passu with the discussion and solution of other ex- 
tremely difficult questions in the realm of finance, and 
perhaps, too, of politics. But this is merely to say that 
all these problems are urgent. 

We have not space here to attempt to discuss how the 
tariff arrangements of the world should be adjusted to the 
conditions of the immediate future. To this subject we 
shall constantly have occasion to return. Two points only 
can be mentioned here. The first point is that experience 
has shown that a whole series of individual negotiations 
between separate countries is not an effective method of 
getting a lower general level of tariff barriers throughout 
the world, and that the operation of the most-favoured- 
nation clause tends to standardise an existing situation 
with, at best, an occasional brick removed from one part 
of the tariff wall, compensated, as a rule, by two or three 
added somewhere else. The problem is so important that 
a way must be found for mobilising all the low tariff 
influences that are available in an effort to secure action 
on a large scale in a far-sighted and imaginative way. 
The second point is that the problem must be tackled 
quickly. The nature of the understandings that we are 
prepared to enter into with low-tariff countries should be 
settled now, before there has been time—whether as a 
result of the recommendations of the Advisory Committee 
or otherwise—to create and establish vested interésts that 
will block the way. 



































































































































































































































THE ‘‘ ACID TEST’ OF THE LEAGUE. 


Mvcu has happened at both Shanghai and Geneva since 
last week, and much more still may happen before this 
week is over. In the early hours of Thursday morning the 
Japanese were reported to have ceased fire after following 
the Chinese forces up to their new positions, while the 
League Assembly was mustering for the first sitting of its 
Extraordinary Session. Is the Japanese Army going to 
evacuate the Shanghai area now that its declared objective 
—a Chinese withdrawal from Shanghai to a distance of 124 
miles—has actually been attained? And is the Assembly 
going to do those things that have been left undone by 
the Council? These questions, which at this moment lie 
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open, may have received their answers before this issue of 
the Economist reaches our readers’ hands. At the moment 
we can do no more than record the events, and suggest 
what, in their light, would appear to be the essential points 
on which the Assembly should work. 

The present phase of the Far Eastern crisis began last 
Sunday, when a British diplomatic initiative gave the 
situation a new turn which appeared, at the moment, to 
be very much to the good. On that day, at the instance 
of Admiral Sir Howard Kelly, the British Naval Com. 
mander-in-Chief on the China Station, a Sino-Japanese 
meeting with a view to an armistice took place at Shanghai 
on board the Admiral’s flagship, H.M.S. Kent. The 
Chinese were represented by Genera] Wang, the Chief of 
Staff of the Nineteenth Army, and by the well-known 
diplomatist Mr Wellington Koo. The Japanese were repre- 
sented by Admiral Namura, their naval commander on the 
spot, and by a personal representative of the Foreign 
Minister, Mr Yoshizawa, in the shape of Mr Metsuokai, 
an able ex-diplomatist who has also been a director of the 
South Manchuria Railway. The discussion which was 
thus brought about through Admiral Kelly's good offices 
lasted for two and a half hours, and resulted in an agree- 
ment in principle between the Chinese and Japanese repre- 
sentatives present that there should be a mutual and 
simultaneous withdrawal of the Chinese and Japanese 
forces on the Shanghai front. The withdrawal was to be 
supervised by a mixed commission of Chinese, Japanese 
and neutrals; and the no-man’s land which would thus 
be created was to be occupied by neutral forces drawn from 
those now guarding the boundaries of the two foreign 
settlements. The terms of this provisional local agree- 
ment were at once referred to the Governments of the two 
belligerent countries, and were reported by Admiral Kelly 
to Sir John Simon, who had been in consultation at 
Geneva with representatives both of the Japanese and 
American Governments. 

Next day Sir John Simon communicated this news to 
the League Council; whereupon the President of the 
Council, Monsieur Paul Boncour, at once submitted to 
the Council a proposal in three articles: first, that a con- 
ference composed of Chinese, Japanese and neutral repre- 
sentatives should immediately be set up in Shanghai to 
bring about a restoration of peaceful conditions in the 
Shanghai area; second, that this conference should be 
convened on the understanding that Japan has no political 
or territorial designs at Shanghai, and that China is not 
opposed to arrangements for the integrity and security of 
the two foreign settlements at Shanghai and the safety of 
their inhabitants; third, that the meeting of such a con- 
ference must be preceded by a cessation of local hostilities. 
At the Council meeting at which this proposal was put 
forward by M. Paul Boncour it was strongly supported by 
Signor Grandi and by Sir John Simon. The latter expressly 
underlined the third point in the plan; and he also gave 
the Council the important information that the proposals 
would have the United States Government’s support. 
(This indicated that diplomatic contact was being main- 
tained with Washington, and that the American Govern: 
ment was ready to co-operate with the League in action 
to secure a settlement.) Thereupon Mr Sato and Mr Yen 
both accepted the plan, subject to the approval of their 
respective Governments. 


Thus on Monday, at Geneva, the sky seemed to have 
cleared; but this gleam of light was short-lived; for the 
Japanese Army (which is a ‘‘ Great Power "’ equally inde- 
pendent of the Japanese Navy and of the Civil Govern- 
ment at Tokyo) had not been represented at the armistice 
conference on board H.M.S. Kent on Sunday, and at that 
very moment strong Japanese reinforeements—believed 
to bring the total Japanese forces in the Shanghai area up 
to the figure of 60,000 men—were in the act of disembark- 
ing. All through Sunday, Monday and Tuesday, while the 
Japanese Navy and the Japanese Government were pal- 
ticipating in the ‘* peace talk,’’ the Japanese Army was 
carrying on an intensive bombardment of the Chinese 
lines with a view to another offensive; and, after this 
artillery preparation, the infantry attack was duly 
launched on Wednesday morning (Shanghai time), just 48 
though no armistice negotiations had been taking place 
and as though no proposals had been made by the League 
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Council. In these circumstances the Chinese Army in the 
Shanghai area executed a strategic retreat, which was as 
adroit diplomatically as it was militarily skilful. When the 
Japanese infantry *‘ went over the top ’’ on Wednesday 
morning in order to gain that smashing victory over the 
Chinese which was to retrieve the previous Japanese 
failures, they found that the bird had flown. The Chinese 
had retired during the night to previously prepared posi- 
tions beyond the 124 miles radius to which they had been 
summoned to retire in the original Japanese ultimatum. 
On Wednesday the Japanese forces cautiously occupied 
the evacuated ground ; on Thursday morning they captured 
Woosung village and forts, which could no longer continue 
their heroic resistance now that they had been left isolated 
by the withdrawal of the main Chinese forces. Thereupon, 
the Japanese ceased fire at Shanghai an hour or two before 
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the Assembly of the League of Nations was due to | 


meet at Geneva. The Chinese have retreated with the 
honours of war, while the Japanese advance up to the 12} 
mile limit has saved the Japanese Army’s face. For a 
moment, the tension is relieved, and the opening for a 
settlement is propitious, although, as we go to press, it is 


reported that the Japanese Army Commander has | 


demanded conditions which the Chinese are unable to 
accept. 


In this situation the Assembly has a real opportunity— 
not of retrieving the Council’s failure, for that is no longer 
possible—but of stopping the disastrous retreat of the 
forces of international law and order which has been going 
on uninterruptedly for the last five months. It will be the 
task of public opinion in all countries during the next few 
days to see that the work of the Assembly is not sabotaged 
by diplomatic wire-pulling behind the scenes. Attempts 
will undoubtedly be made to argue that there is nothing 
now for the Assembly to do, because the terms of a 
Shanghai armistice are to be arranged by a conference on 
the spot, while the situation in Manchuria is to be the 
subject of an eventual report from the League Commission 
to the Council. We trust that such attempts will not 
succeed. 


What are the vital points upon which the Assembly 
ought to insist before it consents to terminate its session, 
and upon which public opinion therefore ought to con- 
centrate? We believe they can be summarised as 
follows :— 


(1) The Assembly ought to endorse, and make its own, 
Mr Stimson’s letter of February 24th, which represents 
the considered and unalterable policy of the United States 
Government, and which has American public opinion 
behind it. The Assembly should declare, in identic terms, 
that it will not recognise any situation, treaty or agree- 
ment entered into by the Chinese and Japanese Govern- 
ments in violation of treaties in force. It is known that 
the United States Government strongly desires to see this 
vital declaration of principle explicitly endorsed by the 
Assembly. It is also apparent that the Americans forebode 
that, if this hope is disappointed, its frustration will be due 
to opposition on the part of the British Government—a 
foreboding due to the fact that the British Government 
has hitherto refrained from associating itself with 
American declarations of this ‘‘ no recognition ’’ policy. 
British public opinion has an opportunity in the next few 
days of showing that it wishes to see this country side 
by side with America in this matter. 


(2) The Assembly ought to insist upon an immediate 
Withdrawal of the Japanese naval and military forces in 
the Shanghai area, subject to two conditions, and two 
only, which are both capable of being immediately ful- 
filled. The first condition is that the Chinese forces 
remain at their present distance from Shanghai, which is 
beyond the distance which the Japanese themselves have 
Prescribed. The second condition is that the area between 
these present Chinese lines and the boundaries of the two 
foreign settlements at Shanghai shall be temporarily taken 
over by the neutral forces now guarding the boundaries of 
the settlements. There is no reason why these conditions 
should not be fulfilled, and the Japanese evacuation 
effected forthwith. We suggest that the Assembly should 
make a point of remaining in session until these arrange- 
ments have actually been carried out. 
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(3) The third essential condition is that the Manchurian 
question should not be allowed to go by default. In the 
particular application of Point (1), the Assembly ought to 
insist that Chinese sovereignty in Manchuria, as an in- 
tegral part of the territory of the Chinese Republic, shall 
be maintained intact; and that while Japan is entitled to 
receive no less than her treaty rights in Manchuria, the 
policy of violence is not to be allowed to gain her one jot 
or tittle more. The details of the Manchurian settlement 
may have to wait until the cessation of hostilities at 
Shanghai has been followed by a détente of feelings on 
both sides, and until the League Commission has pre- 
sented its report to the Council. But the Assembly ought 
here and now to reserve its right to deal with the Man- 
churian question—in another extraordinary session, if 
necessary—when the proper moment arrives. 


(4) The Assembly should make provision for a thorough 
investigation and full publication of all that has occurred 
—both in Manchuria and at Shanghai—since Septem- 
ber 19th last, without shrinking from the duty of exposing 
the aggressor and making it clear that the aggressor is 
liable to pay damages for the enormous devastation that 
has been done. 


The balance of success and failure in the handling of the 
Far Eastern crisis up to date may be cast up provisionally 
as follows :—On the debit side is the fact that, once again, 
in spite of the lesson of 1914-18, and in spite of the system 
of collective security which we have been attempting to 
build up ever since, a Great Power has been able—so far, 
with impunity—to break its treaties, to resort to hostilities 
and to coerce a weaker country by methods of barbarism. 
On the credit side is the fact that it is still within the 
world’s power to prove to Japan that her lawless action 
is going to be as unprofitable for Japan herself as it has 
been destructive for her victim and calamitous for every- 
body concerned. 





RAILWAY RESULTS.—I. 


Tne financial results of the four main-line railway com- 
panies in 1931 were so dominated by the profound 
depression of industry and trade that, although sub- 
stantial economies in expenditure were effected, these 
were completely overshadowed by a further heavy fall 
in revenue. Our first table shows the gross receipts of 
the four groups in the last two years :— 


Gross RECEIPTS. 
(000’s omitted.) 





: ; Total Railway Total Gross 
Passenger Freight Trains Receipts Receipts 
Trains. (excluding (including (including 
livestock). livestock). ancillary 
businesses). 
1930. | 1931. | 1930. | 1931. 1930. | 1931. 1930. | 1931. 
£ £ £ £ £ £ £ £ 
London Mid- 
land and 
Scottish...... 27,217 | 25,389 | 39,575 | 36,505 | 68,241 | 63,223 | 76,445 | 170,754 
London an 
North East- 
OR ccaree 18,368 | 16,868 | 33,021 | 29,406 | 52,391 | 47,153 | 59,825 | 53,828 
Southern ...... 16,564 | 15,598 | 5,492 | 5,320 | 22,396 | 21,226 | 25,890 | 24,373 
Great Western | 12,350 | 11,339 | 16,625 | 15,006 | 29,590 | 26,893 | 34,347 | 31,140 
74,499 | 69,194 | 94,713 | 86,237 | 172,618 | 158,495 | 196,487 | 180,095 
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The fall in total gross receipts, as compared with 1930, 
was about 8} per cent., but whereas the London and 
North-Eastern experienced a much heavier fall than this, 
the decline in the receipts of the Southern was a good 
deal less. Some idea of the dimensions of the decline 
in the past two years is given by the statement of the 
chairman of the London Midland and Scottish Railway 
that the traffic receipts of that group fell £4 millions 
below those of the year of the General Strike. Passenger 
traffic, affected not only by the trade depression but by 
the absence of fine summer weather, and in the case of 
the Southern by the heavy decline in Continental travel- 
ling also, brought in a revenue some 7 per cent. less than 
in 1930, and revenue from freight trains was almost 
9 per cent. lower. This is not surprising in view of the 
fact that a given decline in the industrial output of a 
district may mean a much greater decline in the goods 
shipped by the railway serving that district—the chair- 
man of the Great Western quoted, for example, an 
estimate that, for every ton of iron and steel manufac- 
tured, the railways carry six or seven tons of raw 
materials and fuel. This, coupled with Sir Josiah 
Stamp’s statement that of 241 blast furnaces on the 
London Midland and Scottish system 41 are working, is 
sufficient illustration of the cause of the decline. It 
appears, however, that, on the Great Western, half the 
decline in gross receipts since the comparatively pros- 
perous year 1929 occurred in respect of passengers and 
the higher classes of merchandise, so that the influence 
of road competition is evidently continuing to make itself 
seriously felt. 

Passenger traffic is analysed further in the table 
below :— 


PASSENGER TRAFFIC.* 
(000’s omitted.) 





Total Number Average Fare Coaching 
Carried. Receipts. per Passenger. Train-miles. 
1930. 1931. | 1930. | 1931. | 1930. 1931. 1930. 1931. 
£ £ s @. s. d. 
London, Mid- 
t land and 

Scottish... | 298,906 | 279,803 | 17,714 | 16,188 | 1 2-22 | 1 1-89 | 88,967 | 87,432 
London and 

North- 

Eastern... | 205,717 | 189,049 | 11,377 | 10,260 | 1 1-27 | 1 1-03 | 61,891 | 60,135 
Southern ... | 216,523 | 212,587 | 11,269 | 10,415 | 1 0-49 11-76 | 52,443 | 53,204 
Gt. Western | 124,735 | 114,315 | 8,298 | 7,533 | 1 3-97 | 1 3-81 | 39,598 | 38,603 

845,881 | 795,754 | 48,658 | 44.596 1 1-81 | 1 1-39 | 242,899 | 239,374 


* Excluding season ticket traffic. 


The number of passengers carried showed falls in the 
neighbourhood of 8 per cent. on all the groups except 
the Southern, where it was only 2 per cent. The small- 
ness of the decline on the Southern was, however, only 
achieved by further cheap fare concessions in the attempt 
to meet road competition, and this is reflected in the 
decline to 113d. in the average fare. The amount of 
miles worked on this group actually increased. 

The next table gives the corresponding analysis for 


goods traffic :— 


FREIGHT Trarric (Livestock ExciupDeEp), 
(000’s omitted.) 














T B Receipts. Average Freight 
oumage P Receipts per Ton. | — Train-miles. 
1930. | 1931. 1930. 1931. 1930. 1931. 1930. 1931. 
London Mid- £ £ s. d. s. d, 

land and 

Scottish | 159,646 | 125,477 | 39,575 | 36,505 | 5 8-01 | 5 9-82] 51,054 | 48,272 
London and 

North- 

Eastern 138,719 | 121,357 | 33,021 | 29,406 | 4 9-13 | 4 10-15 | 39,517 | 36,758 
Southern.... 17,347 17,339 5,492 5,321 | 6 3-98 | 6 1-65 7,078 7,047 
Qt. Western | 75,139 | 65,374 | 16,625 [15,006 | 4 5-10 | 4 7-09 | 22,168 | 21,182 

370,851 | 329,547 | 94,713 jeans 5 1-29 | 5 2-80 |119,817 | 113,259 





The percentage decline in tonnage, aided by the coal 
stoppage in January, was worst on the Great Western. 
The Southern experienced only a negligible decline, as the 
heavier categories of goods were comparatively well main- 
tained and there was a further increase in the tonnage of 
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Kent coal handled. From the revenue point of view, 
however, this was much more than offset by the decline 
in the more highly-rated classes of merchandise, and 
average receipts per ton on this railway accordingly 
declined. On each of the other lines they rose, owing to 
an increase in the average length of journeys, which pre. 
sumably reflects in part a loss of short-distance traffic 
to the road transport companies. 


Further light is thrown upon the nature of the decline 
in goods revenue by the table below :— 


Freicut Trarric (LIvEstocK EXCLUDED). 





(000’s omitted.) 
7 Coal, Cok Other 
Merchandiset. | Cpe Coke and | wtinerals and 
Merchandise.} 





1930. | 1931. | 1930. 1931. | 1930. | sn, 


London Midland and Scottish— 








DDT ntcahichensuienonnsasierenernnen 19,376 | 17,186 | 65,618 | 60,913 | 23,768 | 19,085 
Per cent. of total receipts .......++. 50-7 50-7 | 33°8 35-1 15-4 | 14-2 
London and North Eastern— 
I neuditcsssncecevenscabvsvosanness 18,697 | 16,415 | 76,146 | 68,572 | 21,807 | 17,515 
Per cent. of total receipts ........+. 43-4 | 44-0 40-7 41-5 15-9 | 14:5 
Southern— 
TNE ‘sentutinnenstncnscsimnnsonasoneven 3,437 | 3,336 2,359 2,633 | 2,166 | 2,021 
Per cent. of total receipts ........++ 55-6 54-5 28-8 30-9 15-5 | 14-6 
Great Western— 
TEED scunocsansnsnsevenenanscvenconses 9,677 | 8,855 | 42,099 | 35,375 | 8,259 | 6,853 
Per cent, of total receipts .......4. . 49-4 37-3 36-4 14-7 | 14-2 
51,187 | 45,792 | 186,222 | 167,493 | 56,000 | 45,474 
48-1 | 48-4 36°5 37°3 15-4 | 14:3 
* Originating on the company’s lines. 7 Classes 7-21. I Classes 1-6. 


Those classes of merchandise whose value is relatively 
great in proportion to their bulk provided a smaller per- 
centage of total freight revenue in 1931 than in 1930 on 
the Southern Railway, but on the other lines their share 
was maintained or increased. Coal also provided a larger 
proportion of the diminished revenue, except on the 
Great Western, and the greatest relative decline fell to 
the intermediate classes of goods. 


While the main sources of railway revenue have thus 
declined almost without exception, the general decline in 
the gross revenue from ancillary undertakings is varied 
by increases in a few instances. Receipts from road 
services were higher than in 1980 on the London Midland 
and Scottish and the Southern; the London and North- 
Eastern and the Great Western had a higher revenue 
from canals, so that in each case the net loss was less 
than in 1930; and the Great Western also received more 
from its hotels and restaurants, though not sufficient to 
compensate for an increase in expenditure. While some of 
these ancillary undertakings showed a lower gross 
revenue, their net revenue was increased by substantial 
reductions in expenditure, but this side of the accounts 
belongs to our next article. 





THE WORLD WHEAT SITUATION. 


Ever since the huge world crop of 1928, wheat growers 
have been faced with increasing difficulties, and the suc- 
cessive attempts of the principal producing countries to 
improve their position by international co-operation have 
so far been unsuccessful. The Imperial Economic Com- 
mittee, in its twentieth report,* has traced the develop- 
ments of the wheat situation up to the end of the last 
crop year. By its careful objective analysis of the various 
factors governing the price of the cereal, the Committee 
has contributed much towards the better understanding 
of a very complex problem. 


The outstanding feature emerging from a study of world 
production and price movements during the past decade 
is the inelasticity of the demand for wheat, coupled with 
the impossibility of bringing about a quick re-adjustment 
of the volume of supplies. During periods of exceptionally 
low prices the cereal has been increasingly used for feed- 
ing purposes, but the tendency of human consumption 
has been downwards in the United States and in the more 
advanced European countries; and this decline has been 





* “The Wheat Situation, 1931.” H.M. Stationery Office. Price, 6d. 


only 
whe 


adv: 
cons 
mod 
for . 
and 
met 
vari 
of 1 


A 
apy 
resi 
ma 
sior 
the 
af 
Sta 
cou 
cal 
no 
bee 
reli 

! 
ter 
foll 
he: 
wh 
19% 
are 
wh 


lev 





, 
’ 


gly 


re- 
fic 


ine 


,085 
-2 


515 
i) 
021 
1-6 
853 
2 


1,474 
4°3 


ely 
er- 


are 
ger 
the 

to 


us 
in 


pad 
\nd 
th- 
nue 
ess 
ore 


» of 
Oss 
tial 
nts 


ers 
uc- 

to 
ive 


Op- 
ast 
us 
tee 


ing 


rid 
ide 
ith 
ont 
lly 
od- 
ion 


ore 





March 5, 1932. | 


THE ECONOMIST. 





503 





only in part offset by an increase in the consumption of 
wheat by Far-Eastern nations. 

Another factor of importance has been the rapid 
advance in production technique since the war, and the 
consequent fall in costs in relation to those of other com- 
modities. In the words of the United States Secretary 
for Agriculture, *‘ the combine, together with the tractor 
and the motor truck, has revolutionised the wheat growing 
methods in the western Great Plains.’’ An example of 
variations in harvesting costs per acre with different types 
of machinery is set out below :— 
(Dollars per Acre.) 

12 ft. Header. 

3°56 

According to official estimates, comparable cost figures 
apply to Camada and Argentina. Moreover, the 
results of biological research, by the introduction of early 
maturing varieties of wheat, have made possible an exten- 
sion of the wheat area to regions hitherto unsuitable. In 
the view of the United States Secretary for Agriculture, 
“dry ’’ farming is changing the wheat map of the United 
States; and this statement applies equally to other 
countries, particularly Canada and Russia. It is signifi- 
cant, however, that the new production technique has by 
no means been adopted universally. Its rapid spread has 
been confined to regions where the size of farms is 
relatively large, and where soil and climate are favourable. 

A chart of the course of wheat prices during the last 
ten years shows a sharp downward movement in 1921, 
followed by an upward swing beginning in 1924. The 
heavy crop of 1928 again set in motion a fall in prices 
which became sharply accentuated towards the end of 
1930, and made wheat growing unprofitable over a vast 
area Of land. The following table compares the trend of 
wheat prices during this period with that of the general 
level of wholesale prices :— 


7 ft. Binder. 


10 ft. Combine. 
1-47 4-22 





am — U.K. r———— U.S.A. 


—an, Secret 
Wholesale Wholesale 
Wheat. Commodities. Wheat. Commodities. 
Year. (1909-13= 100) (1913= 100) (1909-13= 100) (1913=100) 
scutes 243 295 267 221 
215 185 142 140 
RE ances 144 154 122 139 
| 127 152 113 144 
BE dgses 148 164 126 141 
ERED ccosas 157 160 166 148 
ee 160 148 156 143 
BE bceses 148 144 138 137 
BED cccese 129 141 151 140 
TE issn se 127 135 123 138 
ee 103 114 96 124 


In the view of the Imperial Economic Committee, the 
causes of the relatively sharp deviation of wheat prices 
from the general level of wholesale prices between the 
end of 1920 and the end of 1923 were the increased produc- 
tion in North America, Australia and Argentina under the 
impetus given by the war, the recovery in European pro- 
duction, the exceptional yield in 1923, and the widespread 
economic depression in 1920 and in 1921. From 1925 to 
1927, production and consumption were roughly in equili- 
brium. The break in wheat prices in 1929 was occasioned 
by an exceptionally large world crop in 1928. The disas- 
trous fall in the autumn of 1930 is ascribed to the 
re-emergence of Russia as a large exporter, to the size of 
stocks, to the growing intensity of the economic depression 
and to the increase in the import restrictions of European 
countries. These factors completely disorganised the 
wheat market. Despite the reduction in acreage in all 
the principal producing countries, with the exception of 
Canada and Russia, no recovery took place until October, 
1931. As soon as it became known that the Russian 
spring crop was lower than expected, prices rose sharply 
in October, and although this advance was followed by a 
reaction at the end of November, prices have not fallen 

ack to the low level prevailing throughout the summer. 


Statistical information on the size of the crops har- 
vested during the past year in the principal countries is 
how available. It is therefore possible to attempt a tenta- 
tive forecast of the probable developments in the wheat 
Situation during the remainder of the season ending in 
July. The following table, compiled by the Food Research 





si i aR 


ustitute, of Stanford University, shows the production | 


and stocks at the end of the crop year in the principal 
countries since 1926 :— 


(Million bushels.) 

















United States, Canada, World, Russ 
Australia, Argentina. excluding Russia. ia. 
Year 
a . Crops. | Total. a Crops. | Total. | Crop. 
BU  gaicinsiene 225 1,629 1,854 482 | 3,369 | 3,851 914 
BEE chanotiiet 264 1,758 2,022 521 3,591 4,112 785 
ar 341 1,991 2,332 590 3,911 4,501 795 
 tninasntes 529 1,407 1,936 858 3,419 4,277 703 
es 528 1,725 | 2,253 809 3,689 | 4.498 | 1,084 
EE dewacinsns 603 1,579 2,182 904 3,586 | 4,490 exe 


It will be seen that world production, excluding Russia, 
has been smaller by 100 million bushels than in the pre- 
vious year. Though a reliable estimate of Russia’s har- 
vest is not yet available, it is known that her crop has 
been a failure in certain regions. Mr G. Broomhall esti- 
mated Russia’s probable exports during the current season 
at 96 million bushels. As she has already shipped 69.2 
million bushels, the remainder will scarcely influence 
prices appreciably. Though wheat production in Europe 
in 1931 shows an increase of 58 million bushels on the pre- 
vious year, the output of rye shows a decline of 154 million 
bushels, and as rye is used largely for bread in certain 
European countries, the International Institute of Agri- 
culture has felt justified in estimating an increase in prob- 
able requirements of 34 million bushels on the previous 
year. According to the Food Research Institute, the 
volume of international trade in wheat may reach 840 mil- 
lion bushels during the current season, and world stocks, 
excluding Russia and China, may be reduced by 100 to 150 
million bushels. 

A renewed fall in prices to the June-September level of 
last year seems therefore improbable. In view of the 
growing scarcity of home-grown wheat, European coun- 
tries are beginning to buy increasing quantities abroad. 
They are thus providing a shock-absorber for the heavy 
shipments of new wheat from Argentina and Australia. 
Among other bullish factors are the further reduction in 
wheat acreage and unfavourable reports of the United 
States winter crop. On the other hand, a substantial and 
lasting advance cannot be expected in the near future in 
view of the size of stocks overhanging the market, and 
until those stocks are absorbed the wheat farmer has more 
to hope from a reduction of costs to meet the general level 
of prices than from a rise in the price of his product to 
meet his former level of costs. 


THE PRUDENTIAL. 


Since the most important part of the annual report of any 
investing institution to-day is the balance sheet, it is of 
great importance to consider how the largest investing 
institution in the country has fared in this respect during 
the year 1931. We may consider most usefully the 
Prudential’s investments by comparing the movements in 
broad groups over the past year. 


1930. 1931. 
Percentage Percentage 
Amount. of Total Amount. of Total 

£ Assets. £ Assets. 

Mortgages and loans ...... 35,442,000 14-7 33,068,000 13-90 
Loans on the company’s 

GWH POMGIES: «..20c0c00000s- 7,298,000 3-0 7,403,000 2-9 

Stock Exchange securities :— 

British Government ..... 58,722,000 24-4 67,412,000 26-4 

British municipalities.... 5,883,000 2-4 7,057,000 2:8 
Indian and Dominion 
Government and 

municipalities ......... 11,882,000 4:9 13,321,000 5-2 
Foreign Government and 

municipalities ......... 16,277,000 6:9 15,331,000 6:0 

Debentures ............+65 37,310,000 15:5 38,158,000 14-9 
Preference stocks and 

IIR ia axcicouvasacsnasen 19,630,000 8-1 20,507,000 8-0 
Ordinary stocks and 

NN icetinanenicacucues 29,956,000 12:4 32,066,000 12-5 

Property investments ...... 13,148,000 5:5 13,277,000 5-1 

Life interest and reversions 273,000 0-1 247,000 O-1 

Miscellaneous ..............6+ 5,129,000 2-1 7,947,000 3-1 

240,950,000 100-0 255,794,000 100-0 
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A feature of the investments, more readily discernible 1929. 1930. 1931. - 
from a detailed study of the balance sheet items, is the a ae £ £ s * 
widespread character of the securities. Relatively to To Bonuses to policyholders 2,477,808 2,567,217 1,798,537 
other life assurance companies the Prudential has a rather ” “cme eae ee otiees 500,000 ait Ne 
larger stake in Stock Exchange securities, equal to 75 per . Ordinary branch contin- ; - , 
sent. of the total, compared with an average of 60 per cent. gency fund............0+ oe eee 950,000 . 
: ; 6 ore , Shareholders’ account ... 273.471 283,578 198081 @ 
A substantial proportion (which has, moreover, been in- ” Gunkel tment 40 mans 
creased during the year) of the total assets is invested in I eicstntansisinseneniees 205,913 210,912 138,392 
British Government securities, and at the other end of 3,457,192 3,561,707 3,585.00 ws 
the scale may be noted substantial holdings (also | Industrial branch :— —aeacamaniene om cau th 
increased during the year) in ordinary shares. Stein nk moe 5,739,419 6,156,705 6,184,148 i 

From the point of view of income return, the yield on a 276,572 286,570 288,923 * 
this huge total of heterogeneous securities is quite extra- maine ao eeemeate be 

ee ; > 015,991 6,443,27 6473, ; 
ordinarily large. After allowing for income tax, the net Allocations »—~ : aneieen . ee -_ - in 
rate of interest in 1931 was as much as £5 2s. 3d. per cent. To aemere - policyholders — 3,516,062 ame ee 2,475,818 : 
pe : ' , ; » Writing off investments nets t oa 
This rate shows a fall of 3s. 5d. per cent. on that for the ” ciehommeentont canned wee 500.000 ¢ 
preceding year, the difference being due partly to the rise » Industrial branch con- +h 
in income tax and partly, no doubt, to defaults on foreign ieee is esieen 1,750,000 
bonds and reduced dividends on variable interest securities. » Special contingency fund 483.333 458,333 125.000 
From the capital point of view, the company, with its huge » Bonuses to outside staff 528,497 642,209 538,198 
a . »» Shareholders’ account ... 1,52 1,422 , 
total funds, has been exposed to depreciation of a formid- z ee etn Ee aoe = =e oe 
able character. If 10 per cent. be regarded as a reasonable UE scciinencressnaseesaes 286,570 288,923 250,886 
estimate of the extent of en it is clear oe 6,015,991 6.443.275 6,473,071 \ 
mpany has suffered a loss of something approaching £25 : ao 
a On December 81. 1930. the wt a ail daria A study of the accounts shows that this progressive in- P 

. ; : See vw crease in profits has been assisted in 1931, as in former : 
tained a certificate to the effect that the assets set forth rl ae <n nye a a 5 
therein were in the aggregate in excess of the book values. a ; ; — ; ere t 
iil cali Ollie ed: Cece eneerinn Reeth all continua ratio in the ordinary branch in 1931 was somewhat higher . 
é « , » > i , ‘ - 2 is 
funds amounted altogether to £14,930,000, but it was eee ee ae ae _ ~ ; 
known that the book values included a substantial hidden ieee chlats-' ileal Mieealinide t ce b P ; a a f 

naa ene . er cent. £ ‘ ; | 
reserve in addition to this. The 1981 balance sheet certifies | ! ; re a a } 
itil eatin inmates ail uieenalteatehine amount immediately allocated to bonuses has been much i 

t & >. 5 a i sa , ° ° ia 
into account investment reserve funds and contingency reduced, thougs the amounts set aside in the a f 
acta ie cacti Miele hie inten, Reaies Se contingency funds more than make good the difference. ; 

waned , . In the ordinary branch the reversionary bonus for 1931 is 1 
creased to £18,900,000. It would appear, therefore, that ; 
ec, Eel at Rats Ss siiaa i tinaani ii eeiaiemeatiiem at the rate of 36s. per cent. for whole life and 30s. per cent. ( 

2 oe , _— ’ | for endowment assurances, compared with 52s. per cent. f 
at least, of the very substantial disclosed reserves has been si iin iain aa aumtiadls i Sn 
needed to provide for the depreciation suffered. The exis- eno ~ on ay - 390 Om ¢ ) 
tence of these large reserve funds and their steady accumu- 50,000 set aside in suspense in the contingency fund ; 


lation in the past have been a subject of some criticism, 
particularly by shareholders who considered that earnings 
were thus unfairly withheld from them; but the directors’ 
policy is now seen to be fully justified, since by the aid of 
these reserves the company has been able to provide for 
all the depreciation it has suffered, without further dis- 
turbance, and without encroachment on ordinary trading 
profits. In this connection it may be mentioned that the 
appreciation that has occurred since December 31st last, 
particularly in British Government securities, means that 
a substantial portion of last year’s depreciation has already 
been recovered. 

Turning now to the transactions of the year, we find that 
not even the greatest industrial depression in economic 
history has been able to stop the steady progress of the 
company in all departments. Both in the ordinary life 
branch and in the industrial life branch the new business 
transacted shows an increase over that of the preceding 
year, while in the general branch also the premium income 
shows a satisfactory increase. In the ordinary life branch, 
new policies were issued for sums assured of £18,006,000, 
compared with £17,729,000, and in the industrial life 
branch the corresponding totals were £67,853,000, com- 
pared with £66,104,000. The total number of life policies 
in force in the two branches combined is now nearly 28 
millions—a figure which exceeds one-half of the total 
population of the country. The usual annual valuation, 
which was made on the same bases as formerly, exhibits 
the following results :— 





1929. 1930. 1931. 
Ordinary branch :— £ £ $ 
Surplus earned during the year 3,203,959 3,355,794 3,374,088 
Capital profits .................+0+ 51,490 ee ae 
Brought forward from previous 
FORE crcccocccseccsvccvesesvccvccses 201,743 205,913 210,912 
5,457,192 3,561,707 3,585,000 






















is stated to be more than equivalent in value to the reduc- 
tion in the rate of bonus. If and when the general situa- 
tion shows sufficient improvement, the reduction in the 
bonus now allotted will be made good to the surviving 
policyholders, and the interests of policyholders whose 
policies become claims in the meantime will be protected 
by the addition of interim bonuses at the full normal rates. 
The distribution of bonus in the industrial branch has been 
dealt with on the same lines as that in the ordinary branch. 
Thus, policyholders whose policies were effected on or after 
January 1, 1923, will receive an ordinary reversionary 
bonus at the rate of 22s. per cent., as compared with the 
full normal rate of 34s. per cent., but the difference will 
be made up in the case of policies which become claims 
during 1932. For pre-1923 policies the rate varies with 
the duration in force, and the bonus is payable only in 
the event of a claim arising within a period of sixteen 
years. 

The general branch, after an unhappy experience some 
few years ago in the marine department, has now emerged 
from its early troubles. The size of its premium income 
and the reserves which have been accumulated are such 
that the branch is now thoroughly established. In 1931 
the premium income in this branch, comprising all classes 
of business—fire, accident, motor, employers’ liability 
and marine, etec.—was £1,884,184, compared with 
£1,806,292 in 1930. The fire accounts show a satisfactory 
profit, exceeding 6 per cent. of the premiums, and the 
employers’ liability account shows a profit of 15 per cent. 
of the premiums. The motor business, which is separated 
for the first time in the accounts, was responsible for 
premiums of £381,000, and showed a reasonable profit, 
but the loss on the miscellaneous business has turned this 
profit into a loss. The premiums in the marine account 
show again a small decrease of £110,000, and the fund i! 
now equal to nearly four years’ premium income. 
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summary of the results of the past few years is shown 
below :— 

















1927. 1928. 1929. 1930. 1931. 
Net trading surplus :— £ £ £ £ £ 
DEEL, audundanscsiesaseseceses — 546,117 —61,665 -—102,970 —64,296 —21,139 
Fire, accident, &c. ......... 127,670 134,124 124,456 74,493 
—418,447 33,137 31,154 60,160 53,354 
Net interest earnings........... 72,251 93,320 112,913 110,405 118,982 
Ie —346,196 126,457 144,067 170,565 172,336 


The dividend in the general branch has been raised from 
25 per cent. free of tax to 31} per cent. free of tax, and 
the shares, which are 4s. paid up and stand at 36s. 3d., 
now yield £4 12s. per cent. gross. The dividend on the 
“A ’’ shares, which appertain to the life branches, has 
been reduced in a manner comparable with the reduction 
in bonuses allotted to the policyholders. The rate has, 
therefore, been reduced from 914 per cent. free of tax to 
844 per cent. free of tax. The ‘‘ A ’’ shares now stand at 
£20, and the gross yield on the dividend at this price is 
therefore £5 12s. per cent. gross. 


POLITICAL OMENS AT WASHINGTON.—I. 
(BY A CORRESPONDENT.) 


Wirn the party conventions only four months distant, the 
political pot has begun to boil merrily in the United 
States. At Washington, Congress is having its liveliest 
session of recent years and the politicians, in dealing with 
the economic issues which are occupying their attention, 
are keeping a weather eye upon the political repercus- 
sions. During the winter months the economic depression 
has deepened and on every side its fruits have been mani- 
festing themselves in calamitous and alarming fashion. 
Mr E. F. McGrady, the legislative representative of the 
American Federation of Labour, was recently responsible 
for the statement that in the United States to-day there 
were 24 million persons in ‘‘ abject poverty,’’ of whom 
12 millions were subsisting by public charity. He 
estimated that eight million workers were totally un- 
employed and that seven million more have during the 
winter been working only one or two days per week. 
Other authorities assert that there are 125,000 families in 
New York City who are desperately in need of public 
assistance and not getting it, and that a similar situation 
exists in numerous other communities. The system of 
the relief of unemployment by private charity, supple- 
mented by funds from State and municipal treasuries, is 
proving quite inadequate to meet the situation, and great 
cities like Chicago and Philadelphia find themselves on 
the verge of bankruptcy and unable to maintain ordinary 
municipal services through lack of funds. 

Faced with these conditions, the Hoover administration 
and its supporters have at last realised the need of drastic 
ameliorative measures, as witness the Reconstruction 
Finance measure and the Glass-Steagall Bill. The Demo- 
cratic politicians, anxious to convince ‘* big business ”’ 
that they can safely be trusted with the government of 
the country, are according the administration a generous 
Measure of co-operation in their constructive plans, 
although they have tried with some success to insert 
modifying amendments representing their own views. At 
present, however, a bitter fight has developed over a 
measure sponsored by a group of progressive senators of 
both parties for the appropriation of $375,000,000 of funds 
from the Federal Treasury for direct relief to the unem- 
ployed. So far, the Hoover administration shows no sign 
of recanting from its resolute opposition to direct Federal 
relief, but it is by no means certain that its hand will not 
be forced. 

Such new signs of vigour, however, on the part of the 

oover administration as are visible can do very little to 
revive the drooping spirits of the Republican politicians. 
When the National Committee of the party met in 
Washington in December its members were sunk in un- 
relieved pessimism, and vied with one another in the 
dolorousness of their reports about party prospects in their 
8everal localities. At by-elections Democrats continue to 
carry Republican strongholds; they had a striking gain 
in New Jersey last month, and they have now followed it 


THE ECONOMIST. 








505 


The MERCANTILE 
BANK of INDIA 


LIMITED. 
Head Office: 15, Gracechurch St., London, E.C.3 


Branches and Agencies throughout the East. 


INTEREST ALLOWED ON DAILY 
CREDIT BALANCES. 


up by carrying a district in the rock-ribbed Republican 
State of New Hampshire, which they had not held for 
years. The loss of Brighton by the Conservative party of 
Britain would be a portent of equivalent seriousness. 

The Republican managers keep hoping that through 
the policies now being sponsored by the Hoover admini- 
stration, and by some miraculous lifting of the depression 
in Europe, there will come a revival of business prosperity 
before the date of the Presidential election, and that they 
will get credit for it. But at present the prestige of Mr 
Hoover and his party seems to have reached the lowest 
depths and they are being persistently assailed and 
criticised by papers of unimpeachable Republican tradi- 
tions. A piquant episode recently occurred in Congress 
when a distinguished Republican senator proclaimed his 
belief that his party would yet be able to ‘* sell ’’ Mr 
Hoover successfully to the country, and an unkind Demo- 
cratic voice interrupted with the gibe: ‘* Sell him, why 
you couldn’t give him away.’’ Mr Hoover seems assured 
of renomination by the Republican Convention, which will 
be held in Chicago, but it will be a mournful gathering, 
and no Republican candidate for many years will enter 
the Presidential contest with the omens for success so 
unfavourable. 

The liquor problem also continues to worry the 
Republican managers, and the economic depression seems 
to have increased the strength of the popular agitation 
against the prohibition laws. For one thing, it has 
destroyed the validity of one of the favourite arguments 
of the *‘ drys ”’ that prohibition was a large factor in keep- 
ing the United States prosperous when the rest of the 
world was struggling in a morass of economic troubles. 
Again, the heavy Budget deficit has directed criticism 
against the enormous expenditure entailed in the 
obviously ineffective administration of the prohibition 
laws. At any rate, the conversion to ‘‘ wetness ’’ of 
prominent Republican politicians like Senator Davis, of 
Pennsylvania, who were ardent ‘‘ drys,’’ is convincing 
evidence that votes are no longer to be gained by advocacy 
of prohibition, and the Republican ‘‘ wets ’’ in the House 
of Representatives have taken courage to form a definite 
bloc under the leadership of Mr J. M. Beck, a former 
Solicitor-General. Another sign of the changed times is 
the publication of stories to the effect that the Anti-Saloon 
League is virtually without funds and is plaintively be- 
seeching its former financial backers for subscriptions to 
prevent the complete suspension of its activities. 

Meanwhile, the Democrats think that they have 
evolved a liquor platform which will simultaneously 
ensure the support of disgusted Republican ‘‘ wets ’’ and 
not alienate their own ‘‘ dry ’’ element. Mr Raskob, the 
chairman of the Democratic National Committee, has 
addressed a letter to it in which he urges that the party 
should at its convention adopt a State ‘‘ home rule ’’ plan 
for liquor control as part of its official platform. He pro- 
poses that the Democratic members of both houses of 
Congress be instructed to vote in favour of a referendum 
which will give the people of the United States an oppor- 
tunity to express their opinion directly on the question 
whether they wish to have the Eighteenth Amendment 
retained in the Constitution without change or whether 
they wish it to be modified by the following proviso :— 

‘* Nothing in the constitution of the United States shall prevent 


any State from taking over complete control of the manufacture, 
transportation, importation and sale of intoxicating beverages within 
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its own territory and the exportation thereof to such other States, 
countries and territories as do not prohibit same, provided, however, 
that the plan under which that State proposes to take over such 
liquor control is first approved by the people of that State in a 
State-wide referendum.”’ 

Mr Raskob claims that the chief merit of his plan is 
that it commits the Democratic party to recognise pro- 
hibition as a social and constitutional issue, but it also 
puts it squarely up to popular decision, leaving politicians 
and voters alike free to work and vote either for or against 
rectification of the ‘* home rule ’’ amendment. Naturally 
the intransigent “‘ drys ’’ of the Democratic party rage 
furiously against this plan, but the practical politicians 
see in it a welcome avenue of escape from the sort of 
internecine feud over the liquor issue which has raged 
at recent conventions, and the Republican ** wets ’’ are 
exasperated at their impotence to persuade Mr Hoover 
of the merits of a similar attitude for his party. 


Notes of the Week. 


The Wheat Quota Debate.—The Government’s Wheat 
Bill passed its second reading in the House of Commons 
on Wednesday evening after two days of debate. It was 
introduced by Sir John Gilmour, the Minister for Agricul- 
ture, whose exceptionally long speech was mainly devoted 
to an exposition of the complicated and cumbersome 
machinery which is to be set up, but added little to pre- 
vious knowledge. When, however, Sir John turned from 
business to politics, and made his defence of the proposal, 
he delivered himself of passages which entirely confirm 
the criticisms which we levelled at the proposals last 
week. In discussing the effect of the quota on the retail 
prices of bread, he maintained that the quota payment of 
2s. 6d. per sack of flour, which is at present contemplated, 
“* would not justify a permanent increase of 4d. per 2-lb. 
loaf.’’ It might be deduced from this statement that 
since, with our present currency arrangements, it is im- 
possible for the retailer to raise his price to the consumer 
by less than }d., no increase in the retail price of the loaf 
was likely. But a further passage in Sir John’s speech 
made it quite clear that even he is expecting some rise 
in the price of bread. ‘‘ Was it not thoroughly reason- 
able,’’ he asked, ‘‘ that our home city dwellers . . 
should be prepared to offer a helping hand to the wheat 
growers of the home country? ’’ The phrase “ helping 
hand ’’ can hardly have any meaning unless it represents 
the payment of a higher price by city dwellers in their 
capacity as consumers. A conceivable interpretation of 
these apparently contradictory passages in Sir John’s 
speech may be that he expects the price of the loaf to be 
raised during only a part of the year, but in any case it 
is clear that if wheat prices remain in their present neigh- 
bourhood somebody has got to pay £1 per quarter on 
six million quarters. Somebody, in other words, has got 
to find £6 millions for the ultimate benefit of the wheat 
grower, and that somebody will not be the miller nor the 
baker, but the bread-eater. Sir Archibald Sinclair, one 
of the Ministerial dissentients to the Tariff Bill, supported 
the quota proposal] on the ground that it was a ‘‘ tem- 
porary lifebuoy ’’ for a distressed section of the com- 
munity. Upon that attitude we have two criticisms to 
make. The first is that the distressed populations of the 
big cities are in too great a need of lifebuoys themselves 
to be able to throw one to any selected or favoured section 
of a different industry, distressed though it may be. Our 
second criticism is that there is no justification for the 
use of the word “‘ temporary.’’ Indeed, many Govern- 
ment supporters have accepted the Bill frankly as a 
beginning; and there is already criticism of the minimum 
price of 45s. per quarter as being too low—to say nothing 
of talk of coming quotas for meat and other farm pro- 
ducts. Furthermore, the Government are going to 
Ottawa in August with a Dominion wheat quota as a 
possible bargaining weapon, and it is a political probability 
that the quota system will be extended to imported 
Empire wheats. This would mean a further burden on 
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the bread consumer equivalent to the difference between 
the world price and the quota price of a large proportion 
of the grain commonly consumed in this country. The 
Quota Bill cannot be regarded as a temporary lifebuoy for 
farmers. It is definitely the beginning of a bread tax 
which, in view of the approaching negotiations with the 
Dominions, is far more likely to rise than to fall in the 
course of this year, even though there should be some 
recovery in the world price of wheat. 


The Triumvirate.—The Government has been well 
advised in the difficult task of selecting the chairman 
and members of the Import Duties Advisory Committee, 
whose names were announced on Tuesday. Sir George 
May, who becomes Chairman, has recently been promi- 
nently before the public as Chairman of the famous 
Economy Committee whose proposals led to the downfall 
of the Labour Government. Sir George has had a long and 
distinguished career in the service of the Prudential 
Assurance Company, of which he was secretary, and has 
from time to time given notable public service in various 
directions, including valuable assistance to the Govern- 
ment during the war in connection with the mobilisation 
of American securities. Of the two other members, Sir 
Sydney Chapman was known before the war primarily as a 
distinguished economist, but since 1915 he has been in 
Government service. In recent years, in his capacity 
of Economie Adviser to the Government, he has repre- 
sented this country on the Economic Committee of the 
League of Nations, which has endeavoured to organise col- 
lective agreements for the reduction of trade barriers and 
the better organisation of international commerce. Sir 
George Powell, who is a barrister, but who has had con- 
siderable administrative experience with the Metropolitan 
Asylums Board and the London County Council, has 
latterly been Chairman of the Food Council. The Com- 
mittee is thus detached from politics, and its members 
have between them a wide knowledge of the commercial 
interests of this country, of international problems, and of 
the social conditions of Great Britain. Whether these 
qualities are adequate to enable them satisfactorily to 
carry out a duty so ill-defined but of such unlimited scope 
is another matter. The Committee are empowered to re- 
commend additional duties of unlimited extent; they may 
recommend additions to the free list and, it seems, after 
the Budget will have the right to recommend deletions; 
and though their proposals will be laid before Parliament 
and only remain in effect with Parliament’s approval, the 
recommendations will in fact be brought into operation on 
the order of the Treasury in advance of this Parliamentary 
sanction. In view of the fact that it is intended that the 
Committee should be free from political influence and is 
appointed for three years, it is to be presumed that the 
Government has given them no instructions, but it has 
been indicated that they will be expected to consider the 
need of restricting imports, though in considering any 
new proposals they are to have regard to the interests of 
consuming industries and the welfare of the country 
generally. Tariff enthusiasts will expect them to create 
employment at home by cutting out all imports which 
compete with British producers, while others will expect 
them to have regard, though in their terms of reference 
this is not expressly stated, to the damage which will un- 
questionably be done to our export industries and shipping 
by obstructions to the general imports of this country. We 
do not envy the Committee a thankless task ; for it would 
tax the power of an archangel to reconcile all the conflict- 
ing interests involved or to devise a tariff that will stimu- 
late exports, that will increase employment by keeping 
imports out, produce revenue by letting them in, and 
modifications of its own level secure reductions of 
tariffs abroad. The principles of tariff-making have clearly 
not been thought out in the least. The constitution of 
this body affords far less protection to the public interest 
than, let us say, the constitution of the Tariff Commis- 
sion in India or even in Australia; nor has anv attempt 
been made to define its powers, as in the case of the United 
States. Its greatest shortcoming is the absence of any 
provision to ensure the publicity either of its hearings oF 
of its reports. The Government has chosen good men, but 
it has given them an impossible job. 
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Britain Repays.—Welcome news was given by Mr 
Chamberlain in the House of Commons last Wednesday. 
First, he announced the withdrawal of the Treasury Order 
restricting the purchase by British nationals of foreign 
exchange; and, secondly, he stated that the Treasury had 
repaid this week $150 millions of its $200 millions 
American credit and Frs. 1,600 millions of the Frs. 2,500 
nillions Treasury credit given by French bankers. The 
remaining Frs. 2,500 millions of the French credit was in 
the form of discounted Treasury bills which could not 
be redeemed before their maturity in August. Both these 
amnouncements created a very favourable impression in 
financial circles, and there is no doubt that they provide 
striking evidence of the restoration of world confidence in 
our finances. When once the foreign exchange necessary for 
the completion of these operations has been secured, present 
omens suggest that, unless special steps to the contrary 
are taken, there may be a marked appreciation of the 
pound. Here it is necessary to strike a warning note. The 
recovery in the pound depends, so far as can be judged, 
partly upon Indian gold shipments, partly upon the re- 
patriation of British capital, and partly upon an influx of 
foreign capital into money market resources, Treasury 
bills, and British Government long-term stocks. ‘The real 
effect of the Indian gold shipments through London is that 
we are cancelling our obligations to France and America 
against our claims on India. Similarly, the repatriation 
of British-owned capital may mean that we are strength- 
ening the liquidity of our position by repaying short-term 
indebtedness out of the proceeds of sales of long-term 
investments abroad. Both these processes, therefore, are 
improving our position. But as regards such influx of 
foreign funds as is taking place, the effect here is that 
definite short-term liabilities to foreign central and com- 
mercial banks are being replaced by indefinite liabilities 
to other: foreign financial interests and private investors. 
For these reasons Mr Chamberlain was undoubtedly 
correct in sugesting that the recent strength of sterling 
should not be regarded as justification for the promiscuous 
flotation of foreign loans in the City. 








Bank Rate.—Bank rate was unchanged on Thursday. 
The absence of a reduction took the market completely 
aback, since 4}, if not 4, per cent. had been regarded as 
a foregone conclusion in view of the strength of sterling 
and the Chancellor’s statement on Wednesday; and 
prime bank bills had changed hands on Thursday morn- 
ing at as low a figure as 23 per cent. discount. Indeed, 
it looks as though the decision must have surprised also 
some of Great Britain’s potential collaborators in the 
sterling group; for both the Swedish and Norwegian 
central banks had lowered their discount rates from 
5} to 5 per cent. on Wednesday. If this apparent lack 
of understanding between the central banks is real it is 
deeply regrettable. As for the attitude of the Bank of 
England, we can only surmise that the ground for the 
decision not to reduce Bank rate was chiefly the under- 
standable desire of the authorities to discourage too 
ebullient an optimism in the markets at a time when 
serious obstacles have still to be overcome in restoring 
the world’s credit system to stability. The over- 
optimistic would, indeed, do well to realise that to some 
extent sterling has been strong simply because other 
currencies have been weak; that Central Europe is very 
far from being out of the wood and that adventitious 
exports (or, in the case of Indian consignments, re- 
exports) of bullion are not a healthy substitute for ex- 
ports of goods and services. At the same time, little is 
to be gained by maintaining Bank rate ineffectively out 
of touch with market rate, and still less would be gained 

Y a policy of keeping London money rates at a level 
Which attracted ‘‘ bad money ”’ to this centre and 
thereby risked recreating the vulnerability which in the 
crisis drove us off gold. We can appreciate the force of 
the paradoxical argument that the inauguration of a 
4 per cent. Bank rate this week, coming on top of the 
announcement of the substantial repayment of our 
foreien credits, might have had the undesirable conse- 
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quence of stimulating, instead of discouraging, specula- 
tive purchases of sterling. But it is at least doubtful 
whether maintaining Bank rate—because of possible 
dangers abroad—at a level which in the circumstances is 
highly artificial will be regarded as a bear point for sterling 
or keep foreign money away. For these reasons we trust 
that the Bank’s decision to lower its rate has only been 
postponed for a week. 


Sir Samuel Hoare on India. 
Samuel Hoare made a statement in the House of 
Commons on India. This Ministerial statement, which 
was not very reassuring, was followed by a debate which 
was inconclusive and was preceded by answers to parlia- 
mentary questions which were somewhat disquieting. In 
India, as all over the world at this moment, economic 
stress is proving to be a direct cause of political unrest; 
and it is satisfactory to have the Secretary of State’s 
assurance that, since the suspension of the gold standard, 
the economic depression in India shows some sign of 
lifting a little. But the political part of Sir Samuel 
Hoare’ statement was clearly the important part; and 
here the Secretary of State has given us no light on the 
crucial question: ‘‘ What effect is the policy of repression 
having upon the Round Table Conference process of co- 
operative political reconstruction? ’’ To say that ‘‘ the 
Government were just as anxious for co-operation with 
representative Indians as they had ever been in the 
past,’’ and that ‘* the emergency powers were not a sign 
of the end of a policy of co-operation,’’ was cold comfort 
for the House and for the country without a demonstra- 
tion that co-operation was not in fact being crippled by 
repression—and no demonstration of the kind was forth- 
coming. None was made by Sir Samuel Hoare in his 
statement, and none was elicited from him in the debate. 
For the rest, the statement contained little more than a 
reiteration of the Government’s well-known contentions : 
first, that the breakdown of the Irwin-Gandhi Pact has 
been due entirely to the offensive action of Congress, and 
that no share of the responsibility for this disaster (and 
it is nothing less) falls upon the British authorities in 
India; second, that ‘‘ no Government worthy of the name 
could have held its hand a day longer ’’; third, that the 
emergency powers, while admittedly ‘‘ formidable,’’ are 
not being abused; fourth, that certain reported cases of 
abuse are unsubstantiated. All this may be so; but, 
here again, the statement contained no demonstration of 
the facts which it affirmed. Sir Samuel Hoare virtually 
asks us to take his word for his affirmations and to ieave 
it at that; and, though we do not for a moment question 
Sir Samuel Hoare’s good faith, we are left with an un- 
comfortable feeling that the picture which he has drawn 
for us represents only one side of a highly debatable case. 
In these circumstances, it is disquieting to learn that 
cablegrams addressed from India, by two British subjects 
participating in the Congress movement, to a member of 
the Imperial Parliament at Westminster, have been 





Last Monday, Sir 


intercepted by order of the British authorities in India. 
This exercise of authority is not illegal, but it is assuredly 
not in accordance with the public interest or a long and 
enlightened view; and, as a specific illustration of the 
way in which the Emergency Orders are being adminis- 
tered, it does inevitably raise serious misgivings in regard 
to the present drift of Indian affairs. 
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The German Presidential Election.—The lists are now 
set for an election which is fateful for the future of Europe. 
On Thursday, February 25th, the Chancellor of the Ger- 
man Reich, Dr. Briining, replied in the Reichstag to his 
Nazi assailants. The sitting was stormy; but the Nazis 
had nothing to say on the most interesting point in Dr. 
Brining’s statement, namely, that, when the Chancellor 
recently offered his resignation to the President of the 
Reich, the rock on which the negotiations for a possible 
alternative Ministry foundered was the Nazis’ intran- 
sigence in demanding a monopoly of power for them- 
selves. On February 26th, Dr. Briining once more obtained 
a vote of confidence from the Reichstag—this time again, 
as in October, by the narrow majority of 25 votes (on a 
division of 289 votes to 264). An important accompani- 
ment of this division was the virtual break-up of the Ger- 
man People’s Party (the late Dr. Stresemann’s party). 
The utmost exertions of party discipline have failed to 
carry the party en bloc into the camp of ‘‘ the National 
Opposition,’’ where statesmen with the outlook of Dr. 
Curtius would have found it reaily intolerable to serve as 
yoke-fellows of a Hugenberg and a Hitler. On the same 
day, the Government of Brunswick converted Herr Hitler 
into a German citizen by appointing him—not professor 
in the State Technological University, but Brunswickian 
commercial attaché in the Brunswick Legation auprés 
the Prussian Government at Berlin. It is perhaps worth 
noting that the oath administered to Brunswickian 
officials, which Herr Hitler presumably took on the 26th, 
when he was sworn in, is conceived as follows: ‘‘ I swear 
loyalty to the constitution of the Reich and of the State 
[of Brunswick], obedience to the laws, and conscientious 
fulfilment of my official duties.’’ If Herr Hitler were 
really likely to devote his working time during the next 
fortnight to the promotion of Brunswickian trade in 
Prussia, that would decidedly relieve the minds of Ger- 
many and the world. But, of course, he had been 
appointed to this Brunswickian office for the sole purpose 
of ‘‘ running ”’ for President of the Reich, and he has im- 
mediately plunged head over ears into his election cam- 
paign. ‘The most striking feature (though this is no 
novelty) in the Nazi candidate’s declarations up to date 
is their portentous inconsistency. With one breath, Herr 
Hitler declares that ‘* more is at stake than the Presi- 
dency,’’ and that ** March 13th will decide the fate of the 
system of November 9th [1918] ’’; and he summons 
President Hindenburg to “‘ step aside ’’ in order to leave 
the ground clear for a pitched battle between the Nazis 
and the Social Democrats. The next moment, he protests 
vociferously against the Social Democrats’ contention that 
‘** Hitler instead of Hindenburg would mean chaos and 
panic in Germany and throughout Europe,’’ and ‘* the 
greatest danger of bloody conflicts within our own nation 
and with foreign countries.’’ With his hand on his heart, 
the outraged Brunswickian commercial attaché declares 
that, if he is elected President of the German Reich, Ger- 
many’s foreign relations will not be affected, and no harm 
will be done to the peace and security of Europe. The 
** plain European ’’ may be pardoned if he is left a little 
bewildered. 





League of Nations.—-Our Geneva correspondent, in a 
letter dated March Ist, writes:—The swift change in the 
Sino-Japanese situation seems too good to be true. 
Perhaps it is. After the tergiversations of the past few 
months, people here find it difficult to view the diplomatic 
moves without lingering suspicions of deals and counter- 
deals, and their hope lies, as it has for some time, in the 
skill with which the Chinese have persistently conducted 
their case. They put faith in this as the main chance 
of avoiding shuffling at the last moment; they do not put 
much faith in the Foreign Ministers and their Govern- 
ments, whose chief anxiety seems to be to get out of a 
dangerous and embarrassing situation—an attitude calcu- 
lated to lead to any kind of face-saving compromise at 
the cost of whoever is foolish enough to pay the price. 
Such is the state to which the futilities of the past few 
months have brought us. Is Shanghai being bought off 
for Manchuria? What was behind yesterday’s talk of an 
adjournment of the special Assembly? It may be tempt- 
ing Providence to give satisfactory answers to these 
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questions; but there is ground for reassurance in several 
factors. In the first place, China can and will prevent 4 
deal over Manchuria, and the Assembly remains seized 
of the whole dispute and not only of the Shanghai element 
in it (which may have been more or less settled by the 
time the Assembly meets). The Manchurian Commission 
is on the spot and will eventually report, and a decision 
must be taken on the subject. If the powers with 
interests in Shanghai were foolish enough to try a deal 
with Japan, it would be prevented. The Assembly has 
not, in fact, been adjourned, and will meet, as arranged, 
on Thursday. The proceedings at last night’s Coungi] 
meeting were an astonishing contrast to the painful sitting 
held a few hours before the Japanese ultimatum jn 
Shanghai expired. M. Sato was all politeness, and 
approved the Council’s resolution, subject to his Govern. 
ment’s acceptance. Dr. Yen announced China’s accept- 
ance not only of the resolution but of the armistice terms, 
which he read to the Council. If Japan at the last 
moment should make reservations and conditions, her 
position would be still more deeply compromised, and it 
is this, with the combination of other circumstances in 
which she finds herself, that leads to the hope that all 
will eventually go well. Opinion is so distrustful that, at 
the first news, it was found hard to believe Japan could 
accept any such reasonable conditions, and it was assumed 
that she was making another endeavour to attract the 
interests of the Shanghai Powers to take advantage of the 
situation. This is not now considered to be the case. If 
it is so, or if it were so, the Powers thus interested and the 
Members of the Council have called the bluff, for the con- 
ditions of last night’s Council resolution seem to leave 
little or no loop-hole for sharp practice. In any event, 
the United States of America would not countenance 
it. As for the Disarmament Conference, the Franco- 
German crisis which semed to be impending last week 
was avoided, though M. Tardieu and the German delegate 
came very near it in the procedure discussions in the 
General Committee. It is difficult to say when the Con- 
ference will get to grips with the work. M. Tardieu has 
been very active in conversations with Germans, Italians, 
and others, but nothing very definite has emerged. 


A Royalist Squib in Spain.—Some heartburning appears 
to have been caused in Madrid by the disclosure of a joint 
appeal to ‘‘ all Spaniards of good will’’ bearing the 
signature of the two rival claimants to the Spanish throne, 
ex-King Alfonso and his aged relative, Alfonso Carlos, last 
of the Traditionalist, or Carlist, line. This document, 
which was at first treated as apocryphal, had been circu- 
lating privately for some little time. It was only last 
week-end, however, when certain Paris newspapers did 
their best to make a “‘ story ’’ of it—even suggesting that 
the authorities should take steps to expel Don Alfonso for 
breach of the conditions on which he was to be allowed to 
reside in France—that Republican Spain took cognisance 
of it. The manifesto, calling for annulment of all the 
legislative activity of a regime which obtained power 
through mere municipal elections, is in itself without 
interest. Some historical importance attaches to it, how- 
ever, since it marks the end of ninety-nine years of dis- 
sension between the two branches of the Spanish Bourbon 
dynasty. Its immediate effect has been only to embarrass 
the not very numerous Mcnarchists who cherish the idea 
of an Alfonsist restoration, for they are certainly not pre- 
pared to subscribe to a project of recognising the Carlist 
Pretender as rightful King until his death, when Alfonso 
XIIT should succeed him, nor do they see eye to eye wit 
the federalist suggestion of confirming the fueros and 
rights of the northern and other provinces. Traditionalist 
circles, on the other hand, are voicing complaints of in- 
filtration by certain elements with whom they have nothing 
but the name of Monarchist in common. It seems extra 
ordinary that Alfonso XIII should have allowed his name 
to be connected with this Royalist gesture. He is at the 
moment in Syria, and probably some of his zealous sup- 
porters have blundered. Neither this damp squib no 
the hurling of a heavy missile by a ‘‘ Communist ”’ last 
Friday has disturbed the deliberations of the Cortes. 
Sefior Carner, the Finance Minister, is sticking to his guns 
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in regard to the absolute necessity for increased taxation, 
and the Prime Minister has made another successful 
appearance with a proposal for yet more stringent regula- 
tion of Army affairs. In future, newspapers will not be 
allowed to style themselves organs of Army opinion, and 
the Government is authorised to deprive retired officers of 
their pension rights should they yield to any temptation to 
york against the Republic. Sefor Azafia seems to have 
his Chamber well in hand. But where is the Catalan 
Statute which was to run the gauntlet of the Cortes ‘** early 
in the New Year ’’? 


The Fascist Putsch in Finland.—The Finnish Fascists, 
who style themselves *‘ Lapuans,’’ have shown their 
teeth before; but they have now gone further in pro- 
caiming something that is hardly distinguishable from 
civil war. Last Sunday they ordered the mobilisation of 
their illicitly armed organisation and announced their 
intention of marching on Helsingfors. Violence had 
already broken out the night before at the country town 
of Miwtsalai, where a band of armed Lapuans opened fire 
on the local working-men’s club while a lecture was being 
given there by a Labour member of the Finnish Diet. 
The Lapuans have now occupied Miwtsilaé in force, 
under the command of their leader, Genera] Wallenius, a 
former chief of the Finnish General Staff, and their terms 
appear to be the resignation of the Cabinet. The Finnish 
Government, on its part, is putting into operation a 
National Security Law which was passed in 1930—under 
pressure from the Lapuans themselves as an anti-Com- 
munist measure! And two organised military forces now 
confront one another. The situation is serious, for two 
reasons. In the first place, the Finns, under a veneer 
of Scandinavian enlightenment and progressiveness, have 
displayed a most un-Scandinavian savagery in their civil 
strife. The struggle between Whites and Reds in Fin- 
land in 1918 was conducted with perhaps even greater 
brutality than the simultaneous struggle in Russia itself. 
In the second place, a Fascist outbreak is particularly 
dangerous in one of the five European border States that 
march with the Soviet Union. If the Lapuans carry the 
day in Finland and make themselves masters of the 
Government at Helsingfors by force, then the likelihood 
of an imbroglio on the Finnish-Russian frontier will be 
seriously increased. This frontier is a particularly tender 
point, as it runs only a few miles from Leningrad. This 
's one more aspect of the vicious circle in which the world 
caught. For each of these political upheavals arising 
from the pressure of the economic crisis constitutes an 
additional obstacle to the curing of the very economic 
— by which these political troubles are being 
caused, 


“The Way of Escape.’’—In a recent issue of the 
Economist (Iebruary 13th, page 341) we expressed the 
view that the world to-day was witnessing a race against 
time between debtors’ defaults, which may be devastating 
in their consequences, and a recovery of prices rendering 
intolerable the burden of indebtedness, private and govern- 
mental. Our plea for the recognition of the dangers of 
continued deflation received powerful support from Sir 

enry Strakosch last week. Addressing the Finance and 


Currency Committee of the House of Commons, Sir Henry 


dealt at length with the disastrous results which had been 
brought about by what he described as the ‘‘ incredible 
anties of a goat-like character ’’ performed by the pur- 
chasing power of gold during recent years. He advocated 
pursuance of two objectives of monetary policy—one 
temporary and one permanent. In the first place, he 
Proposed that additional purchasing power by currency and 
credit expansion should be injected into the sterling mone- 
tary system to raise sterling wholesale prices by at least 
“0 per cent. Such a process, in his opinion, would not 
create new disequilibria of any moment, since, in com- 
Parison with 1928, the retail cost of living and average 
Wages had fallen by only 11 per cent. and 8} per cent., 
"espectively, as compared with a fall of 24 per cent. in 
Wholesale prices. Thus, “‘ reflation ’’ back to the 1928 


wholesale price level should be accompanied by only a 
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small advance in the cost of living, and should not neces- 
sitate any appreciable upward movement of nominal 
wages, while the restoration of the 1928 level of the price 
structure would restore the solvency of most of our debtors 
and would bring about a revival of confidence and trading 
enterprise. ‘Thereafter the objective of monetary policy 
should be to maintain by ‘‘ management ”’ a stable level 
of commodity prices. If Britain took the lead in stabilis- 
ing the internal purchasing power of sterling, other non- 
gold countries whose economic life was intimately bound 
up with British trade would merely have to pursue a 
monetary policy directed to keeping their rates of exchange 
on London stable. This, in practice, was their pre-war 
policy, when all gold standard countries looked primarily 
to the stability of their exchange on London. 








And the Obstacles.—On the day following that of 
Sir Henry Strakosch’s address, Sir William Beveridge, 
in the concluding lecture of the Halley Stewart course on 
‘* The World Economie Crisis and the Way of Escape,’’ 
dealt with some of the difficulties which stood in the way 
of the achievement of the stability of money in terms of 
purchasing power. At present, he observed, no central 
bank had sufficient control over the power of commercial 
banks to lend more money than people have saved, thereby 
creating an inflation of purchasing power which holds 
within itself the seeds of subsequent deflation. Secondly, 
if the full benefits of stable money are to be realised, there 
must be a great increase of co-ordinated international 
control, and finally there was the difficulty that apparent 
stability might be a prelude to a crash if prices were not 
allowed to decline proportionately to increased efficiency of 
production. The last-named consideration, however, is 
surely, we suggest, an argument for elasticity of monetary 
management rather than for the abandonment of all 
attempts to eliminate the anarchy of purchasing power. In- 
deed, Sir William himself was emphatic that in a world 
now laid waste by deflation, we must attempt the stabilisa- 
tion of purchasing power, no matter how great the 
obstacles that have to be overcome. As he pointed out, 
whereas an absolutely general change of prices, applying 
equally to all transactions for all men, would make no 
difference to anybody, the recent catastrophic fall of prices 
produced by credit deflation had not only paralysed 
economic activity through the time element that enters 
into production, but it had met with unexampled rigidity 
in the world’s economic structure, in which the greatest 
factor is the rigidity of debts, internal and external. No 
matter how greatly the working of deflation might in theory 
have been facilitated by absolutely smooth proportionate 
readjustments of wages, it is difficult to believe that even 
if a more systematic decline in the price level had obviated 
the 1931 ‘‘ confidence crisis,’’ the disequilibrium presented 
by the growing burden of fixed interest could have been 
adequately alleviated, as things in practice were going, 
by the natural process of conversion operations. Be that 
as it may, the fact remains that to-day, given the present 
price level, the world is in a state of latent insolvency. 
Failing a restoration of the price level, is there any alter- 
native but default on a scale which the ‘“‘ capitalist ”’ 
system, accustomed in the past only to comparatively 
limited remedial ‘‘ blood-letting ’’ by way of bankruptcy, 
has never yet had to face? 


The Defence Estimates.—The estimates for the Army 
Navy and Air Force in 1932-33, presented this week, allow 
further opportunity of checking the effectiveness of the 
Government’s intention to carry out the economies 
promised by Mr Snowden in his supplementary Budget, 
on the basis of the Economy Committee’s recommenda- 
tions. The results are, on the whole, satisfactory. For 
the Navy, pay and pensions were to be cut by £1,828,700, 
and economies on other items were to total £2,000,000. 
The actual reduction in the net Navy estimates, which 
amount to £50,476,800, against £51,505,000 last year, is 
only £1,128,700, but an accompanying memorandum ex- 
plains that, as was recognised by the Economy Committee, 
an inerease of £2,700,000 has to be allowed in the 1932 
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votes to provide for the normal upward curve of expendi- 
ture on the 1930 and 1931 new construction programmes 
as approved by Parliament. With this proviso, the 
economies have been fully achieved. The Army 
estimates, totalling £36,488,000, against £39,930,000 for 
1931-32, show a reduction of £3,442,000, which is reason- 
ably near to the promised cut of £3,500,000. The Air 
estimates are the most disappointing. At a net figure of 
£17,400,000, compared with £18,100,000 last year, they 
show a reduction of £700,000, whereas the share of the 
Air Force in the promised cut of £8,600,000 was to be 
£1,300,000. It is true that the gross estimate, before 
deducting the Fleet Air Arm grant and other appropria- 
tions in aid, is nearly £1,500,000 less, but the fact 
remains that the combined defence estimates show 
economies of only £7,970,000 net, after allowing for naval 
construction; that is to say, £630,000 less than Mr 
Snowden foreshadowed. All the defence departments 
complain that their economies cannot be long sustained. 
‘* It has only been possible to achieve so large a reduc- 
tion,’’ writes the Secretary of State for Air, ‘‘ by the post- 
ponement of many services, which, under normal condi- 
tions, would be regarded as essential, and by makeshift 
expedients which cannot be repeated.’’ The War Office 
claim likewise that ‘‘ this reduction of expenditure has 
only been achieved with the greatest difficulty by resort- 
ing to a drastic suspension or retardation of many services 
which are essential to the well-being and efficiency of the 
Army.’’ And the First Lord declares that the estimate 
‘* must not be regarded as an adequate provision for the 
needs of the Navy.’’ The complaint of inadequate pro- 
vision for defence is, of course, an old one, but the need 
for maintaining and enlarging the economies lends 
additional urgency to the need for securing the success of 
the Disarmament Conference, which all men of good will 
desire on broader grounds. 





Australian Exchange Problems.—Whien, just over a 
year ago, the Australian pound depreciated to the point 
where £130 pounds Australian became equivalent to £100 
sterling, the fall in the Australian pound was a fall not 
only in its sterling value but in its gold value; for Great 
Britain was then still on the gold standard. The suspen- 
sion of the gold standard in Great Britain last September, 
and the subsequent depreciation of sterling itself to some 
70 per cent. of its gold parity at once raised in a new 
form the optimum relation of the Australian pound to 
sterling, and this point may best be illustrated in the 
form of two equations :— 

(1) January, 1931: £100 Aust. = £77 sterling = $374; 

(2) November, 1931: £100 Aust. = £77 i 

$269. 

The sterling exchange is taken in the latter month at the 

arbitrary figure of $3.50. 
In short, the Australian pound, while unchanged in terms 
of sterling, had undergone a further depreciation in terms 
of dollars, and then stood at only 55 per cent. of its par 
dollar value. Prima facie, some adjustment was called 
for, in the form of an appreciation of Australian pounds 
against sterling, to restore the status quo of Australian 
pounds against gold, and practical recognition of this 
need was given effect to in the rise in the Australian 
exchange rate from £130 to £125 per £100 sterling. 
Taking the sterling-dollar exchange again at $3.50, this 
left the following equation :— 

(3) March, 1932: £100 Aust. = £80 sterling = $280. 
This represents a half-way house between the first two 
equations, but with a very definite leaning towards the 
second. Should, however, sterling improve to $4, the 
Australian pound will be worth $3.20, or almost exactly 
half-way between the rates in the first two equations. 
These calculations, though in part theoretical, are of 
some practical importance, as the point has been raised 
as to whether the December reduction in the exchange 
from £130 to £125 was wise. The Bank of New South 
Wales has issued a pamphlet, which on balance holds the 
contrary view. In support of the criticism of the move 
it both points to the wisdom of waiting for a de facto 
stabilisation of sterling against gold and also adduces 
certain practical and weighty arguments, such as the 





| dangers of further deflation in Australia at the present time 
and the supreme need of preserving and stimulatin, 
Australia’s export trade so as to enable fresh reserves of 
sterling in London to be gradually established, to meet 
current indebtedness and future emergencies. A long. 
term view of the problem, however, raises wider ques 
tions. One is whether the arrangement under which the 
exchange rate on London, and hence on the world, js 
fixed arbitrarily instead of being left to the normal forces 
at work in a free foreign exchange market is the best 
from Australia’s point of view; and with this comes the 
practical question whether it would be possible to estab. 
lish a wide enough exchange market in Australian cur. 
rency. Another is whether sterling or gold is about to 
become the predominant medium of exchange in the 
world’s markets. If sterling is to be the predominant 
partner, the Bank’s case is strengthened. Finally comes 
the question, already raised in Canada, of the establish. 
ment of some Empire currency and exchange pool. Should 
they become practical politics, the rates at which 
different Empire currencies would exchange for each 
other would be one of the most important details that 
would have to be settled, and there is no intrinsic reason 
why the former parities or current rates should be the 
actual rates selected. 








Shipbuilding Joint Conference.—<At the negotiations last 
summer between the shipbuilding employers and the ship- 
yard trade unions the question of wages alone was dealt 
with, and the employers gave notice of their intention to 
raise, later, other matters affecting labour costs in the ship- 
vards. <A joint conference on this subject is to be held on 
March 21st, and at a preliminary meeting last week Mr 
R. H. Green, President of the Shipbuilding Employers’ 
Federation, made a statement explaining the urgency of 
the need for the unions’ co-operation in revising certain 
agreements, notably the Oil Ships Agreement and the 
National Overtime Agreement, in reconsidering certain 
allowances, and in modifying the regulations which 
hamper interchangeability of labour and the introduction 
of the most modern equipment and methods of work. Mr 
Green’s account of the depressed state of the industry 
was by no means exaggerated, and his emphasis on the 
need for co-operation between the Federation and the 
unions was apparently appreciated by the workers’ repre- 
sentatives. As he pointed out, the terms of the last wage 
settlement preclude any idea that the adoption of a greater 
degree of interchangeability among different classes of 
workers is aimed at using lower paid classes of labour, 
as the rates paid for the actual work will in most cases be 
the same, regardless of the kind of craftsman who does it. 
This gives some hope that a restriction which is particu- 
larly wasteful of time may now be modified, and the 
general tone of Mr Green’s speech was certainly calcu- 
lated to produce, at the forthcoming conference, an 
atmosphere favourable to concessions which are urgently 
needed in the interest of the industry as a whole. 





The 1930 Census of Production.—Volume V. of the 
preliminary reports of the census of production of 1930, 
published recently in the Board of Trade Journal, deals 
with the grain, milling, seed crushing, oil and tallow, and 
match trades. The following summary shows the gross 
value, the net value (gross value less cost of materials 
and work given out to other firms), and the net output 
per person employed in the various industries in 1924 
and in 1930:— 








Net Output 


Gross Output. per Employee. 


Net Output. 


Industry. ee ge aE SRNR 
1924. | 1930. 1924. 1930, 1924. 1930. 
ee ee 
Thous. £. | Thous. £. | Thous. £.} Thous. £. £ £ 
Grain milling 93,550 65,198 10,399 9,113 357 368 
Seed crushing 36,422 22,068 3,910 2,389 279 ose 
Oil and tallow 11,834 15,770 2,352 4,741 365 €2 8 
Matches ...... 4,388 4,277 1,724 1,521 354 381 


IS nai oan nna een apna 
The heavy decline in the gross value of the output of the 
grain milling industry is ascribed mainly to the disastrou® 
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fall in the price of cereals. But the results also reveal 
an appreciable decline in the output of the majority of the 
products of the industry. The relatively smaller reduction 
in the value of the net output therefore suggests that there 
was only a slight downward revision in the charges per 
ton milled. ‘The report on the seed crushing industry 
shows a sharp setback in the value of both gross and net 
output and in the output per employee. As the decrease 
in the quantity of seed treated was smaller than that of 
the total net output, it appears that the net selling value 
per ton suffered a considerable decline. The survey of the 
animal and fish oil trades records a substantial expansion 
in this branch of activity since 1924. The output per 
employee shows an increase of 72 per cent. The total 
production of matches and the net selling value per 1,000 
gross of boxes remained practically unchanged. The 
reduction in the value of the total net output in 1930 is 
explained by the higher excise duty. 


British-Russian Trade.—A correspondent writes :—At 
the present time, when foreign trade is the subject of so 
much discussion, the following analysis of Soviet orders 
in the United Kingdom during the past three years is of 
considerable interest. 





1929. 1930. 1931. 
£ £ £ 
Machinery and equipment...... 2,381,275 3,618,947 8,905,813 
Raw material and semi-manu- 
a is ends 5,180,958 5,494,961 4,791,964 
General consumption ............ 2,350,200 3,284,926 1,275,341 
9,912,433 12,398,834 14,973,118 


Apart from the increase in the total figure—a rise of 
over 50 per cent. between 1929 and 1931—the figures for 
the various groups are worth noting. Whereas articles of 
general consumption, e.g., some foodstuffs, textiles, etc., 
had decreased in 1931 to half the 1929 figure, and the 
figure for raw materials had remained fairly steady, the 
machinery and equipment orders were more than three 
times their value in 1929. They represented 24.2 per cent. 
of the whole orders in 1929, but in 1931 they formed 59.4 
percent. It may be pointed out in this connection that, 
according to figures recently quoted in Machinery (Febru- 
ary 11, 1932), Soviet orders in this country for machinery 
and equipment totalled £296,872 during the month of 
December, 1931, out of a total of £339,160. Thus Russian 
orders accounted for 87 per cent. of the whole. 


South African Native Bill._The Native Service Con- 
tract Bill, writes our Johannesburg correspondent, is again 
before the House. It is to be sent to a Select Committee, 
but is, unfortunately, not likely to suffer serious alteration. 
Unless pressure of other business, or the sudden collapse 
of the Government on the financial question, intervenes, 
the South African Statute Book will be disfigured by an 
Act embodying many of the features of slavery without 
giving the masters any personal interest in the care of 
the enslaved. The Bill authorises whipping, and extends 
and complicates the pass system. Worse than either of 
these points, a European landowner may contract with the 
guardian of a native minor for the service of that minor 
inany part of the Union until the age of eighteen. Ina 
land where quite small native children perform simple 
domestic and field tasks, this opens the door for grave 


abuse in the event of collaboration between Europeans | 


and natives of an undesirable type. It is hardly to be 
Wondered at that Professor W. Macmillan and those who 
agree with him complain that co-operation with informed 
native opinion is becoming increasingly difficult. 


British Linen Bank.—The accounts of this famous 
Scottish institution show that while it has not entirely 
scaped the effects of the crisis, it has maintained its 
Position sufficiently to enable the directors to refrain from 
making any reduction in the dividend, which still stands at 
6 per cent. 
might have been expected; and, indeed, the current year’s 
gures compare very favourably with those of 1930. It is 


a} ° ~ } os »” 
ar to point out, however, that Scotch banks were affected | ** current accounts. 
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to a much smaller degree than were English banks by last 
year’s heavy withdrawals of foreign-owned balances. 


January 15, 1930. 1931. 1932. 
Liabilities— £000 £000 £000 
RIN wicinccredannacaasiataoianuncwenmadse 1,250 1,250 1,250 
NOD oo on. caannccanecdanersaseecass 1,850 1,900 1,900 
NS fies dcticiindccdesncedacinwccentseads 26,811 27,667 25,905 
DiREe CRROUIMAIOTE 6ociccccccscncccccsccccsccess 2,505 2,566 2,704 
NINN so dcarsadccvcacceddscequdcncaisces 654 539 573 
Assets— 
OE CONT WRONG Si doccdccctnticcescens 6,898 6,564 6,719 
Cheques in course of collection.......... 1,099 1,047 1,037 
British Government securities .......... 10,242 12,746 12,560 
Other investMents ........ccccccceccccccese 462 451 429 
Discounts and advances (including 
IMIG GANIN Scccccessccdsssccvecsusces 4,207 13,131 11,501 
ED iiiicenerccnnennnnnarniamenenes 326 527 294 
RN oc attadaaaiaaeuvaal canis 50 50 tad 
Or CONIIIONO 6 0 5:5 ckecs cencessacesevess ‘ca 50 100 
MME ee dearer saci 16% 16% 16% 
Analysis of the bank’s assets is rendered difficult by the 


failure of the bank to separate cash from call money and 
discounts from advances, but the general trend is 
apparent. Like other British institutions, the bank has 
been compelled through lack of other means of employ- 
ment to divert more of its funds into British Govern- 
ment stocks. It has not been thought necessary to make 
any published appropriation towards depreciation of the 
bank’s securities, but it is noticeable that whereas a year 
ago published reserves and contingencies were allotted 
£50,000 each, this year the whole £100,000 goes to con- 
tingencies. This undoubtedly is a wise precaution. 


Banca Commerciale Italiana.— Our Turin correspondent 
writes that the first steps have been taken towards the 
execution of the scheme for liquidating Comit’s frozen 
investments, for the annual report of the directors shows 
that the bank has already sold to the new Societa Finan- 
zaria Industriale Italiana some 4,000 million lire of shares 
owned by the bank itself or by subsidiary holding com- 
panies, without the bank having incurred any loss. One- 
fourth of the purchase price has already been paid to the 
bank out of funds obtained through a credit guaranteed by 
the Treasury, and it is agreed that the payment by the 
Sofindit of the remainder of the purchase price to the 
Banca Commerciale will rank ahead of the repayment of 
credit. In fact, further payment by the Banca Commer- 
ciale can be called for as and when the bank needs addi- 
tional funds, while the Sofindit in its turn can obtain 
special advances from the Istituto Mobiliare Italiano. The 
report further states that the directors are of opinion that 
there exists in Italy a large potential demand for gilt- 
edged securities and also for sound fixed-interest industrial 
debentures, and that consequently the Istituto Mobiliare 
Italiano will have no difficulty in raising fresh capital as it 
needs it for the discharge of its functions. The accounts 
of the Banca Commerciale are summarised below :— 


December 3lst. 1929. 1930. 1931. 
Liabilit ies— Lire Mn. Lire Mn. Lire Mn. 
IEE sacinctinnonnceenensennenepeanrpenss 700 700 700 
DR cis cunsaddctsnccecdscnaess 560 580 580 
BE POGOUN aici cn ccs cccescccnsecouess 244 249 201 
Commercial acceptances ..........++: 700 689 263 
I ck ado eccacasemacetecsecinn<aess 7,670 8,537 8,039 
NE i oid ccccss satus hatmnrensess 655 £02 981 
Assets— 
RN con ea cx eavesencasenaanes® 537 512 530 
Bills receivable, Treasury Bonds 
and Government securities ...... 3,929 4,163 5,492 
Contango and loans..............+0066. 634 690 286 
Participations in other banks and 
OID sic ernccsecisnnacsnssvene 55) 688 267 
MONI ogc ccc csccnscciidccesveias 567 699 345 
Cempetit DORCING ccs caddie ccccesccscass 5,906 4,174 2,923 
WR NII dans kcnasiaacadacicsnsscanexenes 114 88 62 
RIN dncuntianseanadancseuancsuents 20 N il Nil 
aoe a aaadgnenaneni 135% 2% 8% 


Pending the further development of the reconstruction 
plan, the accounts show that substantial reductions have 
been made in investments and banking participations. 
The contraction in deposits is due partly to the withdrawal 
of foreign funds, and partly to a diversion of savings to 





The contraction in deposits is no more than | 


short-term Government securities and to the Post Office 
The credit with the Sofindit appears 
** bills and partly under 


| Savings Banks. 


1 . ’? 
| partly under receivable 


Net profits have decreased, and the 
B 
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dividend has been reduced from 12 to 8 per cent. The 
directors, however, point to the recent downward trend of 
insolvencies among the banks’ clients, which they regard 
as an encouraging sign. 


Transvaal Gold Mining.—Our Johannesburg corre- 
spondent writes :—The gold-mining industry, alone among 
South African activities, is still creating fresh records. 
Not only was last year’s production of 10,874,145 fine 
ounces the highest yet recorded, but owing to the very 
ample supply of native labour the development footage 
also constituted a record. The heavy development of the 
last few months will be invaluable if any improvement in 
general production reduces the labour supply available to 
the mines to more normal proportions. Owing to the in- 
creased tonnage milled, many of the mines were able to 
reduce their grade in 1931, while maintaining or slightly 
increasing their profit. Total profits amounted to 
£13,750,000, and dividends of £8,536,000 were distributed. 
Some of the most striking results are shown by companies 
on the Central and West Rand, which only in recent years 
were regarded as almost moribund. Needless to say, a 
moderate devaluation of our currency would give the 
industry further stimulus. 


INSURANCE NOTES. 


Scottish Widows’ Fund.—Once again the Scottish 
Widows’ Fund has succeeded in transacting an enlarged 
volume of business, and in doing so has created a fresh 
record in its history. The sums assured in respect of new 
policies issued in 1931 amounted to £3,532,000, compared 
with £3,492,000 in 1930. Nevertheless, it is a striking 
thing that the society's total yearly premium income has 
declined during the year by some £11,000 in spite of the 
increased new business. Although the claims by death 
and by maturity both absorbed a larger amount than pre- 
viously, the explanation is probably to be found in an 
abnormal rush of surrenders and of lapses. The interest 
earnings are higher, but the net rate of interest earned 
has declined from £4 12s. 3d. per cent. to £4 9s. 5d. per 
cent. The expenses of the management and commission 
together absorb a rather larger amount than in 1930, and, 
as the premium income is slightly smaller, the ratio has 
risen from 12.4 per cent. to 12.8 per cent. On Decem- 
ber 31, 1930, the Stock Exchange securities were taken in 
the balance sheet at prices which at that time were sub- 
stantially below their market values. In addition, the 
society had a reserve fund of £350,000. On December 31, 
1931, the Stock Exchange securities are stated to stand 
in the balance sheet at or under their market values on 
that date, but to enable that statement to be made, it 
has apparently been necessary to utilise the whole of the 
reserve fund of £350,000, together with a fresh allocation 
of £150,000. 


Scottish Provident Institution.—The 1931 accounts of 
this institution bear clear indications of the difficulties of 
the past year. The new business has declined from 
£2,891,000 to £2,620,000. The expense ratio has risen 
from 17.2 per cent. to 18.2 per cent., and, as a result of 
a decline in net interest earnings of some £55,000, the net 
rate of interest earned is substantially lower at £4 6s. 9d. 
per cent., compared with £4 15s. per cent. The amount 
paid in respect of death claims also shows a large increase, 
aud surrenders are responsible, as might be expected, for 
larger payments. The classification of the investments 
shows two changes on a considerable scale and of rather a 
remarkable character. Mortgages on property within the 
United Kingdom have declined during the year from 
£1,294.000 to £488,000, and house properties have risen 
from £504,000 to £1,771,000. At the end of 1930 it was 
stated that, although the book values of the investments 
exceeded the then market values by £100,000, the differ- 
ence was amply covered by the investment reserve fund 
of £500,000. At the end of 1931 the investment reserve 
fund had been raised to £1,000,000, and the 1931 balance 
sheet has attached to it the following statement :— 


Stock Exchange Securities (with the exception of approved Re- 
deemable Securities maturing within fifteen years, which are taken 
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at ledger amounts adjusted annually so as to attain to redemption 
value by maturity date) stand at or under ledger value, as a 
3lst December, 1928, the date of the Quinquennial Investigation 
Investments made since that date stand at or under cost price 
except in the case of Redeemable Securities as mentioned above 
Due to the serious fall in the value of all classes of Securities 
throughout the ed there is a depreciation in the value of the 
Stock Exchange Securities (with the exception of the group above. 
mentioned) which, after taking into account the Reserve Fund 
represents approximately 11 per cent. of their ledger values, 


This cryptic statement seems to require further elucidg. 
tion by the chairman at the annual meeting. 





National Provident Institution.—The year 1931 is the 
first year of a new triennium, and the accounts for the 
first time coincide with the calendar year, since the Insti. 
tution recently decided to change the accounting day from 
November 21st to December 3lst. Asa consequence, the 
1930 report covered a broken period from November 21, 
1929, to December 31, 1930, and comparisons are, there. 
fore, to some extent vitiated. The Institution has clearly 
experienced a substantial falling off in new business, for 
the total of £1,363,000, representing new sums assured 
issued for the full year 1931, shows a considerable reduc. 
tion on that for the broken period in 1980. The funds have 


| now nearly reached the figure of £102 millions. The in. 
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crease is less than in normal years owing to the fact that 
the large sum of £140,000 has been paid out in the form 
of bonuses taken in cash. Although the Institution de. 
clares its bonus in the normal way as a reversionary addi- 
tion to the sum assured, the terms on which these addi- 
tions may be encashed are such that the first year of a 
new valuation period is invariably attended by heavy sur 
renders. The ratio of expenses and commission to 
premium income has declined from 13.6 per cent. to 12.8 
per cent., and the new rate of interest is also lower at 
£4 11s. 4d. per cent., compared with £4 12s. 1d. per cent., 
though, in view of the rise in the standard rate of tax, 
the reduction is small. The balance sheet certifies that 
the Stock Exchange securities stand at or under selling 
prices on December 31, 1930, and it may be inferred that 
a comparison with market values on December 31, 1931, 
would still show a not inconsiderable hidden reserve. The 
increased funds have again been largely applied in increas: 
ing the investments in mortgages on property, though the 
comprehensive group of debentures also shows an increase. 
The holding of British Government securities is lower than 
a year ago, while that of foreign Government securities 
shows a very considerable decline, from £311,000 to 
£187,000. This reduction, in view of the catastrophic fall 
in foreign bonds, is one on which the Institution may well 
congratulate itself. 


National Mutual Life Assurance.—Tho 1931 report of 
the National Mutual lacks its usual savour, since it is not 
accompanied by a report on the annual valuation. As has 
already been announced, the society has decided to postpone 
its annual valuation—itself an innovation which was intro- 
duced so recently as 1924—and to protect the interests 0! 
policy-holders whose policies become claims in 1982 by the 
payment of interim bonuses at the full normal rates. A 
study of the report and of the chairman’s speech at the 
annual meeting shows that this decision was both wise 
and necessary. The National Mutual has been one of the 
principal exponents in this country of what is somewhat 
inaptly termed the ‘* active investment policy.’’ Acting 
pursuance of this policy, it has embarked some 75 per cent. 
of its total assets in Stock Exchange securities—a figure 
somewhat in excess of the average—and included in its 
investments has been for some years past a substantial 
holding of ordinary shares. Consequently, and inevitably, 
it has suffered heavy depreciation last year. At the same 
time, the society has steadfastly pursued the course 
of exposing its true position each year to the mem- 
bers, and in continuance of this tradition the chal 
man (Mr J. M. Keynes) stated at the meeting 
that the depreciation and realised loss combine 
in 1931 equalled nearly 12 per cent. of the tote 
assets. The bulk of this is met by the carry forwa 
and the ordinary trading surplus of the year. In explaining 
the situation, the chairman quite legitimately pointed t 
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the fact that to the extent that the depreciation was due to 
a change in the rate of interest in an upward direction, it 
could be, and indeed in strict equity ought to be, met by a 
corresponding change in the rate of interest assumed in the 
valuation of liabilities, and if that course were adopted 
the depreciation would be more than fully covered. In 
point of fact, there has been, of course, a substantial re- 
covery in values since December 31st last, and at to-day’s 
market prices the society must have regained a consider- 
able proportion of the depreciation suffered last year. 
British Government long-term securities, for instance, 
which showed a depreciation last year of 12 per cent., now 
stand at prices approximately equal to those obtaining 
on December 31, 1930. Since the society has nearly 
£1,000,000 invested in this group, the recent turn-round 
in markets has probably meant a recovery in that group 
alone of approximately £100,000. Indeed, the chairman 
was able to announce that that portion of the depreciation 
not met out of the carry forward and the ordinary surplus 
of the year had already been recovered. In regard to the 
society’s holding of ordinary shares (a holding which has 
been reduced during the year from 16 per cent. to 14 per 
cent. of the total assets), the chairman pointed out that 
“at this moment of extreme deflation, when commodity 
prices are at so low a level that a substantial recovery in 
them, sooner or later, is the only alternative to a wide- 
spread default of obligations expressed in terms of 
money,’’ the possession of ordinary shares is a source of 
strength to an investing institution whose liabilities are 
expressed in terms of money. Turning to the transactions 
for the year, the society has experienced a falling off in 
new business, the net total having declined from £813,000 
to £706,000. As a consequence of this, and also by 
reason of an actual reduction in expenses, the expense 
ratio has declined from 14.7 per cent. to 13.7 per cent. 
The actual net interest income is somewhat lower, and 
this is responsible for a reduction in the net rate of interest 
from £4 18s. 10d. per cent. to £4 9s. 11d. per cent. 





Overseas Correspondence. 


UNITED STATES. 
Stock Exchange — Finance — Prices. 
(FROM OUR CORRESPONDENT.) 
New York, February 19. 

Tue wide publicity which has been given to various pro- 
posals designed to halt deflation and stimulate business 
has maintained an upward tendency in the share market. 
A moderate rise in brokers’ loans, which broke the record 
of twenty-three weeks of decline, points to the awakening 
of the speculative spirit on the buying side, and the con- 


sistent advance in bonds of all descriptions has encouraged 
sentiment. 


No one tries to prove that the better markets rest as yet 


on the solid ground of business recovery, but hopes of 
such improvement later have been raised by current 
events. Chief among these is the Federal Reserve Bank 
credit liberalisation measure known as the Glass-Steagall 
Bill, which is virtually certain of passage without crippling 
amendments. Another step which the Hoover administra- 
tion has taken, designed as a psychological appeal, is the 
campaign against currency hoarding. Those who have 
Withdrawn deposits from the banks are being asked to 
put their money back as a patriotic duty, and the Presi- 
dent has announced that already some thirty-four million 
dollars have come out of the boxes and socks of the 
hoarders. Evidence seems to point to a slackening of the 
hoarding movement, but the Federal Reserve Banks 
report for the week a drop of only seventeen millions in 
currency in circulation, while the monetary stock of gold 
declined thirty-four millions. 

_ The Federal Reserve Banks report a rise of $27 millions 
in member bank borrowing, a similar drop in bills held, an 
unchanged Government bond portfolio and unchanged 
figure for total credit in use. The reserve ratio at 67.4 
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per cent. compares with 84 per cent. a year ago. The 
banks report the return of a good deal of currency to 
deposits, much of it taken by corporations from their safety 
deposit boxes, and merchants are reporting the appear- 
ance of old-style currency notes. 

Whether the plan of President Hoover’s new anti- 
hoarding campaign committee to issue Government bonds 
in small denominations, $50 or less, to hoarders will meet 
with much success provokes difference of opinion. Most 
people think it may do some good and is unlikely to do 
any harm. It is true that over $11,000 millions existing 
issues of Government bonds are available in $50 denomina- 
tions, and the question will have to be answered how the 
Government will be able to sell at par (as it must do under 
the law) bonds bearing a lower rate of interest than out- 
standing bonds, most of which are selling below par, to 
yield over 4 per cent. 

Opposition will probably develop if the Government 
offers an interest coupon to compete with the savings 
banks’ rates, and yet it will have to offer more than the 2 
per cent. now paid by the Federal Government’s postal 
savings banks, deposits in which, incidentally, have been 
rising considerably. Moreover, apparently the Govern- 
ment will ask hoarders to run the same risks of market 
depreciation in bonds as other investors must take, pro- 
vided they do not hold until maturity. Subscribers may 
turn out to be largely those who simply buy with bank 
deposits, in which case there would be no gain to the 
banks, which is the object desired; but under the spell of 
a country-wide appeal some of the real hoarders might be 
reached. Meanwhile the sale of a new ‘* baby bond ”’ 
issue would bring in cash to the Government, which must 
anyhow borrow large amounts in coming months. 


An improvement in commercial bank earnings is noted, 
and the banks have virtually ceased to liquidate their 
United States Government bond investments. It now 
looks as though the stronger banks will earn something 
over dividend requirements in the first quarter, in spite 
of lower deposits. Large losses on security price deflation 
have stopped, and the spread between deposit rates paid 
and interest rates demanded has improved in favour of 
the banks. New issue business, on the other hand, is still 
slack, the week’s offerings being only one public utility 
bond issue for $25 millions. Banks are encouraged by the 
return to them of gold coin removed by hoarders on a 
large scale. 

On the week ended February 17 gold exports were $62.8 
millions, accompanied by a drop of $16 millions in gold 
held under earmark at the Reserve Banks and imports 
of $6.4 millions. 


Commodity prices are a trifle steadier, after rather sharp 
declines in January. The Bureau of Labour Statistics 
index for last month shows a drop of 2 per cent. Food 
prices fell by 6 per cent. and farm products receded 5 per 
cent. The index is as follows :— 


CommopiTy GROUPS AND SuB-GROUPS. 





January, December, January, 

1931. 1931. 1932. 
All commodities — ..........+0++- 78-2 68-6 67-3 
Farm products .........sssseeees 73-1 99°7 52:8 
i rrr error ree 80-7 69-1 64-7 
Hides and leather products... 88-7 79°8 TSS 
Textile products...........sseeees 71-3 60-8 59-9 
Fuel and lighting materials .... 73-3 68-3 67-9 
Metals and metal products... 86:9 82-2 81-6 
Building materials ............ 83-8 75°7 74-3 
Chemicals and drugs...........- 84-5 76:1 75-7 
House-furnishing goods......... 88-3 78°5 77-7 
MiscellaneOUs <.......00ssccceee0es 72:2 66:8 65°6 
Non-agricultural commodities 79°35 71-3 70°3 


The Stock Exchange has announced new rules which 
have been interpreted as a curb to short selling. In effect, 
the new rule merely emphasises the old, namely, for a 
broker to require written consent from his client if stocks 
held for the account of the client are lent to a short seller. 
That is generally done now, and no practical effect is 
expected to follow the new rule, although its promulgation 
with misleading publicity set in motion a sharp covering 
movement this week. The new rule looks as though the 
Exchange authorities are willing to do something to hold 
short selling in check, and they are thinking more of the 








effect of that on Congressmen, who are pressing to inter- 
fere with the Exchange’s operations, than of actually 
hampering the shorts. Officially the Stock Exchange has 
repeatedly gone on record as upholding the principle of 
short selling. 





FRANCE. 


Budget — Politics -- Foreign Loans — Industry. 
(FROM OUR CORRESPONDENT. ) 
Panis, March 2. 

Tue Budget Bill, which the majority in the Chamber is 
determined to push through before the end of the financial 
year on March 31, is now well on its way, by dint of de- 
voting the whole time of the Lower House to the measure. 
Whether the Government’s objective will actually be 
attained naturally still remains uncertain; but there are 
now indications that it will, particularly in view of the fact 
that the Opposition seems to have realised that deliberate 
obstruction at this period, with the elections immediately 
in view, will undoubtedly cause them more harm than 
good when they come before the electors. 

The Senate, in dealing with the Electoral Reform Bill, 
has ruthlessly cut out the clauses concerning women’s 
suffrage, suppression of second ballots and other contro- 
versial questions, and left merely the customary readjust- 
ment of electoral areas to be passed into law. In view of 
the fact that the Bill, as sent up to the Senate, received 
the support, in the final vote, of less than one-half of the 
Chamber—tlie bulk of the Opposition as well as of the 
majority, including M. Tardieu and several other members 
of the Cabinet, having abstained from voting—this solu- 
tion is generally regarded as the most satisfactory that 
could be reached. M. Georges Mandel, the father of 
the Bill, nevertheless appears to have decided to persist 
in challenging the Senate to a further trial of strength, 
when the emasculated measure is sent back from the 
Chamber in its revised form, but there is little likelihood 
of success. In any case, this can have no effect on the 
passage of the Budget, which the Government, in its 
capacity as an interim Ministry, pending the definite 
verdict of the General Elections, is making its sole and 
practically only duty, and regards as assured. 

Speculation is now active as to what the result of the 
pending electoral contest will be. General opinion appears 
to incline to the view that the Laval-Tardieu groups will 
appreciably increase their strength, and this conviction is 
being accentuated by M. Tardieu’s skilful activity and 
apparent successes, not only at Geneva but in the matter 
of organising better relations with both Germany 
and Italy. ‘There are signs, in the opinion of Paris, of 
a stronger tendency towards the adoption of some kind of 
common policy by France, Great Britain and Italy, in 
regard to both general European questions and European 
debts to the United States; while the attention which 
M. Tardieu is paying to bringing about better relations 
between this country and Germany, based mainly on 
economic interests, is giving rise to more optimistic feel- 
ings as to the possibility of the removal, in the near future, 
of the irritating Franco-German problem which has kept 
Europe in a ferment for nearly a century. Herr von 
Hindenburg’s consent to stand again as a candidate for 
the Presidency of the German Republic has been received 
here with distinct satisfaction, and it is generally con- 
sidered that the patriotic step taken by the veteran soldier 
has substantially diminished the probability of the advent 
of a Hitlerist Cabinet and the disturbance to European 
peace that must inevitably (from the French point of 
view) follow such an event. 

The attitude of the Radical Party in regard to the pend- 
ing elections remains inexplicable. The ideal sought for 
by the vast majority of the electorate would appear to be a 
definite revival in a modernised form of the old Centre 
Parties’ bloc, which ruled France uninterruptedly for over 
a quarter of a century before the war. This would com- 
prise eleven of the existing fourteen groups of the 
Chamber (of 612 deputies), and would exclude only the 
eleven Communists, the Second International Socialists 
(‘* Unified Socialists ’’), now numbering 112, who form 
the Extreme Left, and the Union Républicaine Démo- 
cratique group of 83 ‘‘ Marin Nationalists,’’ which now 
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constitutes the Extreme Right. Such a combination of 
the eleven more or less Moderate Parties would constitute 
a solid bloe of over 400 deputies, who would undoubtedly 
reflect the overwhelming majority of France, and would 
leave an active minority of just over 200 extremists of both 
kinds to act as an Opposition balance wheel. The fol- 
lowers of M. Herriot have persistently refused, since 1927, 
to take part in any Ministry in which the Marin Nation. 
alists were represented or in which their party of barely 
one-quarter of the proposed Central bloe was not awarded 
a preponderating number of the principal Ministerial posts, 
Thanks chiefly to losses to the Marxian Socialists, the 
Radical Party, which secured 270 seats at the 1906 
elections and 253 in 1910, dropped to 189 in 1924, the date 
of the triumphant victory of the Cartel des Gauches (whieh 
drove M. Millerand from the Elysée and M. Poincaré 
from the Premiership), and now holds only 109 seats, or 
16 fewer than at the last General Elections. The prepon- 
derating power in the party councils of influential non- 
parliamentarian provincials of the anti-clerical vintage of 
Gambetta’s day, and a latent split which has existed be- 
tween the two wings of the Party for some years past are 
generally believed to be the chief reasons that have so far 
prevented the creation of a broad Liberal-Republican bloe 
in the Chamber that would endow the country with a 
moderately progressive programme of legislation and hold 
France immune from the continual Ministerial crises that 
have for so many years rendered French parliamentary 
effort largely sterile and seriously prejudiced the fair re- 
nown of the parliamentary system. 


A list, alleged to be official, but ‘‘ marked by a certain 
number of inexactitudes,’’ having been published recently 
of loans issued by foreign governments on the French 
market since January 1, 1919, the Government has now 
issued an official communiqué stating that ‘* the issues 
of this kind have in reality been to the following 
amounts ”’: 


Thousand 
francs 
*1919 China, Lung-Tsing-Uhai 7 per cent. railway 
MOURN «ccccssscnushsanhssesacbabedesvedevedesavesntesss 23,000 
1922 Hungary, 6 per cent. Treasury bonds (funding) 68,846 
*1923 China, Republic bonds 5 per cent. gold (Banque 
RaANEIIND GO CHRO) oo. o0is0s socceccsevcccseesecces $43,893 
1923 Austria, guaranteed stabilisation loan, 6} per 
MME bso tah pee hinsaocaResnesensese bb baseeusneeeaance 170,000 
1923 Belgium, 6} per cent. external loan.............-. 400,000 
*1923 Rumania, 4 per cent. loan for consolidation of 
NI BUND osiiaredectcvncesscneescspencenessns £6,943 
1924 Germany, 7 per cent. Government loan (Dawes 
PE IED vcinscihccnachdevsehoedrncsennciesenceve<es £3,000 
*1925 Austria, 5 per cent. funding loan ..............+++ 71,172 
1925 Bulgaria, 64 per cent 1923 loan ............0e0ee+ 44,360 
*1926 Austria, 5 per cent. 1926 funding loan ......... 25,090 
*1926 Austria, 5 per cent. 1923 funding loan ......... 60,000 
1927 Poland, foreign 7 per cent. gold stabilisation loan $2,000 
*1927 Hungary, 6} per cent. 1924 funding loan ...... 96,000 
*1928 Turkey, consolidation obligations of former 
Ottoman Empire Treasury bonds............... 99,945 
*1928 Turkey, bonds representing overdue annuities 
of Ottoman public debt (series A, B, C) ...... 670,216 
*1928 Rumania, 5 per cent. unified rentes (in Germinal 
RINE Goh ia) iinaccheasusauuns seeesskbibiwasnaaees 50,929 
*1928 Rumania, 4 per cent. unified rentes (in Germinal 
III init i titania pustnicipatetntanieinieniitiin 269,353 
1929 Rumania, 7 per cent. foreign loan (Caisse auto- 
nome des MONOPOles) .........eeeeeeeeeeeerseeeeees 561,638 
1929 Bulgaria, 7} per cent. stabilisation loan, 1928... 130,000 
1930 Chili, 6 per cent. 1930 foreign loan .............+. $35,000 
1930 Germany, Young Plan international loan, 1930A 2,515,000 
*1930 Hungary, 6 per cent. 1925 funding loan......... 56,650 
1931 Rumania, 7} per cent. gold foreign loan 
UMM. sascsccs5sskesiestnsssdccesons ebacseyss 575,000 
1931 Jugoslavia, 7 per cent. loan ............ssceeeeeeeee 675,000 
1931 Great Britain, 4} per cent. Treasury bonds 
I I oc ia scnsineliahsemadaniannieeen 2,500,000 
1931 Jugoslavia, Treasury bonds, August, 1931 ...... 250,000 
1931 Hungary, Treasury bonds (October, 1931) ...... 354,000 
ft Swiss francs. 
Those ‘‘ loans ’’ marked with an asterisk, the com 
muniqué adds, consisted in a mere exchange of old scrip 
against new, in application of existing agreements 


between the governments concerned, and involved 20 
appeal to French eredit. This note, however, omits t 
include the 1922 Hungarian Funding Loan in this 
category. It is unofficially pointed out here to-day that 
the official list still remains incomplete as it does not 
include the 5 per cent. loan of 300,000,000 francs issued 
here in 1930 by the Finnish Central Bank for rural credit, 
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the 7 per cent. loan of 25,000,000 francs issued here by 
the Polish National Economie Bank of Warsaw, the 


i (ij per cent. loan of 400,000,000 francs issued here for the 


Franco-Polish Railway Company under Polish State 
guarantee. 


Coal production figures for January indicate a total | 


output from the French mines (exclusive of the Saar area) 
of 8,840,000 tons, for the 25 working days, against 
017,000 tons in the previous month (25 days). The 
werage daily output last month was 153,594 tons, with 
a total labour force of 272,896 units, as compared with 
160,768 tons in December (275,356 units). The output 
fom the Saar (less local consumption) was 449,000 tons. 
(oke production by the colliery plants was 300,000 tons, 
against 424,000 tons in January last year, plus 14,000 
tons (after deducting local consumption) from the French 
wke plants in the Saar. Imported coal during the month 
exclusive of coke and agglomerates) was 1,480,000 tons 


against 1,700,000 tons a year ago); of which 566,000 tons | 


against 716,000 tons in January, 1931, came from Great 
Britain. The outstanding factor of the week in the coal 
industry has been the suppression of the super tax of 
15 per cent. levied recently on British coal entries, to 
compensate for the advantage derived by British coal 


exporters from the abandonment of the gold standard. | 
This action of the Government has been received here | 


with mixed feelings, and is provoking a good deal of dis- 


satisfaction on the ground that the measure is uncalled | 


for, in view of the fact that other countries, on the con- 
trary, are reinforcing defensive steps against British coal. 
On the other hand, the fact remains that a large propor- 


tion of British coal exports to France, as in normal times, | 


consist of highest quality Welsh anthracite, British 
“ Admiralty ’’ coal, and steam coal, which are indispen- 
sable to French industry and cannot be obtained in France 
orelsewhere than from Great Britain. 





GERMANY. 


Politics — Tariff —-- Banks — Favag Sentences. 


(FROM OUR CORRESPONDENT.) 


Berry, March 1. 


Taz Reichstag has destroyed the last hope of the Right 
that they might still be able to overthrow the Govern- 
ment before the Presidential election, and thus bring 
about a new grouping of forces for the election. The 


Chancellor had a majority of 25 votes against the no- | 


confidence resolutions of the Opposition, and this was 
once more largely a personal triumph. The section of 
the Chancellor’s speech which dealt with foreign politics 
—little heeded in the domestic political agitation, but 
none the less important—began with the declaration :— 
‘IT shall never allow myself to be misled by political 
igitation at home into pursuing a prestige policy in 
foreign relations which might be prejudicial in the long 
tun to the vital interests of the German people.’’ Dr. 
Briining has decided not to take reprisals at present 
against the breach of the Memel Statute by Lithuania, 


but he has announced that he will undertake reprisals | 


" if cireumstances require it at the right moment.’ On 
the reparation question he expressly referred to his 
earlier statements. Germany, he maintains, cannot pay, 
and in all human probability never will be able to pay 
without plunging the world into a fresh crisis. A final 
solution must therefore be found which will put an end 
to reparations. The Chancellor defended Dr. Melchior, 
the German delegate at the Basle negotiations, against 
the reproaches of the National Socialists, and thanked 
him for his ‘‘ vigorous, wise and courageous. attitude 
throughout the proceedings.’’ The German Government, 
® said, had no share in the responsibility for the delay in 
assembling the reparation conference. 


The section of Dr. Briining’s speech which was devoted 
to home polities was the most impressive criticism of the 
titler Party ever put forward by an opponent of the 
National Socialists, and contained, incidentally, some 


important statements. The fact that in November, 1918, 
Dr. Briining belonged to the anti-revolutionary group of 
| the German army is in accordance with his conservative 
principles, and nothing is more significant of present con- 
ditions in Germany than the necessity for a Conservative 
of his type to defend himself with all his power, not 


| against the Left but against the extreme Right. In con- 
| nection with the Presidential candidature, and even 


before that, the Chancellor had, he said, set himself the 
task of ‘* gradually bringing even the most extremist 
Opposition into the Government,’’ but he had never 
made any secret of the fact ‘* that, if any question of 
such participation by the Opposition in the Government 
were to arise, I myself should not be available.’’ It may 
be inferred from that that Dr. Briining at one time 
thought of giving the National Socialists a chance of 
showing their capabilities by admitting them to the 
Cabinet, but that he himself had no desire to take on the 
burden of participation in such a coalition. He evidently 
became convinced later of the utter impossibility of 
educating the National Socialists, by giving them a share 
of power, to a sense of political responsibility. ‘‘ I would 
leave my post in order to clear the way for progress, but 
not to make way for chaos.”’ 





The last session of the Reichstag again terminated with 
the withdrawal of the National Socialists, but this time 
they were not accompanied by the German Nationalists. 
| Their object was frankly to avoid committing themselves 
| on the proposal of the Social Democrats to nationalise the 

mining industry. To vote against it might have been 
| detrimental to their influence with the working classes, 


| 
| 
| 
| while they could not support it without alienating im- 
| portant adherents among the employers. (The Bill, 
meanwhile, was buried in committee.) They had already 
been caused acute embarrassment by another division, 
that on the motion of the Communists to discontinue all 
reparation payments and cancel all private foreign debts. 
|The National Socialists wished the voting on these two 
| points to be taken separately, but failed to secure this. 
They abstained from voting, and announced that had the 
two points been taken separately they would have voted 
for the cessation of reparation payments (including those 
which do not come under the Hoover moratorium, such as 
the service of the Dawes and Young loans), but not for the 
interference with private debt contracts. ‘This attempt 
to combine a policy of radical sentiment with realpolitik 
| has placed the National Socialists in an unfortunate posi- 
| tion, both tactically and practically, and it is very under- 
| standable that they should seek to evade further such 
| situations by leaving the Reichstag. 
| 
| 
} 


The Government has agreed to the introduction of the 
| maximum tariff which was foreshadowed in the decree of 
| January 18th. 
| goods from countries ‘* with which Germany has no trade 
treaty or which treat German goods less favourably than 
those of any third country.’’ The essential purpose of 
this measure is to discourage all discrimination against 
| German exports and to promote the conclusion of com- 
| mercial treaties with as many countries as possible. The 
| existence of the tariff is intended to exert pressure, but it 
| will be actually applied only in the most extreme neces- 
| sity. It seems already to have been successful in one 


It is only to be applied to the import of 


se 


instance. Poland has approached Germany with a view to 
resuming the negotiations for a tariff treaty. The German 
| Government has expressed willingness, but only a treaty 
| of very moderate compass will be possible. The old draft 
treaty of 1930 is out of date, as Germany could no longer 
import the quotas of coal and pigs for which it provided. 
Germany is anxious to complete the new negotiations as 
quickly as possible. Steps are also being taken towards an 
agreement with Australia. 


The Berliner Handelsgesellschaft has caused general 
surprise by publishing a balance sheet which shows it to 
be the only big private bank in Berlin which does not 
require to be financially reorganised, It has maintained 
its capital intact, and, like the Reichscreditgesellschaft, is 
distributing a 4 per cent. dividend. It even intended 
originally to distribute 5 per cent., but adopted the lower 
rate in accordance with the wish of the Government. The 
Handelsgesellschaft has, of course, suffered losses, but the 
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extent of these is not revealed. The bank has contented 
itself with withdrawing 5 millions from its open reserves 
‘* to be used for strengthening the hidden reserves.’’ In 
addition, 2} millions are being written off the profits. 


There are several explanations of the exceptionally good 
results of the Handelsgesellschaft. It has no branches, 
and works with a small number of large customers. It has 
been generally apparent that, in spite of the prodigious 
losses in respect of certain concerns which have collapsed, 
the banks’ losses have been greater in respect of small 
and medium-sized customers than in respect of their more 
important clients. In the second place, the Handels- 
gesellschaft has in recent years built up its hidden reserves 
to an exceptional extent. It had a particularly profitable 
business, few expenses, and only a small share capital on 
which to pay dividends. Above all, it is the only big 
Berlin bank which does not hold any of its own shares, so 
that, unlike the big banks with subsidiaries, it has not 
suffered enormous losses on its own shares. It did acquire 


about five million of these by purchase over a period of | 


time, but it sold them some months ago, through the 
agency of Warburgs, of Hamburg, to a foreign, mainly 
American, consortium, and even made a profit on their 
book value. That improved the liquidity of the Handels- 
gesellschaft at a time when the other banks had to do 
without any influx of foreign capital. On the other hand, 
it works with foreign money to an unusual extent. Even 
now about half the ‘‘ creditors 
under the standstill agreement. The total liabilities shown 


by the balance sheet are 293 million, against 297 million | 


a year ago. Of these, 91 million, against 96 million last 
year, are acceptances. The contraction of one million is 
almost entirely due to the withdrawal of foreign credits. 


In addition to the Berliner Handelsgesellschaft and the 
Reichscreditgesellschaft, a few important provincial banks 
have also kept their capital intact. These include the 
Frankfurter Effecten- und Wechselbank, the Hamburger 
Vereinsbank, and especially the two big Munich banks, 
Bayerische Hypotheken- und Wechselbank and Bayerische 
Vereinsbank (Mendelssohn concern). 
banks are distributing 5 per cent. dividends, but these are 
derived exclusively from their mortgage business. 


Last week the trial of the directors of Frankfurter All- 
gemeine Versicherungs A.G. (Favag), which failed in 1929, 
was concluded, after running for many months. The 
accused received sentences ranging from 3 months to 4 
years, but the two principal offenders, the general director, 
Dumcke, and his successor, Becke, escaped judgment by 
death and serious illness respectively, so that only the 
minor actors in the greatest financial scandal that Ger- 
many has ever known were convicted. It is highly unsatis- 
factory that the proceedings should have dragged on for 
three years, so that judgment did not, as in similar cases in 
England, follow hot upon the heels of the crime. The 
German credit crisis really began with the collapse of the 
Favag, and all the later financial scandals might have been 
less serious, but for the mistrust aroused by the Favag 
case. 





AUSTRIA. 
Credit Anstalt — Exchanges — Industry. 


(FROM OUR CORRESPONDENT.) 


Vienna, February 29. 


Tue big dispute over the Credit Anstalt has begun. It 
started with a sensational general council meeting of the 
Austrian National Bank, in which the decision was made, 
on the motion of the new president, Dr. Kienbéck, to 
distribute no dividend for the time being, even though it 
would be possible to pay one of 6 per cent. The distribu- 
tion is not to be made until a resolution has been passed in 
regard to the guarantee which the Federal Government 
has given for the bills handed to the National Bank by 
the Credit Anstalt. The bank of issue still holds about 
700 million schillings’ worth of bills of exchange signed 
by the Credit Anstalt. Some of these bills were dis- 
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| counted under guarantee from the Federal Government, 
while the smaller part were taken over only after special 
securities had been deposited by the Credit Anstalt. | 
is now proposed to convert into a Federal debt that 
portion of the bills which is under Federal guarantee. 
Further, if the negotiations with the foreign creditors are 
satisfactorily terminated, the rate of interest on the bills 
is to be reduced by the National Bank. 








The former president of the National Bank, Dr 
teisch, opposed the motion of the new management not 
to pay any dividend for the past year. He pointed out 
| that the shares are also held by savings banks and private 
people, and that a bank of issue should consider the 
matter very carefully before refraining from distributing 
a dividend. The new management does not appear to 
share this view. However, it will become necessary at 
a later date to call a second general meeting, in addition 
| to the annual general meeting, and this extraordinary 
| general meeting will have to resolve upon alterations in 
the statutes. If the National Bank makes any con. 
cessions regarding writing off in the balance sheet for the 
year 1931 the shares of the Credit Anstalt which it took 
over, it will certainly insist upon having some correspond. 
ing concessions from the Government. These may apply 


to the prolongation of the charter or to the distribution of 
the profits. 





| The Bank refuses to discount any more finance bills of 
| the Credit Anstalt, and its discount policy in general has 
been restricted. This is also affecting the Federal Rail- 
| ways, which are obliged to leave to a later date all such 
| debts as need not be liquidated immediately. The firms 
| which supply goods to the Federal Railways are com- 
| plaining, and a number of them are resorting to energetic 
| measures; but as they are anxious to remain contractors 

to the railways they will be obliged to agree to postpone- 

ment of the payments. It has been by no means easy this 

month for the Federal Railways to procure the means 
necessary to pay wages and salaries. 


An important question which must be solved in the near 
future is that of a reorganisation of the treatment of 
foreign exchange. The present restrictions have proved a 
complete failure. The clearing treaties with most coun- 
tries have merely resulted in the import of superfiuous 
articles and in serious declines in exports. The National 
Bank has consequently been obliged to permit individual 
clearing agreements. For example, an agreement was 
concluded between the paper industry and the mineral-oil 
importing trade with the consent of the National Bank. 
In accordance with this agreement, the foreign exchange 
accruing from the exports of paper is transferred to the 
mineral-oil trade for the purpose of paying for its imports. 


The foreign exchange is, however, credited to the paper 
manufacturers at 20 to 30 per cent. above the official quota- 
tions of the National Bank. This is a matter of importance 
to the paper industry, because its exports to England were 
being paralysed owing to the fact that the English im- 
porters would not pay higher prices, despite the fall in the 
value of sterling. Both industry and commerce are 
demanding that the export of schillings should be allowed. 
They are also struggling against the attempt to introduce 
limitation or prohibition of imports. The Government 
has repeatedly declared that it will not continue the 
present commercial policy, though it has not worked out 
any positive alternative. 


Things are bad as ever in trade and industry, though in 
some lines there is slight recovery as a result of the 
restriction of importation. The Institute of Statistics pub- 
lishes authentic figures about the regression in State 
revenue in the year 1931. The total from taxes, duties, 
imposts and monopolies amounted in the year 1931 to 
1,367 millions, against 1,393 millions in the year 1930 
and 1,379 millions in the year 1929. The customs revenue 
fell from 290 millions in the year 1930 to 267 millions 
in the year 1931, for, in spite of the extraordinary increase 
in the rates of duty, foreign trade fell greatly. The 
working up of the foreign tourist traffic is a matter of 
great importance for Austria this year. Austrians them- 
selves are being impeded from going abroad; the examina 
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tion at the frontier is very strict, and only in very excep- 
tional cases is the National Bank prepared to allow small 
sums in foreign currency. On the other hand, comprehen- 
sive propaganda is to be carried on to induce foreigners 
to come to Austria on specially low terms. 





HUNGARY. 
Banking — Foreign Creditors. 


(FROM OUR CORRESPONDENT.) 
Bupapest, March 1. 


Tuosg banking balance sheets which have been published 
so far, as at December 31, 1931, have been particularly 
disappointing after the thorough reorganisation schemes 
which have taken place in Germany, Austria and Italy. 
As no intermediate balance sheets were issued during 1931 
(in spite of the suggestion of the Finance Committee of 
the League, in October last, that monthly statements 
should be regularly published), it was generally believed 
that the delay of the year-end returns was due to a 
drastic revaluation of bad debts involving sweeping re- 
forms in the banking system. But instead of the expected 
rationalisation, it is somewhat puzzling that Hungarian 
banks should have disclosed net profits and paid dividends 
for 1931 without touching their open reserves. 


It would be doing less than justice not to recognise that 
some of the Hungarian banks have been managed more 
carefully than others, and consequently their results for 
1931 might greatly differ; but it cannot be denied that, in 
a country which finds itself in a state of collective in- 
solvency, it would have been perhaps wiser for the banks 
not to pay any dividend. It is only human for farmers 
to complain of the heavy fixed charges of their onerous 
debts, and it is not unnatural that they should blame their 
creditors, the banks. The recently published bank 
balance sheets have prompted the agrarian leaders of all 
political shades to attack the banks, and they are urging 
the Government to tax mobile capital instead of land. 
More familiar with the distress on the land than with the 
real state of the country’s credit system, the agrarians may 
be forgiven for their impossible demands, and the banks 
have nobody but themselves and their unduly optimistic 
balance sheets to blame for this political propaganda. 


In view of the balance sheets and the dividend pay- 
ments of the Hungarian banks it is not surprising that 
foreign creditors do not realise that Hungarian finances 
at present are worse than those of Germany. The result 
is that it has not yet been possible to conclude a standstill 
agreement for short-term debts with any group of the 
foreign creditors. It is true that negotiations with the 
British creditors, who are the largest after the Americans, 
have reached an advanced stage. The draft agreement, 
however, which is intended for six months, does not pro- 
vide for the scaling down of interest rates. The American 
and French creditors have refused, so far, to negotiate 
on the lines proposed by the British creditors. On the 
other hand, the Swiss creditors have declared that they 
would favour the formation of national committees for 
the creditor group. There is little doubt that the Swiss 
Suggestion would considerably improve the prospects of a 
reasonable and durable settlement, but the American and 
the French creditors favour individual agreements. 


Banking shares dealt in the private market are sold 
considerably below the prices ruling on July 13, 1931, 
when the Stock Exchange was closed. Considering that 
the quotations of the good industrial and mining shares 
are considerably higher than those of last July, it is clear 
that the public is discounting in advance the bad debts of 
the banks, which is but another proof that a reorganisa- 
tion of the banking system of the country is urgently 
needed. It is true that owing to the precarious situation 
of the Treasury the banks could not hope for any effective 
State assistance, but there is good reason to believe that 
their reserves accumulated in the fairly prosperous period 
of 1926-30 will enable them to carry on the necessary 
reorganisation without heavy inroads on their capital. 
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| ITALY. 


Exchange — Banking — Industrial Consortia — 
Foreign Trade. 
(FROM OUR CORRESPONDENT. ) 
Turin, February 16. 

THe outstanding event in lebruary has been the brilliant 
behaviour of the lira. After the slump of the pound ster- 
ling, the lira was marked down in New York from the par 
of 5.263 cents to about 5.05, where it was kept for several 
months by a severe restrictionist policy. On Tuesday, 
February 2, it touched bottom at 5.003; but the same day 
| it rose rapidly and closed at 5.07; on Wednesday it rose 
further to 5.16, and reached on Friday the pre-slump level 
of 5.23. This is within the legal gold points, and the feat 
was hailed by a unanimous Italian Press as a proof of 
the good impression made on foreign markets, principally 
New York, by the announcement of a final deficit of only 
504 million lire for the fiscal year 1930-31, as against the 
previous provisional figure of 896 millions, and by the 
continued decrease of the note circulation of the Bank of 
Italy. The lira market is very restricted, and there is 
no great volume of foreign sight deposits in Italy, so that 
unfortunate sellers, caught short, rushed to cover. 





tecently the lira has again fallen below the lower gold 
point, sagging slightly to 5.193. Signor Mazzuchelli has 
pointed out in the daily Sole that the most important 
tigure in the Bank of Italy balance sheet is not the note 
circulation, but the sum of note circulation and other sight 
liabilities (public or private deposits and circular cheques) 
less total reserve, which difference is the sum put by the 
Bank at the disposal of commerce and finance. This sum 
increased from 8,712 million lire at January 20, 1928, to 
9,449 millions and 10,585 millions at the same date of 
1931 and 1932 respectively. The portion of this sum used 
for discounts and advances was respectively 4,461, 4,883 
and 5,350 million lire. As the slump in wholesale prices 
must have diminished the requirements of the market, the 
Bank of Italy has vastly increased in the last four years, 
perhaps from 60 to 80 per cent., the sums offered for the 
financing of internal industry and trade. The Bank of 
Italy resembles the Bank of France rather than the other 
central banks, inasmuch as it carries a direct discount 
business, and has a great many offices open all over the 
country. The present increase in active operations is, 
_ however, mainly due to rediscounts of commercial and 
financial paper presented by ordinary banks. 


So far, this ‘‘ encouragement policy ’’ of the Central 
| Bank has failed to infuse new life into the market. The 
boomlet, which culminated in a rise of the general index 
number of variable dividend securities from 50.06 at 
| December 31, 1931, to 52.06 at January 31, 1932, has 
| already subsided, the index falling to 51.17 at Febru- 
| ary 6th. On the announcement of a reduction from 60 to 
| 40 lire of the dividend paid on Banca Commerciale shares, 
these were marked down from 1,100 lire to 1,085 lire. The 
Banca Commerciale Triestina is to be absorbed by the 
Banca Commerciale Italiana, which already owns almost 
all its shares. The Banco Nazionale del Lavoro, a public 
bank, will absorb the Banca Popolare di Pavia, taking full 
responsibility for its deposits. 





The Central Corporative Committee has reached the 
following conclusions about compulsory industrial zon- 
sortia:—(1) A big majority of interested industrialists 
will be the preliminary condition to their creation; (2) the 
competent (corporative) authorities ought to approve them 
from the point of view of national economy; (3) the State 
should limit and supervise their functions; (4) when a 
consortium is created, no new industrial establishments 
can be started or plants in existing establishments can be 
enlarged, without some sort of State or consortium con- 
trol; (5) the Government shall have authority to revise or 
modify the rules of existing consortia. 


These far-reaching conclusions have already some pre- 
cedent in the present corporative system; as no new retail 
shop can be opened and no new factory in industries con- 
cerning national defence (for instance, motor-car factories) 
can be erected without Government authorisation. The 





new rules mean the extension to all industrial fields of the 
scattered tentative rules hitherto adopted. Their import- 
ance lies in the fact that free competition is becoming little 
by little a thing of the past. Newcomers will see the wi Ly 
barred to them, if a sufficient majority of industrialists to 
create a consortium are already in the field, and if the 
corporative authorities, who consist of representatives of 
employers and employees selected from above, with a 
certain number of public umpires, pronounce the con- 
sortium to be useful to national ends. Independent busi- 
ness men will be excluded from industry, as independent 
political groups are deemed absurd in a unified politico- 
social system. Experience alone will show how costs of 
production and competitive aptitude will fare under such 
centralised organisation of vested interests. Great hope, 
however, can be based upon the unlimited capacity of 
Italians to eliminate in practice the evil consequences of 
apparently inflexible written rules. 


The quota system has been extended from live cattle to 
fresh and frozen meat, the first order, which limited foreign 
cattle to 15 per cent. of total consumption, failed to sus- 
tain its initial beneficial effects on prices, as meat was 
imported instead of live cattle. The dangers of restric- 


tions in foreign trade are becoming more and more 
apparent. Negotiations began to-day at Rome between 


Italian and French delegates as to the renewal of the com- 
mercial conventions, concluded between 1898 and 1928, 
which were recently denounced by France, as a retaliation 
against the application by It: aly of differential quotas to 
certain French products, which, in its turn, was a retalia- 
tion against similar treatment by France of Italian 
imports. It is hoped that the negotiations will succeed. 
as otherwise the present conventions will lapse at the end 
of February. Italian wine growers are much concerned 
about the threatened suppressions of the differential tariff 
of 55 francs per hectolitre for common wines and 84.50 
francs per hectolitre for fine wines, and hope that the 
fear of retaliation on champagne and other high-grade 
French wines will influence the French in the negotiations. 


Meanwhile, international trade is slowing down: 
imports decreased from 1,025.3 million lire in January, 
1931, to 732.3 millions in January, 1932; and exports from 
692.2 millions to 526.1 millions. The deficit has also 
decreased from 333.1 millions to 206.2 millions; but the 
spectacular slump in imports is a bad omen for industrial 
activity in the immediate future. The number of unem- 
ployed increased from 982,381 at the end of December, 
1931, to 1,051,321 at the end of January, 1932, against 





722,612 at the end of January, 1931. This constitutes a 
record for many years. 
ROUMANIA. 


Agricultural Debt Conversion — Politics — National 
Bank —- Exchange Restrictions. 
(FROM OUR CORRESPONDENT. ) 
Bucuarest, February 22. 

Tue agricultural debt conversion plan has been holding 
the centre of the political arena since the introduction of 
the Bill in November last. It is still being discussed by 
the Parliamentary Committee, and it is quite impossible 
to say what shape it will eventually take. As the discus- 
sions proceed, the difficulties which are found to stand in 
its way increase. It is now proposed to make a 50 per 
cent. reduction in the debts owed by owners of land up to 
ten hectares; these form by far the majority of the total. 
But the main stumbling block is the question of finance. 
Mr Argetoianu has come back empty-handed from his 
foreign tour, and he has told Parliament that the money 
will have to be found in the country. He has suggested 
for this purpose a forced loan to be raised in the shape of 
a tax of 5 per cent. on capital payable in five annual instal- 
ments of 1 per cent. each. The unanimous resistance of 
all the Opposition parties, however, and the objections 
made by the principal financial interests have caused this 
plan to be abandoned, and it appears now to be the inten- 
tion to get the Bill passed by Parliament without provi- 
sion of the funds necessary for financing it. 
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It is evident that in such a form the whole plan will be 
impossible to carry out. The measure will be quite useless 
unless the creditor is te be sacrificed, and this, it is 
asserted, will bring the majority of the financial institu. 
tions to bankruptcy. Most of the parties have agreed that 
a conversion of some kind is necessary, but in their de. 
clarations they are all more or less vague, and none of 
them has yet come forward with a definite constructive 
plan, It is not unlikely that the discussion will end in a 
deadlock, the political consequences of which it is impos. 
sible to foresee. The demoralising effects of the situation 
on the minds of the public are already noticeable. Mean- 
while, the agricultural moratorium, which expires on 
February 15, has been prolonged to March 15th. 


It appears that a certain disorientation in the Govern. 
ment Party is caused by dissension in the Government 
itself on the conversion question as well as on other 


problems. Several times, Professor Jorga, the Prime 
Minister, is said to have handed, or threatened to hand, 


in his resignation, and it was only at the last moment 
that an understanding was effected with his powerful rival, 
Mr Argetoianu, Minister of Finance. The latest difference 
between the two occurred over the reduction of the sugar 
import duty. Mr Jorga insisted on this reduction, Mr 
Argetoianu was against it. A compromise has been reached 
by which the reduction has been voted, but the Cabinet 
Council has power to restrict or even prevent imports. 
Thus, the powerful interests vested in the industry have 
been protected, and the Government, pledged to reduce 
the cost of living, has saved its face. It is evident that 
this state of things could not last if any of the Opposition 
parties thought themselves strong enough to tackle the 
dificult problems of the day. Continuance, however, of 
the policy of makeshift must have a bad effect. This 
seems to be recognised in high circles, and Mr Titulescu’s 
presence in Bucharest at the moment has probably more 
to do with internal politics than with the foreign situation 
in connection with which, it was asserted, he came here. 


The National Bank has issued its annual report and 
balance sheet. The latter shows a holding of gold of 9,675 
million lei, as against 9,275 million lei a year ago, although 
in the winter of 1931 the bank sold gold to the extent ‘of 
804 million. The holding of foreign bills has been re- 
duced during the year from 1,746 millions to 278 millions. 
The total reserve on December 31, 1931, amounted to 
36.04 per cent. of the liabilities, 1.04 per cent. over the 
legal minimum. The gold reserve alone stood at 35.04 
per cent. The stock of commercial bills rose during the 
year by 5,736 million lei to 18,116 million lei, a testimony 
to the large support which the money market received 
from the National Bank. The notes in circulation at the 
end of 1931 amounted to 23,750 millions, an increase of 
4,145 millions, all of which is hoarded by the public. The 
loss resulting from the fall of the sterling rate amounts 
to 310 million lei, which has been taken over by the State. 
The debt of the State to the National Bank has been 
increased thereby to 3,767 million lei. The fall in the 
price of Government securities has caused a loss of 177 
inilfion lei. The net profit amounts to 156 millions, 
against 188 millions for 1930. It is proposed to declare 
a final dividend of 196 lei net per share, making a total 
of 346 lei for the year, or 50 lei less than the year before. 
The report points out that it has been possible to main- 
tain the value of the currency without introducing any 
special measures for its defence. It insists on the neces- 
sity of maintaining the stability of the leu as the indispen- 

sable guarantee of the internal and external economic 
relations. In this connection it shows that the balance of 
the foreign trade for 1931 was in favour of this country 
thanks to the considerable export of grain and petroleum, 
although the prices of these articles were very much 
reduced. It does not inention, however, that the favour- 
able trade balance was due mainly to the large decrease 12 
imports. 


It has at last been necessary to devise means of combat- 
ing the influence on Roumania’s foreign trade of the 
restrictions on foreign exchange transactions introduced by 
several European countries. Roumanian exporters have 
large balances outstanding in these countries which they 
are unable to get in, and they are threatened with the 
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| 
entire loss of these markets. A clearing house for these | 
outstanding amounts is now to be instituted at the 
National Bank. A Bill introduced in Parliament for this | 
purpose obliges all debtors to the countries where foreign | 
exchange restrictions exist to effect payment in lei at the | 
National Bank. The Minister of Finance is authorised to | 
conclude, with the consent of the National Bank, con- 
ventions with these States for the equalisation of pay- 
ments. It should be borne in mind that these regulations 
are made for the sole purpose of protecting the interests 
of Roumanian trade in its relations with those countries, 
Austria, Hungary, etc., where exchange restrictions exist. 
In no way do they impose restrictions on imports or ex- 
change transactions in general. The ‘* equalisation "’ | 
negotiations, however, with the States in question will be 
of a very difficult nature as the balance of trade with them 
is considerably in favour of Roumania. 








CANADA. 


Business — Finance — Railways — Parliament. 
(FROM OUR CORRESPONDENT.) 
Ortawa, February 9. 


CaNADA is now experiencing normal winter conditions and 
some improvement in general business, accompanied by a 
certain revival of optimism about the outlook, is reported. 
Retail trade has benefited by the advent of cold weather, 
and a steady movement of staple commodities is being 
maintained, helped by the fact that prices are at their 
lowest level for many a long day. The car-loading figure 
for the week ending January 30th, while it was 6,738 cars 
below the figure for the parallel week in 1931, showed a 
gain of 621 cars over the figure for the previous week. 
The grain markets have been unsettled as the result of 
the Far Eastern crisis, but the export demand has not 
been brisk. Some increase in factory employment is 
recorded; the agricultural implement firms with an im- 
proved outlook have been taking on more hands, the 
tanneries and furniture plants are busier, and some newly- 
established industries are coming into production. There 
is, however, little activity in the building trades, and the 
iron and steel plants remain short of orders. 


The light snowfall has handicapped lumbering opera- 
tions in the woods, but in view of the light demand and 
instability of prices only a small cut had been arranged 
for. The lumbermen of British Columbia have been 
greatly agitated by news from London that British timber 
importers were not only arranging for contracts for heavy 
supplies of Russian timber, but were trying to secure 
from the British Government a guarantee that these 
contracts would not be interfered with by tariffs and 
preferences. Another sidelight upon the complications of 
inter-Imperial trade relations is provided by the agitation 
of the potato growers of New Brunswick for the removal 
of the embargo now imposed by Britain upon Canadian 
potatoes on account of the plague known as the Colorado 
beetle. The newsprint mills continue to operate at about 
50 per cent. of their capacity, and the financial difficulties 
of the industry show no sign of being solved. 


Unemployment has been taxing the combined energies 
of the Federal, provincial and municipal authorities, who 
have been co-operating in a programme of public works 
for its relief. In many quarters, however, misgivings 
have developed upon the merits of this policy, and the 
Financial Post has taken the lead in a campaign of 
criticism against it. The Post has worked out calcula- 
tions which claim to show that for every day’s employ- 
ment provided no less than $10 have been added to the 
debt charges of one or other public authority. It argues 
that the relief programme was unsound in conception and 
economically wasteful, that its results have been in- 
adequate, and that it should be abandoned before it 


strains to the breaking-point the credit of the provinces | 


and municipalities, if not of the Dominion. Moreover, 
the latest employment bulletin of the Bureau of Statistics 
shows that the employment index on January Ist, at 
91.6, revealed a decline of 7.5 points since December Ist, 
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when it was 99.1, and compares unfavourably with the 
indices of 101.7, 111.2 and 109.1 recorded for January Ist, 
1931, 1930 and 1929 respectively. Furthermore, owing 
to the bareness of many local treasuries, the Federal 
Government has been forced to bear a larger share of the 
financial burden than it anticipated, and there are indica- 
tions that once the public works already begun are com- 
pleted the policy for dealing with unemployment may be 
reconsidered. 


During the past fortnight the Canadian dollar has 
strengthened considerably in New York, but the diffi- 
culties created by the exchange situation are relieved 
rather than removed. Official figures show that the 
Federal Treasury had advanced on December 31st 
$15,007,167 to provincial administrations and, although 
the purposes of these loans are not disclosed it is surmised 
that a substantial proportion of the money was advanced 
to prevent defaults by embarrassed provinces. The Press 
is voicing a strong demand for economies in public ex- 
penditure and it is forecast in Ottawa that the Bennett 
Ministry will propose in the next Budget a cut in the 
salaries of Ministers, Members of Parliament and the 
higher-salaried ranks of the civil service. 

The general contraction of business has been responsible 
for a sharp curtailment of the demand for credit facilities 
from the banks and this condition as well as the deflation 
of commodity and security prices is reflected in a state- 
ment about bank debits in 1931 which places them at a 
total of $31,856,000,000, showing a decline of 15.7 per 
cent. from the figure of $37,491,000,000 recorded in 193 


The Royal Commission on Transportation has tem- 
porarily disbanded itself, but the members are studying 
separately the data which have been accumulated and 
on February 15th they will reassemble in Ottawa to 
begin the task of framing their report which the Speech 
from the Throne declares will be submitted to Parliament 
this session. Meanwhile a reduction of 10 per cent. in 
wages has been reluctantly accepted by large groups of 
employees of the two railway systems and it will probably 
be extended to cover every class of worker. The returns 
of the Canadian National Railways for the year 1931 have 
just been published and they give the net operating 
revenues as $7,585,700 as compared with $26,510,938, a 
decline of roughly 19 million dollars, or almost 70 per 


cent. Gross operating revenues were $177,273,700, as 
compared with $221,770,445, and gross operating 
expenses were $169,688,000, as compared’ with 


$195,259,507. There was a decline of 28 per cent. in 
passenger revenue and of 16 per cent. in freight revenue, 
and the statement asserts that during 1930 the passenger 
train mileage was cut by 25 per cent. 





“Letters to the Cottor. 


MEMEL. 
TO THE EDITOR OF THE ECONOMIST. 


Dear Srr,—I hope that you will grant me space to rebut 
certain statements contained in a paragraph headed, ‘‘ The 
Lithuanian Coup at Memel,” which appeared in your issue of 
the 13th inst. 

Seeing that under the Memel Convention of May 8, 1924, 
concluded between the then Allied Powers and Lithuania, 
the Memel Territory was placed under the “ sovereignty ” 
(not ‘“‘ suzerainty,’’ as you term it) of Lithuania, it is surely 
| misleading to speak of Mr. Boettcher as the “‘ German President 
of the Administration,” and of the territorial Directorate as 
| **the German Council.” Actually, Mr. Boettcher is the son of 
| a Lithuanian mother, while the other two members of the 
| Directorate, Messrs Zygaudas and Puodzius, are pure Lithu- 
anians. But even if this were not so, the President and 
| members of the Directorate, as Lithuanian citizens, would be 
| amenable to Lithuanian laws. It is hardly necessary to 
| remark that in no country to-day does the racial origin of 
| the citizen minimise his obligations to the State. 

The autonomous rights of the Memel Territory are laid 
| down in Article 5 of the Memel Convention, referred to above, 
| but one may search therein in vain to find anything that would 
| authorise the President of the Directorate surreptitiously and 
| without the consent or knowledge of the central Government, 
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to visit the capital of a foreign State and there conduct | The subsequent Memel Convention, wk 


| 


negotiations which, in the opinion of the central Government, 
are detrimental to Lithuanian interests. Few really impartial 
publicists can be so naive as to believe that, had Mr Boettcher’s 
object been so innocent as his apologists pretend, he would have 
crossed the frontier without first obtaining the consent of the 
central Government. 

To deny the right of the Governor of the territory to revoke 
the appointment of an official guilty of such behaviour would 
be, in effect, to stultify the provision of the Memel Convention 
extending to the Lithuanian Republic sovereignty over the 
Memel Territory. May I further suggest that, in the light of 
the facts of the case, about which your paragraph is discreetly 


that Lithuania has been guilty of a “ flagrant violation” of 
the Memel Convention of 1924? No such charge is brought 
against Lithuania by the League of Nations in its resolution 
of February 20th last. 
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1ich the Powers found 
great difficulty in persuading Lithuania to accept, specifically 
limited the extension of Lithuanian sovereignty over the 
Memel Territory by providing for local autonomy; and jn 
our view the term “ suzerainty ” correctly describes Lithuania’s 
relation to the Memel Terr tory under the resulting treaty 
situation—to which the Lithuanian Government has, after all, 
subscribed. The necessity for the Convention is illustrated 
by our correspondent’s admission that at this moment the 
Government at Kovno is attempting to force upon Memel 
a regime which is unacceptable to a majority in the Meme! Diet, 
It is significant that when M. Colben (Norway)—the League 


_Council’s rapporteur on the present Memel atfair—suggested 
silent, you have no proper grounds for asserting, as you do, | 


in his report that an opinion on the powers of the League 


| Council under the Memel Convention should be sought from 


Actually Mr Boettcher was detained for one day and then | 


released. 


no way sought to limit the lawful competence of the local 
administration, as defined in Article 5 of the Memel Convention, 


The Governor's decree revoking his appointment in | 


and your statement that the ‘‘ German Council ”’ of the terri- | 


tory has been replaced by a “ Lithuanian Council’? and the 
whole administration “‘ forcibly taken over” is unwarranted. 
After revoking Mr Boettcher’s appointment, the Governor of 
the Memel Territory invited a member of the majority party 
of the Diet to form a new Directorate, and, when that member 
declined, the Secretary-General to the Directorate was nomi- 
nated President of the Directorate ad interim pending the 
appointment of a President enjoying the confidence of the 
Diet. It is admittedly possible that if, in view of the political 
sympathies of certain elements among the present majority of 
the Diet, the Governor should be unable to form a Directorate 
enjoying the Diet’s confidence, fresh elections may be deemed 
necessary under conditions prescribed by the Convention. 
Upon such insecure foundations has been reared the German- 
inspired sensation about a Lithuanian coup d'état in the Memel 
Territory ! It is, however, to be regretted that a serious organ 
like the Economist should have bestowed its blessing upon the 
story without more carefully investigating the facts beforehand. 
Elsewhere in your paragraph, you institute an unjustifiable 


comparison between the Polish seizure of Vilna and the | 
To dispose of | 
this parallel, it should suffice to point out that when the | 


Lithuanian rising in Memel in January, 1923. 


Poles under General Zeligowski expelled the Lithuanians from 
Vilna on October 9, 1920, they were guilty of a “ flagrant 


violation ” of the Suvalki Agreement signed by them only two | 
days earlier, on October 7, under which they had pledged | 


themselves to recognise Lithuania’s right to occupy Vilna and 
the Vilna territory. 


Powers to attach the region to the Lithuanian Republic. You are, 
of course, entitled to your opinion that the population of the 
Memel Territory is “‘ predominantly German.”’ 
remind you that your view was not shared by the Allied and 
Associated Powers when, in their reply to the German Delega- 
tion at the Versailles Peace Conference on June 16, 1919, 
they declared that “ the district in question has always been 
Lithuanian, and the majority of the population Lithuanian 
in origin and in speech.” In this context, too, it may be 
usefully recalled that before the war, when ihe Memel region 
belonged to Germany, it sent to represent it in the Prussian 
Landtag a Lithuanian deputy in the person of Dr. Gaigalat. 
The fact surely speaks for itself, but hardly in favour of your 
contention that the population of the territory is “ pre- 
dominantly German.”—Y ours faithfully, 

E. J. Harrison, 
London Correspondent of the 
10 Palace Gate, W.8. Lithuanian Telegraph Agency 

February 25th. (‘* Elta ”’). 


[Our correspondent’s letter leaves us unrepentant. In our 
opinion, the gist of the situation is, and always has been, this :— 
In the peace-settlement, the victorious Powers took the respon- 
sibility of detaching the Memel district from Germany in order 
to provide the new State of Lithuania with an outlet to the 
sea; and thereby they avowedly incurred a responsibility for 
securing the legitimate rights and interests of the 25,000 people 
of German nationality who constitute the population of Memel 
town. Lithuania, on her side, has repeatedly obstructed the 
efforts which have been made to this end, first by the Supreme 
Council of the Allies, and latterly by the Council of the League. 
The first of these Lithuanian acts of obstruction was the 
military coup of January, 1923, which, according to our informa- 
tion, was executed, not by local Lithuanian inhabitants of the 
rural parts of the Memel District, but by irregular armed forces 
which had entered the Memel Territory from Lithuania proper. 


Lithuanian Legation, 


On the other hand, the rising in Memel | 
of January, 1923, was effected by Lithuanian residents of the | 
region, owing to well-defined rumours that a movement was | 
afoot to convert the territory into a so-called ‘* Free State,” | 
in defiance of the solemn undertaking of the Allied and Associated | 


[ will merely | 





| countries. 


the Permanent Court of International Justice, the representa- 
tive of the Lithuanian Government refused to agree. This 
refusal speaks for itself. We trust that the Council, which 
adopted M. Colben’s report nevertheless, will show great 
firmness on a point of principle which is of real importance in 
the interests of international law and order.—Ip., Econ.] 
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THE ROYAL MAIL SCHEME. 


[TEEN months ago Lord Kylsant ceased to be an active 
went in the affairs of the Royal Mail Steam Packet Com- 
pay. A triumvirate of Voting Trustees has since been 
wappling with the task of salving the biggest shipping 
soup in the world. Their duty, grim enough, in all con- 
wience, at the moment of its undertaking, has been made 
progressively more difficult by the subsequent world de- 
pression. The Royal Mail group threatens to collapse under 
he weight of its past bad finance. It is indebted and cross- 
indebted to a host of holders of debentures, mortgages, 
ink loans and guarantees, by way of obligations to ship- 
wuilders, to the money market (with which the latter have 
iiseounted short-term bills for new tonnage), to vendors of 
shares and of ships (including a big American group and the 
Commonwealth of Australia), to subsidiary and associated 
«mpanies, and to the British and Northern Irish Govern- 
ments. During recent months it has appeared doubtful, 
it times, whether human ingenuity could evolve any 
sheme to prevent a substantial part of the tonnage of a 
soup interested in something like one-sixth of the whole 
British Mercantile Marine from coming under the 
tammer. Imagination boggles at the number of inter- 
views, the patience and diplomatic finesse, and the sheer 
thankless toil involved in the task of bringing a mass of 
chaotie and conflicting claims into a semblance of order 
und agreement. The group’s creditors will be united, 
at least, in recognition of the services rendered by those 
tho, this week, have produced a balanced scheme, and 
in the sense of collective national responsibility with 
which the task of adjudication upon its terms must be 
ipproached. 

Though the picture of claims and counter-claims will 
ippear to the average investor inextricably complex, the 
fundamental points at issue are relatively straightfor- 
vard. The Royal Mail group cannot meet its liabilities. 
Disorganised action by independent groups of creditors, 
aia time of world crisis, would leave all but a few of the 


best secured creditors with little of value from the general 
wreck. It would depress the market for shipping ton- 
nage, break up the goodwill of British companies whose 
names and house flags have been famous in every port in 
the world, involve, possibly, the transfer of thousands of 
tons of the finest British ships to foreign ownership, 
delay the return of prosperity in the shipping industry 
generally, and last, but not least, produce a minimum of 
hard cash. In short, whatever the true ratio of the Royal 
Mail group’s resources to its liabilities, the present is of 
all times the least favourable for a trial by break-up. 


But who can say what is the true ultimate value of the 
group’s assets? Before the question can be answered, 
one must know the earning power of the group, given not 
merely more normal conditions in world shipping but 
exploitation of its own resources under rational organisa- 
tion and expert administration. These desiderata were 
conspicuously lacking, in certain instances, under the 
old regime. The merit of the present scheme is not 
merely that it proposes a ‘‘ standstill ’’ agreement for 
three years, during which the relative rights of creditors 
are preserved essentially unaltered, but that it offers the 
prospect of assured reorganisation of internal manage- 
ment on lines which are understood to have commended 
themselves to the best technical brains in the industry. 


On page 523 we give a summary of the Scheme. The 
manner in which it will function, on the operating side, 
may best be appreciated by reference to the chart on 
page 525, where the total share capitals of all the com- 
panies in the group are also set out. Tonnage operating on 
different geographical routes will be brought together, 
where necessary, under new operating companies. These 
will issue shares in return for the tonnage taken over from 
existing companies, and will thus start, with a few minor 
exceptions, free of accumulated debt. Holders of first 
mortgages or charges on vessels will, in effect, transfer 


(All particulars as at June 30, 1931.) 


Particulars of Fleet. 


Company. Number| Total Total Total 
of Gross | Cost with Book 
Vessels. |Tonnage.|} Additions.| Value. 


Earning Capacity. 


£ £ 

Royal Mail S.P. ...-..eee0ee 31 230,881 | 9,277,628 | 3,375,235 | Trading profit, 1931, before interest and depreciation. Unlikely 
present income will substantially exceed 44 per cent. Debenture 
interest. 

RS.M.P. Meat Transports 7 88,712 | 5,325,840 | 3,706,400 | Integral part Royal Mail fleet (¢.v.). 

EN nc oc cenpnedene 9 94,084 | 3,449,566 | 2,668,454 | Past results satisfactory. Small loss, 1931, after providing 
depreciation and interest. 

H.and W. Nelson .......++ oes ae Sins oe Income unlikely enable substantial payment interest. 

David Maclver ......+0++++ 7 27,758 831,203 593,000 | Small operating loss, 1931, before depreciation. 

Pacific BN. ....ccescccccecees 25 183,552 | 7,542,981 | 3,748,407 | Operating loss, 1931, before depreciation and interest. 

MacAndrews ...+.seeeeeeeee 22 35,018 | 1,869,366 | 1,270,713 | Small loss, 1931, after interest but before depreciation. 

BR BARD oo srccccsccccccsceces 9 77,303 | 3,907,677 | 3,206,974 | During past few years earnings insufficient cover interest and 
normal depreciation. 

Elder Dempster ...+.++++++ 1 6,754 120,000 111,000 | Greater part of assets are investments. Management commissions 
barely cover expenses. Unlikely sufficient income available for 
some time to meet Debenture interest. 

African S.S. .......sescseeeees 28 141,303 | 5,305,433 | 3,204,233 | Prospects depend upon West African trade. 

SUP BARD. ccsccscccoceseosee 4 18,850 553,997 270,460 | Subsidiary of African S.S. 

ritish and African S.N... 29 139,072 | 5,685,345 | 3,641,100 | Depends upon future West African trade. 

Imperial Direct Line ...... 3 17,949 653,948 363,230 | Subsidiary British and African. 

Harland and Wolff .......+- eee eee _ oes Impossible make reliable estimate. Few orders for new ships, 
1931, but repair works fairly well employed. 

0 : 23 419,878+ — — Substantial operating loss, 1930, before depreciation. 1931 results 
Ceanic S.N. «....++-000 14 53,504* — unsatisfactory, but improvement would quickly materialise if 


Total (omitting Oceanic) 


175 


world depression ended. 


1,061,236|/44,522,984 |26,159,206 


OT 


+ Including ‘‘ Georgic,” under construction, and six vessels jointly held. 


* Vessels owned jointly with Shaw, Savill. 
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their charges from the ships, etc., to the operating com- 
pany’s shares. Operating Company No. 1 will effectively 
group the assets of the Royal MailCompany and three other 
ship-owning concerns which (as will be seen by the dia- 
gram) are subsidiaries engaged in the East Coast South 
American trade. Operating Company No. 2, similarly, will 
work the assets of five concerns in the West African trade, 
namely, Elder Dempster, Elder Line, African Steam 
Ship, British and African Steam Navigation, and Im- 
perial Direct Line. In other instances, where there is 
ne question of semi-competition between group concerns 
in particylar trades, it is not proposed to form new 
operating companies. Thus the Pacific trade will remain 
with the Pacific Steam Navigation Company, the Glen 
Line will carry on in the Far Eastern trade, and Coast 
Lines in the home port-to-port trade. 


Broadly, in the case of the two new Operating Com- 
panies, the transfer will be deemed to have taken place 
as from December 31, 1931, or some other convenient 
date. The companies will be empowered to borrow only 
up to £100,000 without special sanction of their share- 
holders (i.e., the existing mortgagees). Their directors 
will, mainly, be the latter’s nominees—with a difference, 
for ‘‘ creditors’ directors ’’ have not the best of reputa- 
tions. In this case it is intended that the boards, on 
whose skill and enterprise so much will depend, shall be 
composed of experienced shipping men and not dummies. 
Accordingly, all appointments will be subject to the 
approval of a board of referees, which is to include Lord 
Plender, Lord Weir and Sir George Higgins. This will 
obviously be a strong board, which is as well, since it is 
a tribunal of final appeal on a host of matters in connec- 
tion with the Scheme, and will have, inter alia, the 
thankless task of deciding the amounts of Operating 
Company shares to be issued in respect of particular 
vessels, if owners and mortgagees fail to agree. Finally, 
until December 31, 1934, no shares in the Operating 
Companies can be sold unless the shareholder desirous of 
selling procures for other shareholders an opportunity to 
sell on the same terms. 


There are exceptions to some of these general pro- 
posals, such as the power given to certain banks holding 
mortgages on specified new ships of African Steam Ship 
and British and African Steam Navigation, in connection 
with bills discounted by the builders, to realise their 
security, if they wish, after June 30, 1933. These, 
however, are not unreasonable. They should neither 
seriously affect the balance of the Scheme nor hamper 













































the effective operation of the companies—which is 
the main consideration. The case for affording the 






operating concerns a clear run rests not on sentiment 
—there is no romance about a mortgage, outside the 
theatre—but on the hard economic fact that, even 
under present depressed conditions, the group compunies 
as a whole are not losing money so far as direct trading 
expenses are concerned. Few are earning sufficient to 
meet interest or depreciation charges, and the Oceanic 
S.N., for instance, is not at present clearing immediate 
expenses. Most of the companies on the South American 
and West African routes, however, are at least covering 
their operating costs. The position is summarised in the 
table on the preceding page. 


The ship-owning companies in the table, excluding 
Oceanic Steam Navigation, have an aggregate tonnage of 
1,061,236, acquired at an average cost of £42 and now 
varried at just under £25 per ton. Their showing in 
adversity is good enough to suggest their being given an 
opportunity to disclose their earning power under good 
management in normal conditions. 





















The first and highest hurdle which the Scheme must 
surmount is thus the ‘‘ ordeal by secured creditor. 
Unsecured creditors are, broadly, given documentary 
titles on the future, which define and preserve their 
respective rights, against the time when they may have 
a cash value or December 31, 1934—whichever is the 
earlier. This is the real effect of the issue by the exist- 
ing companies of deferred creditors’ certificates, whose 
interest, though cumulative, is payable only when 
earnings are sufficient. 
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Speaking generally, certificate holders will be more thay 
lucky if they see any hard cash within the life of the pr. 
sent Scheme. The certificates, however, carry five valy. 
able rights, which apply also, in most respects, to certain 
debts ranking pari passu with them. First, holders may 
effectively determine on what basis net earnings are to be 
ascertained, subject to provisions for the protection oj 
holders of floating charges. Secondly, their trust deeds 
empower holders of a voting majority of certificates jy 
any company to demand payment at any time from the 
beginning of 1935 onwards. Thirdly, their companies, 
with certain exceptions, cannot further charge their 
assets unless 75 per cent. of certificate holders approve. 
Fourthly, all surplus revenue, after satisfying interest 
and arrears, is to be applied in redeeming certificates and 
other debts ranking pari passu. Fifthly, the unsecured 
creditors, with their secured colleagues, have valuable 
rights, direct and indirect, of nominating certain 
directors. 


The Scheme, finally, makes arrangements as regards 
special groups of creditors. It will be seen, by reference 
to the summary appearing on page 525, that companies 
of the group which have incurred liabilities by way of 
guarantee, or as drawers or endorsers of bills of exchange, 
will not be released, but their liabilities will be attached 
to the deferred creditors’ certificates or other obligations 
in which the bills, ete., will be temporarily ‘‘ funded.” 
Guarantor companies, of course, will not issue deferred 
certificates. They will, in effect, become guarantors of 
the certificates or other instruments issued by the principal 
debtors. These provisions are of especial importance in 
the case of Harland and Wolff which, inter alia, has a 
contingent liability of about £3} in respect of bills drawn 
on and accepted by certain companies included in the 
Scheme, mainly in respect of tonnage constructed. It also 
has a contingent liability of £3,670,569 on account of 
guarantees, counter-guarantees, and indemnities given on 
behalf of other companies, most of which are also 
guaranteed by the Treasury or the Northern Ireland 
Government. The company’s unfortunate position throws 
a strong light on the results which may follow the close 
association of large shipbuilding and ship-owning organisa- 
tions, and the practice of financing new tonnage construe- 
tion by short-term bills. 


Even the British taxpayer is an indirect party to the 
Scheme. In the last decade, when the Government was 
guaranteeing millions of pounds under the Trade Facilities 
Acts, in respect of new tonnage construction, the criticism 
was reiterated in our columns that the policy might be 
temporarily helpful to shipbuilding, a depressed industry, 
but was of questionable ultimate benefit to shipping and 
a danger to the taxpayer. To-day, the British and 
Northern Irish Governments are involved in the situation 
created by the inability of the Royal Mail and other com- 
panies to meet their obligations. Under the Scheme, 
the Governments will remain liable to pay under their 
guarantees. They are not, however, in the position purely 
of deferred creditors, since they can take the income from 
their specific security. 


What considerations will determine the attitude towards 
the Scheme of the multitudinous interests which it 
affects? The shareholders of the various companies are, 
unhappily, in the painful position of mere spectators. 
The concerns are in the hands of their creditors, 
and the réle of shareholders is limited to passive sup 
port of any proposal to keep them alive to fight 
another day. The trade creditors will naturally accept 
the Scheme, because it provides for their being paid in 
cash. The unsecured creditors will be mainly influenced 
by the fact that, if the existing organisation is broken uP 
and the secured creditors independently realise theit 
assets, their own prospects of securing something tangible 
out of the ruins are exceedingly remote. They have 
the soundest of reasons for a moderate postponement of 
their claims to better times, provided, in the first place. 
that no additional advantages are given to secured 
creditors, ranking in front of them, as the price of thei 
support; and, in the second place, that none of their ow" 
number, as the reward of pertinacity, secures individu! 
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balance of interests. We believe, on a close inspection of 
the details of the Scheme, that on both these points they 
may rest assured. ‘The proposals do, in fact, bear internal 
evidence, in one or two cases, of prolonged and possibly 
heated discussion around an inner council table. Speak- 
ing broadly, it may be counted a distinct achievement 
that a suflicient measure of agreement has been obtained, 
to enable a comprehensive scheme to be put forward 
which holds the balance so equitably between so many 
diverse claims. 

What, then, should determine the reception of the plan 
by the secured creditors, whose attitude may be the 
pivotal factor? It need scarcely be stated that no per- 
sonal emotion arising out of the past history of the com- 
panies, or any of their members, should be regarded as 
relevant. In due course, it will be for public opinion to 
investigate the causes of an unhappy chapter in the annals 
of a national industry, and to inquire whether, at any 
cost, the Law and human foresight can prevent their 
repetition. But to-day, the task is more immediate. 
The present plan is not even a scheme of recon- 
struction for the whole Royal Mail group. It is a scheme 
of arrangement among the creditors of certain companies 
which cannot meet their accrued liabilities. This explains 
why its terms apply directly only to some fifteen com- 
panies with a total paid-up share capital of £47 millions 
and a publicly held capital of £16 millions, whereas the 
analysis and chart for the whole group, which we give 
publicly for the first time on page 525, include 37 con- 
cerns which (plus Harland and Wolff) have a total paid-up 
share capital of £82 millions, of which the public holds 
£26 millions. Some companies, like Union Castle and 
Coast Lines, remain outside the present Scheme because, 
being able to look after their debts, they are not in present 
danger of coming into the Receiver’s hands. Lamport 
and Holt are absent from the list for the opposite reason 
—that a Receiver has already been appointed. 
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The total creditors’ claims (including inter-company 
claims) which are affected, directly or indirectly, by the 
present Scheme and its potential consequences, may be 
put at £42-£43 millions. One must prevent a patient from 
expiring before planning his future career. If the present 
Scheme is successful, the permanent status of all the 
group companies can be discussed later, presumably on 
the lines of closer working on separate regional bases 
which are being tried out, as regards two particular trade 
routes, in the present Scheme. Whether there should be 
permanent economic connection between companies in 
widely differing areas and trades, whose sole link hitherto 
has been the unwisdom of a past dictator, is another 
matter which may be discussed in due time. 

If the secured creditors foreclosed in a general sauve 
qui peut, they would doubtless deem it unwise, on the 
narrowest interpretation of their interest, to force an 
immediate sale at knock-out prices in an unwilling market. 
Is three years too long a time to “‘ nurse ’’ their assets? 
The shortness of the period is itself a concession to their 
viewpoint, for on economic grounds alone, five years might 
have been a more suitable interval for ascertaining the 
potential earning power of the companies. The question 
comes to this: can these creditors feel convinced that the 
administrative arrangement proposed will enhance rather 
than depreciate the value of their assets during the 33 
months for which they are asked to withhold their rights 
of foreclosure? Stated in its lowest terms, this is 
equivalent to asking whether they are satisfied with the 
personnel and powers of the board of referees, as to the 

potential importance of whose duties they will be under 

no misapprehension. The draughtsmen of the Scheme, 
by their successful endeavour to secure the willingness to 
serve, on the board, of a triumvirate whose names carry 
the utmost public confidence, have shown a shrewd appre- 
ciation of the really basic factor of the whole conception. 





SUMMARY OF THE ROYAL 


MAIL SCHEME OF 


ARRANGEMENT. 


The proposed Scheme of arrangement Letiveen the Royal Mail Steam 
Packet Company and certain of its subsidiary and associated com- 
panies and their respective secured and unsecured creditors applies 
to the following fifteen concerns: Royal Mail Steam Packet, 
R.M.S.P, Meat Transports, Nelson Steam Navigation, H. and W. 
Nelson, David Maclver and Company, Pacific Steam Navigation, 
MacAndrews and Company, Glen Line, Elder Dempster, African 
Steam Ship, Hider Line, British and African Steam Navigation, 
Imperial Direct Line, Harland and Wolff, and Oceanic Steam 
Navigation. 


After a short Summary Memorandum, the Preamble to the 
Scheme declares that the Royal Mail and many of the other com- 
panies are unable to meet their obligations, that many cannot raise 
the additional monies required to continue their services, and that 
the moratorium granted by certain Royal Mail creditors will shortly 
expire. 


DEFINITIONS. 


It is declared that the ‘‘ Board of Referees ’’’ referred to in the 
Scheme shall include Lord Plender, Lord Weir, and Sir George 
Higgins or other members appointed in pursuance of Part VII 
below. ‘* Trade debts’’ are defined as including, inter alia, 
freights and passage monies prepaid and deferred rebates. ‘‘ Trade 
creditors ’’ are stated to include holders of trade creditors’ bills. 


SCHEME. 


PART I.—OPERATION OF VESSELS. 


Sections (1) and (2) lay down that specified ships shal] be sold and 
transferred to New Operating Companies under the Companies’ 
Act, 1929. To these will be transferred the vessels set out in the 
first column of the summarised table below by the companies 
in the second column, freed from the mortgages and charges 
Specified in the third column. 

The ‘‘ Explanatory Memorandum "’ which prefaces the Scheme 
Shows that the Pacific Steam Navigation, MacAndrews, Glen Line, 
and Oceanic Companies will continue to operate their own vessels. 

Section (3) of the Scheme relates to the naming of the new 
Operating Companies. (4) lays down that the consideration for the 
transfer of the vessels shall consist entirely of fully-paid shares of 
one class, and (5) declares that its amount shall be apportioned 
having regard to the estimated value of particular vessels to the 











Ves- 


sels. 


Owned by. Particulars of Mortgages and Charges. 





Operating Company No. 1 (South American Lines). 


29 Royal Mail Company First floating charge to trustees for 44 per 
cent. debenture stock and second floating 
charge to trustees for 5 per cent. deben- 
ture stock. 

{| Specific mortgages to Midland Bank and 

R.M.S.P. Meat Transports< Belfast Banking Company. 

Specitic mortgage to Harland and Wolff. 

Specific mortgage to trustees for 5 per cent. 

guaranteed debenture stock and second 
charge to Harland and Wolff. 

Specific mortgage to trustees for 5 per cent. 

guaranteed debenture stock. 

Vessel under construction; ditto, 

second charge to Harland and Wolff. 

None. 


aK 


~- oO 


) 

> 

4 

| | 

or Steam Navigation < 
| 
with 

J { 


a 


David MaclIver ............... 


Operati: g Company No. 2 (West African Lives). 
Elder Dempster....... leas 


~ 


Specific charge to trustees for 5 per cent. 
debenture stock and ditto ““A’’ de- 
benture stock. 

Specific charge to trustees for 6 per cent. 
debenture stock. 

None. 

f Specific mortgage to 


4 
4 
| Assurance. 
6 British and African S.N. < 
5 
3 


22 African Steamship ........... 


NN eae cridcecadiccdesves 


Royal Exchange 


Specific mortgage to Midland Bank and 
| Bank of Ireland. 
LU] None. 


Imperial Direct Line None 


total, with final powers of decision with the board of referees in 
case of disagreement. (6) suggests December 31, 1931, as the date 
of presumed transfer. (7) Stipulates that operating company shares 
after allotment shall be immediately transferred to holders of first 
mortgages or charges, who will thereupon transfer their charges 
from the vessels to the shares. (8) Enumerates other working 
assets, etc., and trading liabilities which are to be transferred to 
the Operating Companies, provides for the payment by two instal- 
ments of certain bills to a total of £57,150, and declares that in 
case of each Transferor Company any surplus in the value of the 
assets over the liabilities transferred shall be paid by the Operating 
Company in three-year 5 per cent. unsecured notes. The latter 
Company will receive from the ‘Transferor Company deferred 
creditors certificates in respect of any balance of liabilities over 
transferred assets, with special arrangements for Elder Dempster. 
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Section (9) provides that the Transferor Companies shall lease or 
license all necessary offices, wharves, lighters and ancillary pro- 
perties to the Operating Companies, while (10) (i) deals with the 
taking over of staffs (ashore and afloat) and responsibility for 
pension schemes, etc., and (10) (ii.) covers all current contracts, 
including conference, chartering, freight and passenger agreements. 
(11) gives final powers of making all necessary apportionments to 
the Board of Reterees. 

Under Section (12) (a) the African Steam Ship Company and the 
British and African Steam Navigation Company are to charter to 
Operating Company No. 2 the following vessels, on time charters, 
to December 31, 1934, but determinable by the mortgagees or by 
the operating company at any time after June 30, 1933 :— 





Book 


Name of Vessel. | Value. 


| Owned by | Particulars of Mortgages. 





: | 
a 
144,091 | African Steam | 
Ship Co. | 


** Henry Stanley ”’ Specific mortgage to Union 


Bank of Scotland, Ltd., to 








secure Bills discounted. 

**Mary Kingsley ’’...... 158,348 Do. Do. Do. 

** William Wilberforce ’’ | 145,241 Do. Specitic mortgage to British 
Linen Bank to secure Bills 
discounted, 

** Macgregor Laird ’’ ... | 144,225 Do. a Do. 

** Edward Blyden ”’ 142,700 | British and | Specific mortgage to Harland 

African Steam and Woltf as Trustee for 
Navigation Banks holding Bills dis- 
Co. counted, 

“ Alfred Jones”’ ......... 142,880 Do. Do, Do. 

** David Livingstone ’’ | 143,400 Do. Specific mortgage to Clydes- 
dale Bank, Ltd., to secure 
bills discounted. s 

** Mary Slessor’’ ...... 142,500 Do. Specific mortgage to West- 


minster Bank, Ltd., 
secure Bills discounted. 


to 





Sub-sections (b) and (c) make further arrangements in respect 
of these vessels. 


(13) provides for loans of £75,000 by the Royal Mail Com- 
pany and £75,000 by the Nelson Steam Navigation to Operat- 
ing Company No. 1 on open account at 5 per cent. per 
annum (or 1 per cent. over Bank rate, whichever is the higher). (14) 
givesarbitral powers, in case of differences, to the Board of Referees. 
(15) governs the Articles of Association of each operating com- 
pany. (a) Limits the powers of the directors to borrow or 
create any mortgage or charge in excess of £100,000, exclusive of 
amounts dealt with elsewhere in the Scheme. (0) Entitles each 
shareholder to nominate one director for each 20 per cent. of the 
total issued capital, and (c) gives a right to nominate one director 
on each Operating Company to the Transferor Companies, subject 
(d) to the approval of the Board of Referees. (e¢) Directors need 
not hold any qualification shares. (f) and (g) relate to their 
remuneration. (4) Prevents, until after December 31, 1934, the sale 
of any share by a member without the unanimous consent of all the 
other shareholders, unless he procures a reasonable opportunity 
for the sale by them at the same price and terms. The mortgagees 
of the vessels under (12) (@) above have the right to nominate one 
director of Operating Company No. 2. 


PART II.—UNSECURED CREDITORS (EXCEPT TRADE CREDI.- 
TORS) AND HOLDERS OF BILLS OF EXCHANGE (EXCEPT 
TRADE CREDITORS’ BILLS) SECURED OR UNSECURED. 


(16) Each company with creditors of the above classes shall 
create unsecured income obligations (to be known as “ Deferred 
Creditors’ Certificates ’’), carrying interest of 5 per cent., secured 
by a trust deed, with provisions (a) that interest, though cumula- 
tive, shall only be payable out of net earnings ; (4) that the certifi- 
cate of the auditors shall be conclusive as to the net earnings, after 
allowing such sum as they and the trustees for the certificate 
holders consider necessary for renewals and maintenance, bad and 
doubtful debts, depreciation and contingencies or reserves; (c) that 
no auditor shall be appointed who has not been approved by the 
trustees; (d) that without the approval of 75 per cent. of the de- 
ferred creditors’ certificates the companies, with certain exceptions, 
shall not further charge their assets; (e) that surplus net earnings 
over interest payments must be applied in redemption of the de- 
ferred creditors’ certificates the companies, with certain exceptions, 
be entitled to nominate certain directors, (7) with power to require 
full payment of their certificates if their nominees are not re- 
elected. (h) limits the amount of certificates, and (i) provides for 
full payment of certificates in case of default, liquidation, receiver- 
ship, or on a 50 per cent. demand after December 31, 1934. 

Nore.—Section (16) throughout provides for the giving of corre- 
sponding rights to certain creditors whose position is declared to be 
pari passu with that of holders of Deferred Creditors’ Certificates. 

Section (17) specifies that certificates shall be issued, in respect 
of debts incurred up to December 31, 1931, in discharge of liabilities 
under bills of exchange (except trade creditors’ bills and the bills 
under clause 8), calls in arrear, debts under Part V of this Scheme, 
and all other unsecured debts, including payments by the Treasury 
under its guarantee of unsecured loans. (18) provides for the issue 
of certificates for payments by the Royal Mail under its guarantees 
on White Star Line 65 per cent. cumulative preference shares up 
to February 1, 1935, payment in certificates giving the Royal Mail 
Company the same rights against White Star as if the amounts had 
been paid in cash. In the meantime, White Star preference share- 
holders will elect one director to the Royal Mail Court. Section (19) 
declares that, with a single exception, certificates will be issued in 
complete pounds, fractions being ignored. A schedule then shows 
how the boards of the companies will be constituted. 
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PART III.—LIABILITIES ON GUARANTEES AND AS 
DRAWERS OR ENDORSERS OF BILLS OF EXCHANGE, 


(20) All parties having claims under guarantees shall be entitled 
to claim payment trom the guarantor company as if they were 
holders of its deferred creditors’ certificates. Under (21) any party 
receiving more than sufficient to cover interest and arrears shail 
apply the surplus towards the principal; but (22) any guarantor 
company paying any claim shall be subrogated to the rights of the 
principal creditor, pro rata, after the latter has been paid in full. 
By virtue of (23) the liability of all the guarantor companies shall 
be deemed to remain a good and subsisting guarantee, unless the 
Scheme provides otherwise. 


PART IV.—SECURED LOANS OR ISSUES OF SECURITIES 
GUARANTEED BY HIS MAJESTY’S TREASURY OR BY THE 
GOVERNMENT OF NORTHERN IRELAND. 


(24) His Majesty’s Treasury and the Government of Northern 
Ireland shall make any interest or sinking fund payments falling 
due before December 31, 1934, on the loans to or securities of any 
of the companies which they have guaranteed, and these shall not 
thereupon be deemed to be in default. (25) In respect of such pay- 
ments, the Treasury and the Northern Government shall be subro- 
gated to the rights of the principal creditors, with, however, a 
specified limitation on their power to act before December 31, 1934. 
Meanwhile, (26) (i) the income from the specific security shall 
be applied first, in meeting current interest, instalments of prin- 
cipal, sinking fund payments, etc., and, secondly, in recouping to 
the Treasury or the Northern Government any amounts provided 
under guarantee, and any balance shall be applied to repayment of 
the principal, or invested and held as additional security. Under 
(26) (ii) arrangements are made as regards the application of the 
earnings of the Nelson S.N. Section (27) provides for the 


nomination of directors to specified companies by the Treasury and 
the Northern Government. 


PART V.—SECURED CREDITORS. 


Section (28) contains general provisions relating to creditors 
holding specific mortgages, charges or liens. Every such creditor, 
(a) will he entitled to receive the income produced by his security, 
any deficiency being payable out of net earnings of the Debtor 
Company, pari passu with interest on Deferred Creditors’ Certif- 
cates, and (b) will also rank with certificate holders for repayment 
of principal, (c) (i) limits him from enforcing payment (whether his 
security shall have been realised or not) until December 31, 1934. 
If his security consists of vessels or assets in connection therewith, 
or shares in any of the companies, (26) (c) (ii) prevents him from 
entering into possession until December 31, 1934, but under (iii) if 
his security consists of properties of any other description, he 
retains his rights to realise it, but must act reasonably. Under (iv) 
the Debtor Company can redeem the security at any time on pay- 
ment of principal and interest. Subsection (a) covers the applica- 
tion of any capital moneys received by secured creditors, and 
(e) describes their powers of nominating directors. (f) Makes special 
provisions for bills drawn by Harland and Wolff secured by a 
mortgage on company vessels. (g) Relates to securities held by or 
on trust for any creditor for any debt or liability which is satisfied 
by the issue of Deferred Creditors’ Certificates. Section (29) de- 


scribes special provisions as to particular secured liabilities of 
certain of the companies. 


PART VI.—TRADE CREDITORS. 


(30) The trade debts of the Royal Mail Company and each of 
the other companies shall be paid in the ordinary course of business 
by the respective companies or by the Operating Companies. 


PART VII.—PROVISIONS REGARDING THE BOARD OF 
REFEREES. 

(31) In the event of a vacancy on the Board of Referees, the 
place shall be filled by a new member appointed by the remaining 
members, subject to the approval of the Governor of the Bank of 
England. The Board may act by a majority, may regulate their 


own procedure, (32) may employ expert and clerical assistance, 
and (33) may fix the amount of their remuneration. 


PART VIII.— GENERAL. 


(34) Any uncalled capital shall be called up as soon as possible. 
(35) The respective managing agreements of H. and W. Nelson 
and Elder Dempster and Company, Limited, as regards certain 
companies, shall terminate, the Board of Referees determining 
compensation, in Deferred Creditors’ Certificates. (36) The Scheme 
shall become operative when sanctioned by the Court. (37) The 
Board of Referees have a final decision as to the steps to be taken 
to give effect to the Scheme, and (38) incidental charges relating to 
its preparation and enforcement. (39) Any company may consent to 
modification of the Scheme by the Court, or, in the event of failure 
in any case to obtain the necessary assents from creditors. 


APPENDICES. 


The Appendices to the Scheme include a memorandum on the 
financial position of each of the fifteen companies, and data 
regarding the age and tonnage of individual vessels and the total 
cost and book value of the fleets. 
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CAPITAL OF THE ROYAL 


1, Royal Mail Steam Packet Company. 
Capital: £900,000 5 per cent. non-cum. preference 
stock (all held by public). 
2,900,000 64 per cent. cum. preference 
stock (all held by public). 
5,000,000 ordinary stock. 


£8,800,000 
Ordinary stock held by— 
Union Castle Mail 8.S. Co., Ltd. ......... £1,069,750 





Elder Dempster and Co., Ltd. (and 
subsidiary COMPANY) — .......seeeereeeee 1,010,000 
Lamport and Holt, Ltd. ..... 764,000 
Public and others 2,156,250 
9. Nelson Steam Navigation Co., Ltd. £5,000,000 

Capital: 1,500,000 shares of £1 each, 
BEE BEE ccscecvesse £1,500,009 

500,000 shares of £1 each, 
2s. paid 50,000 





All held by R.M.S.P. Co........+-00. £1,550,000 
3. H. and W, Nelson, Ltd, 
Capital : £250,000—all held by Nelson S.N. Co., Ltd. 
4, R.M.S.P. Meat 7 ransports, Ltd. 
Capital : £1,000,000—all held by R.M.S.P. Co 
5. David Maclver and Co., Ltd. 
Capital : £750,000—all held by R.M.S.P. Co. 
§. Lamport and Holt, Ltd. 
Capital : £1,000,000 6 per cent. cum. pref. shares (all 
held by public). 
1,000,000 6} per cent. “* A" cum. pref. 
shares (25 per cent. held by asso- 
ciated and subsidiary companies). 
3,000,000 ordinary shares. 


£5,000,000 
Ordinary shares of £1 each held by— Amount 
Shares paid up 
held. ‘thereon. 


R.M.S.P. Co. and subsidiaries £1,200,000 883,000 
Elder Dempster and Co., Ltd. 1,700,000 1,700,000 
QUE cccccescccrescccosccsscscseses 100,000 100,000 
£3,000,000 2,683,000 
1. Liverpool Brazil and River Plate S.N. Co., Ltd. 
Capital : £3,000,000—all held by Lamport and Holt, Ltd. 
& Pacific Steam Navigation Co, 
Capital: £1,500,000—all held by R.M.S.P. Co. 
9, Elder Dempster and Co., Ltd. 
Capital; £8,485,000. 


£153% £16% £1631% 
£1 Cum. Cum, “A” Cum, 
Ordinary Pref. Pref. Pref. 
Shares. Shares. Shares. Shares. 
R.M.S.P. Co. 433,444 10,000 
Union Castle 
Mail 5.8. Co. 33,000 200,000 
Lamport and 
Holt, Ltd. ... 947,800 
Other associ- 
ated cO8....... 579,930 eee eee 
Subsidiary cos... 190,055 866,434 
Public andl 
ee 796,626 425,000 3,526,945 475,766 


£1,810,000 425,000 3,750,000 2,500,000 
10. African Steamship Company. 


6% Cum. Ordinary 
Pref. Shares Shar s 
Capital : £2,500,000. Held by— 
Elder Deinpster & Co., Ltd., 
and subsidiaries 
Pirraca Trust, Ltd. 
QUREES ..ccccccccocccee eecee 


£496,085 1,698,650 
a 37,039 
puinete « 3,915 _ 264,320 


£500,000 2,000,000 





ll. Elder Line, Ltd. 
Capital: £1,000,000—all held by African S.S. Co 


SOUTH AMERICAN TRADE 
EAST COAST PACIFIC COAST 


« HOLT bro. 


10 


12. 


13. 


14. 
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British and African S.N. Co., Ltd. 
Capital : £2,350,000—all held by Elder Dempster and 
Co., Ltd., and its subsidiary cos. 
Imperial Direct Line, Ltd. 
Capital: £500,000—all held by British and African 
S.N. Co., Ltd. 
Union Castle Mail Steamship Co., Ltd. 


Capital : £2,740,000 preference shares (all held by public). 


15. 
16. 


2,740,000 ordiniry stock (practically all held by 
a - R.M.S.P. Co, and Elder Dempster and 
£5,480,000 Co., Ltd., equally). 

Bullard King and Co., Ltd. 
Capital : £1,000,000—all held by Union Castle Co. 
White Star Line, Ltd. 


Capital : £5,000,000 6§ cum. pref, shares (all held by public). 


17. 
18. 


19. 


25. 


26. 


AFRICAN TRADE 


| WEST SOUTH ] ZEALAND TRADES 
————EE 


STEAMSHIP Co. 


7 
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BRITISH & 
AFRICAN S.N. 


. London 


4,000,000 ordinary shares. 
£9,000,000 
Ordinary shares of £1 each held by — 
Shares 
held, 
ea ee ccccevennncssunseensd £1,501,100 
Elder Dempster and VUo., Ltd. 1,000,000 
Union Castle Mail S.S. Co., 
PRR deebiatninkennacigerennaen 
H, and W, Nelson, Ltd. ...... 


Amount 
paid up 
theroon. 
750,110 
100,000 


998,900 819,340 

500,000 50,000 
£4,000,000 1,719,450 
Oceanic Steam Navigation Co., Ltd. 

Capital : £5,000,000—all held by White Star Line, Ltd, 
Shaw Savill and Albion Co., Ltd. 

Capital : 
£195,375 5 per cent. preferred shares (no voting rights) 
£195,375 B ” ordinary shares (55-26% held by White 





Star Line, 

Ltd. 
44-31% held by Oce- 

anic 8.N.Co., 


£390,750 
Geo. Thompson and Co., Ltd. 
Capital : £250,000—held 60% by Oceanic S.N. Co., Ltd. 
40% by Shaw Savill and 
Albion Co., Ltd. 


Ltd.). 


99-57% 


. Mac indrews and Co., Ltd. 


Capital : £1,000,000—practically 


all held by 
R.M.P.S. Co. 


. John Hall, Jr., and Co., Ltd. 


Capital : £80,000—all held by MacAndrews & Co., Ltd 
John Glinn and Son, Ltd. 

Capital : £15,000—88 per cent. held by MacAndrews 
and Co., Ltd. 
Maritime In 
Capital : £500,000. 


vestment Co., Ltd. 
Held by — 








Elder Dempster & Co., Ltd.........ccceeee £82,000 

23. Atlantic Coaling Co., Ltd. . 44,000 

Royal Mail S.P. Co...........0+. 44,509 

Union Castle Mail 5.3. Co. 44,590 

215,000 

ia sicddintsenschiceniennennwennn 87,450 

Scottish Steamship Co., Ltd. ............ 59,200 

EE sintitsiniicntcctccdeneciemsnsincsnnniom 133,359 

King Line, Ltd. £500,000 
Capital : £500,000. Held by— 


Flder Dempster & Co., Ltd..... 
London Maritime Investment 
Scottish Steamship Co., Ltd. 
RIE cis iccacceanhndiinaainmiisséinemenes 
Scottish Steamship Co., 
Capit al : £100,000. 
Lonion Maritime 
Others 








£100,000 


NORTH ATLANTIC 
TRALIAN AND NEW 


WHITE STAR 
LINE Lro. 


100% HOLDING 
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27. James Moss and Co. (Moss Line), Ltd. 


28. 


29. 


30. 


Capital: £1,000,000. Held by— 





PNET a Oat sisceaniarscvertsascetniatsies £260,000 
MacAndrews and Co., Ltd. .......ce000 90,000 
Lamport and Holt, Ltd. ..........se000 300,000 
Elder Dempster and Co., Ltd........... 350,000 

£1,000 000 


J. and P. Hutchison, Ltd. 


Capital : £500,000—99 per cent. held by 
and Co. (Moss Line), Ltd. 


<mes Moss 


Belfast Steamship Co., Ltd. 
Capital : £500,000 orlinary shares. Held by— 
CORE I, BAM. « scacnecscveancoidedeisinidal £300,000 
Burns ani Laird Lines, Ltd. ....... ile 200,000 
Coast Lines, Ltd. £500,000 
Capital : 
£1,875,000 6 per cent. pref. shares. Held by— 
selfast Steamship Co., Ltd.... 459,000 





British & Irish 3. 


P. Co., Ltd. 1,183,630 


City of Cork S.P. Co., Ltd. .... 190,000 
PU ectinincasecivecdineimetiencen 51,370 
750,000 6} per cent. cum. pref. shares. £1,875,000 


Held by— 
Royal Mail Steam Packet Co. £332,357 





Elder Dempster and Co., Ltd. 20,000 
H. and W. Nelson, Ltd. ........ 30,000 
Delfast Steamship Co., Ltd. .. 100,000 
PUD sadn tenccnsedsiasdeieddcncde 267,643 
2,000,000 ordinary shares. Held by— £750,000 


Royal Mail Steam Packet Co. £990,000 


Union Castle Mail 8.5. Co., Ltd. 275,000 
Lamport and Holt, Ltd. ......... 275,000 
Elder Dempster ani Uo., Ltd. 230,000 
James Moss and Co. (Moss Line), 
BIE: : catisnntenkgitinacinuneiebloaa 90,000 
H. and W. Nelson, Litd......... - 130,000 
David Maelver and Oo., Ltd. 25,000 
35. McGregor, Gow and Holland, 75,000 
—-——— Lt ——-— 
£4,625,000 £2,000,000 
31. City of Cork Steam Packet Co., Ltd. 


Capital : £280,000 shares of £l each. Held by— 
British and Lrish Steam Packet Co., Ltd. £279,988 
Public 12 















32. Dundalk and Newry Steam Packet Co., Ltd. £280,000 
Capital : £70,500 shares of £l each. Held by— 
British and Irish Steam Packet Co., Ltd. £70,010 
PU snes saenennnnmeneneias 490 
33. British and Irish Steam Packet Co., Ltd £70,500 
Capital : 
£1,500,000 6% participating preference shares, 
Held by — 
Coast Lines, Ltd. .......... £519,203 
City of Cork 8.P. Co., Ltd. 346,203 
Burns & Laird Lines, Ltd. 292,760 
Public and others .......... 359,834 
£1,500,000 
1,500,009 orlinary shares—all hell by Ovast 
—--—— Lines, Ltd. 
£3,000,000 
34. Michael Murphy, Ltd. 
Oapital: £100,000 ordinary shares (all hell by 
British and Irish 8.P. Co., Ltd.). 
36. Burns and Laird Lines, Ltd. 
Capital : £500,000 ordinary shares. Held by— 
Coast Lines, Ltd. ewe ° £450,000 
Belfast Steamship Oo0., Liti........eceeces 50,000 
37. Glen Line, Ltd. £500,000 
Capital : €2,300,000 orlinary shares Held by— 
WB, Cisse ccnaciccceaccesenccicccesases £1,150,000 
Elder Dempster and Co., Ltd........... 1,139,526 
COBO sivocntctacticskecsimisesttassinegnancts 19,474 
£2,300,000 


MEDITERRANEAN TRADE 





FAR EASTERN HOME COASTAL 
TRADE TRADE 


30 


COAST 
LINES Lro. 


COAST 
LINES Lr. 
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THE WEEK IN THE MARKETS. | 
THE LONDON STOCK EXCHANGE. 











SETTLING DAYS. were strong. 


ACCOUNT. 


TICKET. 
| March 17. 


March 15. 


Bvoyant conditions marked the opening of the new 
account. Adverse influences being temporarily disregarded, 


(March 5, 1932. 


* FINANCIAL NEWS” DAILY BARGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 


demand. Tintos were maintained despite a further decling 
in the price of copper and fears of the break-up of control, 
Little activity was evident among Rhodesians generally. 
De Beers found favour early in the week and Wilunas 
Tin shares were scarcely affected by the 
fluctuations of the commodity, and remained irregular, 
































the market concentrated its attention on outstanding set en on abn Caenite linn | one ol cee 
favourable factors, such as the removal of exchange restric- 1932.'| 1932.'| 1932.°] 1932.'| 1932. | 1952. | 1932" 
borrowed last year from France and America. Though Municipal en 1,355 | 1,531 590 | 1,629 | 1,884 | 1,806 | 1,869 
some disappointment was felt at the ‘‘ no change ’’ Bank | 77s0sport, | Com: 
rate decision, it was generally realised that a period of ee 797 793 282 893 936 | 1,117 | 1,291 
cheap money was definitely in prospect, and rumours Industrial® ...... 1,525 | 1,484 581 | 1,625 | 1,961 | 2,067 | 2,85 
were prevalent regarding an early Treasury conversion | P@khpinemnee | oo. | cog | aos | 57s | 675 | 709 | oss 
operation. —« 415 430 149 475 644 617 | 1,025 
Increasing foreign confidence in the fortunes of Great | Oil... | 62 92 41 | 219 | 246 | 207 | 319 
Britain and of sterling was expressed in the buying of ae 117 11 22 80 114 110 103 
gilt-edged securities, which enjoyed a large turnover and, ae “aan Lane | uae laa tase laen la 


apart from slight hesitancy over the Bank rate decision, 
moved steadily to the highest levels of the year. Conver- 


sion issues, War Loan, Funding Loan and Victory Bonds 


were conspicuous in the general advance. India loans re- 
sponded to Sir Samuel Hoare’s optimistic speech regard- 


ing conditions in that country, though profit taking 
occurred subsequently. Dealings were effected in the new 
Nyazaland scrip at 2 premium, while the recently issued 


Uganda Loan was dealt in at a premium of 4. 

Among foreign government stocks, Brazils were 
prominent in anticipation of an early funding scheme, 
while hopes of a cessation of hostilities at Shanghai helped 
Sino-Japanese issues. Greek loans were adversely affected 
in the earlier sessions by fresh rumours of possible debt 
suspension. 

Stock was short in the Home Rail market, and Prior 
Charges advanced quickly, while in mid-week equity 
stocks had a harder appearance, in spite of a further batch 
of unsatisfactory traffic returns. A good response 
was elicited by the new Metropolitan District issue. 
Foreign railways were largely featureless, but changes, 
where they occurred, were mostly in favour of holders. 

Some of the activity in fixed-interest securities was re- 
flected in the Industrial share market. Paris was a buyer 
of certain of the more speculative issues. Textile shares 
were prominent on buying orders from the North. 
“* Bats,’’ Imperial Tobacco, Dunlop, Turner and Newall 
and Imperial Chemical were in the van of the advances. 
Electricity shares were strong, helped by a batch of good 
reports (discussed in a Note on page 532), while Cables 
and Wireless rose on rumours of an important merger 
agreement. Rayons were generally steady, though 
Courtaulds was marked down on the full report (sum- 
marised on page 532). Brewery shares tended upwards, 
Guinness being a good feature. Spillers were active on 
anticipations of increased dividends. Harrods were in 
request. A satisfactory turnover was reported in Bank 
and Insurance shares at firm prices. Business throughout 


this section of the market tended to increase as the week 
progressed. 


Oil shares followed the general upward trend and were 
helped by strong support from Paris and the Continent. 
** Shell ’’ and Royal Dutch improved. The volume of 
business assumed large proportions, an active ‘‘ Street ”’ 
market being carried on after hours. Temporary weak- 
ness on Wednesday was followed by a renewal of orders 
from the Continent. Rubber shares were depressed by 


the discouraging attitude of Mr Lutyjes, Minister 
of Agriculture in the Dutch East Indies, towards 


the prospect of restriction. The market was further de- 
pressed by a fall in the commodity to the ‘* record ’’ low 
level of 24d. per lb. A mild increase in activity was en- 
joyed on Thursday in the tea share market, support being 
forthcoming for Consolidated Tea and Lands. The 


feature of the Mining share market was the persistence 
with which Paris continued to support her ‘‘ Kaffir ’’ 
Among the list of advances, Brakpan was an 


fresh 


favourites. 


outstanding feature. ‘*‘ Chartered ’’ were in 





® Including iron and steel and breweries. 


“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 


; -— s reanayv » P LAS j hj s t S > — EEE GES ler Se, ee Ee, aD 
tions and the repayment of £43 millions of the amounts Government 


(1928 = 100.) 
Highest | Tomet | Feb. 25, | Feb. 26, | Feb. 27, | Feb. 29, | Mar.1, | Mar. 2, | Mar. 3, 
(tar S) [dred  y| 2982." | 293a."| 1982."| 1932." | 1932." | 1952." | ase 


























63°7 | 58°5 | 59-3 59-4 | 59°5 | 59-6 | 60-4 | 62°3 | 63:7 





FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The markets opened quiet and featureless, the number 
of share transactions on Monday and Tuesday being well 
| below the average even for this year. Prices showed little 
change, the tendency of professional operators being to 
await concrete evidence of the results of the Government's 
relief policy before entering into commitments. General 
Electric came under pressure on dividend forebodings 
before this week’s board meeting, but railroads were, if 
anything, a shade firmer on the news that the Reconstruc- 
tion Finance Corporation had approved loans to a number 
of roads, mainly to meet fixed charges and maturing obliga- 
tions. The publication of the January earnings’ figures, 
however, was not calculated to encourage activity, the first 
60 railroads to report showing total net receipts of only $10 
millions, against $30 millions in January, 1930. On Tues- 
day a further reduction of } per cent. was made in bill 
rates for maturities of 90 days and over. The market was 
impressed by the evidences of a stronger situation and 
easier monetary conditions in London, and the British 
abandonment of exchange restrictions and the repayment 
of a substantial part of the American and French outstand- 
ing credits was a factor in the stronger tone of New York 
business from Wednesday afternoon onwards. Numerous 
price recoveries were recorded, particularly among rail- 
road shares. Opposition was expressed to the proposed 
inquiry by the Senate Banking Committee into short 
selling, which was declared to have a political rather than 
an economic aim. The Prairie Pipe Line-Sinclair Con- 
solidated Oil merger was approved by the stockholders of 
both companies. Steel mill production remained un- 
changed at 26 per cent. of capacity, but the feeling of 
industrialists was more favourable as regards a gradual 
improvement in activity. Freight car loadings for the 
week ended February 20th were 572,675, as compared with 
562,534 in the previous week, 713,938 in the corresponding 
week of 1931 and an average of 886,571 for the same week 
in the seven years 1924-30. According to the National 
City Bank, the net profits of 900 companies last year were 
53 per cent. lower than in 1930 and 73 per cent. less than 
in 1929. The average rate on invested capital was 3.3 per 
cent. for last year, 7.1 per cent. for 1930 and 13.4 per cent. 
for 1929. 
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| and Hapag declined. Dye Trust were marked down on the 


unconfirmed rumour that the dividend would be halved, 
the price on Wednesday being 97.00 (against 98.50 a week 
Siemens were done at 114.00 (against 137.50), 
General Electric at 30.50 (against 32.00), and Reichsbank 


AMSTERDAM. 


A cheerful tone prevailed at the opening of the Amster- 
Oil shares were marked higher under the 
lead of Royal Dutch. Unilevers and A.K.U. also advanced 
and rubber share prices were maintained despite the un- 
favourable attitude of the Dutch East Indies Minister of 
Agriculture towards output restriction. Some irregularity 
was noticeable on Tuesday, and Philips Lamps were de- 
pressed by rumours of less favourable financial results. 


= . 
March 5, 1932. 
Feb. Feb. Mar, Feb. Feb. Mar. 
18, 25, 3, 18, 25, 3, 
1932. 1932. 1932. 1932. 1932. 1932. 
18.32% T. Bis... 9% 96 968 Natl. Biscuit ...... 444 43k 44 
Lb. Ln. 34% °32-47 97 97 984, | Phelps Dodge ...... 64 6 5 
Do. 44% °32-47 99 2 oe Puilman gue 224 21 23 betore). 
. 44% °335-38 99 ars-Roebuck...... 
> <n * " } Studebaker ......... ly i 10h 
LOOM .ccccvcccece 86: 79} 82 Un. Fruit ..........+. 25% 5 264 é 5.C agai ' 
a ie ..... ot 23 23 | U.S. Leather......... a Ok 115.00 (against 109.75) 
i inssierneese 8t 8 8% | U.S. Rubber......... 4h 4 4} 
Dlinois Central ... 144 138 13h | U.S. Steel... 49g 47 49} 
N.Y. Central ...... 32 30 cH Westinghouse ...... 33 30 313 
Pennsy}vania ...... 20 19 18; Wovlwurth ......... 434 43% 445 sO 
Southern Pacific... 28 27 27 | 
Southern Rly....... 143 _ ast ce _ _? — er i 7 
n Pacific ...... 88 nterboro R.T....... } a 
- Int. Tel. Teleg....... 11g 10% 114 aam markets. 
De GUM, sonsccees 69} 673 71 Radio Corpn. ...... o% 9k 9t 
Amer. Smelting... 164 15¢ 16 Utilities P. & L. ... 8t 7 6% 
Anaconda ......... 10% 9 98 W. Union Tig. ...... 47 44 44 
Bethlehem Steel... 224 21 224 
Chrysler Motor ... 123 123 123 AasociatedGas“ A" 4% 4 33 
Corn Produce Rf.... 44 43% 443 Pan. Amer. B. ...... 16 16 16 
Rastman Kodak... 77 WO Be Me cise pcnssescs een 10} 1% 12 
Gen.Electric(New) 22 20 21 Shel] Union ......... 38 of 3} 
Gen. Motors......... 23 2 212 Sinclair Oil ......... 53 5 6 
Int. Harvester...... 23 23 23 Std. California ...... 253 24 25 
Mont. Ward ...... 9 9 9 De. Nde ccccccoee 295 28 29% 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100):— 
































1930. 1931. 1932. 
Be- . s 
Lowest. |Highest.| Lowest |Ilighest.| ginning | *) — | 
of Year. , - 
337 Industrials... 98-2 174-1 51-4 114-7 52-2 54-7 56°4 
Bp MEE ccecescceces 89-1 145-6 31-7 105-7 32-2 34°5 35°5 
M Utilities......... 153-2 267-4 90-6 187-6 91-8 96-6 98-8 
Total, 404 stocks... | 105-5 | 184-2 54:7 124-6 55°5 58-3 60:0 
Average yield of 
50 Industria! 
Common Stocks | 4-15% | 5-95% | 9-37% | 5°11% | 9-29% | 8-09% | 7°55% 























DAILY AVERAGE OF 50 AMRRICAN COMMON STOCKS (1926 = 100). 





rm ions Feb. 24, | Feb. 25, | Feb. 26, |Feb. 27, | Feb. 29, | Mar. 1, | star. 2, 
¢ ‘ 
an. 14). |(Peb. 10)| 1932 | 2932 | 1932. | 1932. | 1932. | 1932. | 1932. 























68:8 | 57-4 | 64-6 | €3-9 | 63°8 | 63°8 | 63°4 | 64-1 | 66°9 





TOTAL DEALINGS IN New YORK. 


























Feb. 26, | Feb. 27, | Feb. 29, | Mar. 1, Mar. 2, Mar. 3, 
1932. 1932.* 1932. 1932. 1932. 1932. 
Stock Exchange-— 
Shares (Thous.) 900 400 900 700 1,800 1,700 
Bonds (Value 
Thous. §$) ...... 12,345 5,357 8,364 10,088 12,346 12,762 
Carb— 
Shares (Thous.) 150 80 190 180 200 200 





® 2-hour session. 


PARIS. 


Greater activity was in evidence at the opening of the 
Paris Bourse, option dealers in many cases conducting 
big covering operations. Royal Dutch, Rio Tintos and 
Canadian Pacifics were particularly strong, while ‘‘Kaffir’’ 
shares were in keen demand. Suez Canal advanced 
sharply, and bank shares came in for renewed support. 
Banque de France, which in December stood at little more 
than 10,000 frances, were quoted around 15,000 frances. 
A little profit-taking occurred on Tuesday, and the tone 
was less buoyant, but all stock was readily absorbed. On 
Thursday renewed strength was apparent in all sections 
and quotations again rose briskly. 







Feb. Feb. Mar, Feb, Feb. Mar. 

25, 29, 3, 25, -— & 
1932. 1932. 1932. 1932. 1932. 1932. 

Bangue de France 13,900 15,050 14,800 | Wagons Lits......... 105 119 134 
Mdit Lyonnais... 2,250 2,395 2,335 | Mexican Eagle... 37 41 45 
ies Canal ......... 15,330 15,940 15,600 | ‘‘ Chartered ” 83 9% 108 
largeurs Réunis 267 353 . a. ee 139-168 180 
lo Tinto ......... 1,535 1,640 1,770 | De Beers .. 321 349 370 
yal Dutch ...... 14,900 16,100 17,500 | ‘* Johnnies ”......... % 99 116 
BERLIN. 


Quiet conditions obtained on the Berlin Bourse, with 
few changes on balance. Reichsbank were in request at 
first, but the whole of the rise was not held, though other 
bank shares were supported. Electricity shares were re- 
actionary, Siemens and Halske being lower on the reputed 
fall in the company’s turnover. North German Lloyd 








A sharp recovery occurred on Wednesday, and the upward 
trend was resumed, with Royal Dutch again displaying 


| activity. 


Feb. Feb. Mar. Feb, Feb. Mar, 
25, 29, 3, 25, 29 3, 
1932. 1932. 1932. 1932. 1932. i932. 
54% German ...... 355 37 374 | Steel Common ...... 48h 494 524 
Unilever N.V. 106 109 | i Re oe | eee 40 434 42? 
Philips’ Lamps ... 85 83 75¢ | Ford Motor ......... 140 145 154 
Netherlands Ship Deii Batavia ...... 148 167 171 
I sccendaieciice 63 61s 634 | Keyal Dutch ...... 1433 156 172 
Java OCultuar ...... 128% 132 1403 


OTHER CENTRES. 
Improved sentiment in London and Paris was only 


| partially reflected in the minor European bourses. Brussels 


displayed considerable activity, apart from rubber shares, 
which continued weak. A little profit-taking occurred in 
mid-week, but prices rallied subsequently. Milan was a 
little firmer on Wednesday after a dull opening, but 
Vienna and Oslo were listless. The cut in the Swedish 
bank rate induced a somewhat better tone at Stockholm. 
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SALMON P. CHASE, Secretary of the U.S. Treasury under LINCOLN 


Current and deposit accounts invited. 


Terms may be obtained from the 


——————— 


Tit ULL nonnull 


OJ 





management on application. Complete 





LLU 


facilities for handling all foreign ex- 





change transactions. 


THE 


CHASE NATIONAL BANK 
of the (ity of New York 


Capital $148,000,000 - - - Surplus $124,000,000 


So 
AAS AD hoa 


TINT TTT 


TT 


LONDOX. OFFICES : 
10 MooreateE, E.C.2 & Busn House, W.C.2 


(Incorporated with Limited Liability under 
the National Bank Act of the U.S.A.) 
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- LONDON ACTIVE SECURITY PRICES. AND YIELDS. 


Notr.—Shares with a New York quotation, or with definite American interest, are distinguished by stalice, 


Io calculating yiel is on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where etocks are definitely redeemat.le at a Certain 
dute the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date ot repayment is taken when the stock stands at a 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year 


Prices 
Year 1932 
(Jan. 1 to 

Mar. 2) 
fuciusive. 


Prices | 
Year 1932 -¢ | | 
(Jan. 1 to Fel, | Mare | Bise 

Mar. 2) “| 2 |.% 
inclusive. 1932 1932. | | Fall. 


High- Low- 


Prices | 
Year 
1931. ! 


High- 1 


Prices 
Year 


Name of Security. 1931. Name of Security. Ta 


High- | Low- High- Low- 


Low- 
est. 


60 
97 


854 | 
1044 | 
108} | 


97% 
102 
103% | 

98 
ci 

70 
46 
554 
643 


1064 | 
110 | 


est. 


494 
174 
674 
884 
93} 
78 
93 
93 
85 
904 
57 


34 
41 
55 
94 
90 


295 | 


87k || § 


est. 


British quell 
Consols 24% eecccces 


| Consols 4% 
Con, Loan “34°, 
Do. 44% 1940-44 . 
Do. 5% 1944-64 
| 95% | Funding 4% 1960-90... 
| 1003 | | Treasury 44% 1932-34 
| | Treasury 5% 1933-35... 
| Victory Bonds 4% 
| | War Loan 5% 1929-47 
| Local Loans 3% 
India 23% 
Do. 3% 
Do. 34% 
Do. 44% 
Palestine 5% 42-67..... 
Sudan 53% Bonds 
Ulster 44% 45-75 


| Dom. & Colonial Govts, 
Australia 5% 1945-75.. 
Canada 4% 1940-60.... 
; Ceylon 6% 1936-51..... 
Gold Coast 44% 1956... 
|} Kenya 5% 1948-58 ... 
Nigeria 5% 1950-60 ... 
N.5. Wales 5% 35-55... 
| N. Zealand 15% 1946 .. 
|} Queensland 5% 40- 60. 
| S.Africa 5% 1945-75... 
| Strts. Sett. 44% 35-45 
Foreign Governments. 
Argentine 4% Reciss. 
Austrian 6% 1923-43 
} Do. 7%Int.red.by 1957 
BR. Aires (Prov.) 34%.. 
Belgian 7% red. by 1956 
Bulgaria 73% Loan..... 
Brazil 5% Fund, 1914 
Do. 6% (1927) ... 
Chili 6% (1929) 
|| China 5% (1912)......... 
Do. 5% (1913) 
Czechoslovakia 8% 
Danish 3% 
Danzig 64% 
Egypt Unified 4%. 
Estonia 7% 1927 
Finland 6% 1923 
French 4% (British) ... 
Do. 5% 
German 7% 
| Do, 5$% Stg. Bds. 1930 
Greek 6% Stab. Ln. ... 
Do. 7% Refugee ..... 
Hungary 73°% 
Japanese 5$°% 
Do, 
Mexican 5% (1899) ... 
Norwegian 4% 1911... 
Peru 74% 1922 
Poland 7% 
Siamese 6° . 
| Swedish 34% 1908...... 
8. Paulo Coflee 74% ... 
lurkish 4% Unified ... 
Uruguay 5% 1919 ..... 
Corporation Stocks. 
Berlin 6% 1932-57...... 
B'’mgham 5% 1946-56 
Bristol 5% 1948-58..... 
Danzig 7% 
E. London 5%, 1960-70 
Johannhg 5$% 1937-52 
L.C.C. 3% 
Met. Wat. Bd. B 3%... 
Pt. of Lndn. 5% 1950-70 
Seine 7% 1935-52 
Sydney 53% 1954 
British Railways. 
G. Western Ord, Stk..., 
| L. & N.B’st’n Def. Stk. 
Do, 5% Pref. Ord. . 
Do. 5% Pref. 1955... 
Do. 4% 2nd Pref. Stk. 
L.M.S. Ord. Stk. ........ 
4% Pref. Stk. 1923... 
Metropolitan Cons. ..... 
Met. Dist. Ord, Stk. ... 
Southern Def. Stk. 
Do. 5% Pref. Ord. Stk, 
Do. 5% Pref. Stk.. 
Une erjround Ord. él. 
Dem, & Foreign Rys. 
Antoiagasta Ord, Stk. 
B.A. & Pacific Ord, Stk. 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk. 
C. Argentine Ord, Stk. 
C. Uruguay Monte V. 
Can. Pacific Com. ($25) 
Can. Nat. 1927 Guat. 4% 
Cordoba Ord. Stk. ..... 
Do. 7% Ist Pref. Stk. 
Do. 5% 2nd Pref. Stk. 
Costa Ric: a Ord, Stk. 
Entre Rios Ord. Stk... 
6% Oum. Pref. Stk. 
Do. 4% 2nd Pref.Stk. 
G.W. of Brazil £10 . 
In, Ry. O. Am. No par 
Leopoldina Ord. Stk.. 
Do. 53% Cum. Pr. Stk, 
Nitrate Riys. (£10) 


93 


et 
| 101 
| 106 


| 
| S98 | 


101 
94x 
100 


804 
86 
101 


91 
96 
96 


71h 
924 
174 
95 

S14 


154 
92 
45 
37h 

102 
324 
624 
38 
25 
35} 
544 
974 
70 | 





23 
55 

25 
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843 

12} 

20 

- | 25/- 
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21 
70/- 
150 
65/- 
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16/9 
11/6 
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25/6 
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25/- 

5/3 
39/6 
42/3 
79/6 
44/- 
23/6 
39/- 
23/- 
49/3 
25/6 
33/- 


2/- 


35/6 
56/- 


6/4} 
14/74 7/- 

10}d 2d 
11 8 0 56/3 |37/10} 


+ Tree of Income Tax, 


est. 


est, 


oreign Rys.—cont. 
Paraguay Oen. D, Db, 
Salvador Ord. (£10)..... | 
San Paulo Ord. Stk. 
Taltal Riy. Ord. £5 .... 
Utd, Havana Ord. St... 


Banks. 
Anglo-French (£1) 


| Barclay B. (£1) 
| Barcl. (Dom, &c.) A ii | 


| Bk. of Montreal ($100) | 
| Bk. of N.S.W. (£20) ... | 
| British Overseas A £5. 

| Chtd. of India (£5) ..... | 


| Martins £20, £24 pl. ... 
| Midland £1, fully pd.. 

| Nat. of Ezypt £10. 

| Nat. of Indiaf25, €12}pd 
| Nat. Prov. £20, £4 pd. 


9/- 
1 
1o/- | 
47/6 | 
254 =| 
52/6 | 
22/6 
8 

£52 
22x | 
4% 
12 
12/6 


Anglo Internatl. (£1)... | 
Anglo 8. A £10 £5 pd 

American | B £1 fy pd.) 
Bank of N. Zealand £1 | 
Bank of Eng. Stk. 


Bk. of Australasia (£5) 


Comcel. Bk. of Aus. | 
District A £5, £1 pd. 

Do. B £1 fully paid ... 
Eng.Scot.& Aust.€5,£3pd 
Hambros £10, £24 paid 
Hong. and 8. ($125) ... 
Lloyds £5, with £1 pad.. 


Royal Bk. of Scotland 
St. of S. Af. £20, £5 pd. 
Westminster £4, £1 pd. 
Insurance. 
Alliance £1, fully pd.... 
Atlas £5, £14 pd. 
Com. Un, £2}, fully pd. 
Gen. Accident £5, £14 pd 
Lon. & Lance. £5, £2 pd 
N.Brit.& Mer £5, £1} pd | 
Northern €10, £1 pd.... 
Pearl (£1), fully paid .. 
Phoenix £1, fully pd. .. 





| Prudential £1 A ......... 


Do, £1, with 4s. paid... 


| Royal Exchange (£1) .. 


Royal £1, 10s. paid .... 
Sea Jnsur., £1 fully pd. 


| Sua Insur., €lwith5/—pd 
' Sun Life Assur.,£1 fy pd || 


Yorkshire £1, fully pd. |} 
Investment Trusts. 


|, Anglo-American Deb, . 
'| Anglo-Celtie Ord 
\| Atlas Electric, &c., 


| Brit. 


Assets ‘Trust 5/- 
Debenture Corp, Stk.... 
For. Amer., &c., Def.... 
Grange Trust 


| Guardian Investment . 


Indus. & Gen, Ord, 
Invest. Trust Ord. .... 


| Lake View Invest. 10/- 

| Mercantile Investment.. 

| Merchants Trust Ord... 
| Metropolitan Trust 

| Nineteen Twenty-eight 


| Nineteen 


Twenty-nine 
Scottish Investment(5/-) 
Scottish Mortgage, &c. 
Stockholders Invest.... 
Trans-Oceanic £1 
‘Trustees Corp. Ord.. 
United States Deb. .... 
Financial Trusts, &c. 
Argentine Land, &c.,£1 
Australian Estates, &c. 
Brit. Nth. Borneo £1... 
Brit. 8, Africa 15/-fy pd 
Charterhouse Inv. £1 .. 
O. of London R. Pty. £1 
Dalgety £20, £5 pd...... 
Forestal Land £1 
Iludson’s Bay Co. £1 .. 
Do. 5% Cum. Pref. £5 
Java Invest., &c., £1... 
Peruvian f Ord. Stk.... 
Corp. {Pre Stk.... 
Primitiva Holdgs. £1... 
Staveley Trust £1 
Sudan Plantations £1 . 
Breweries, &c. 
Allsopps Ord, £1 
Barclay Perkins £1 
Bass Ratcliff Ord, £1 .. 
Benskins Watford £1 .. 
City of Lond. Def. ~ 
Courage Ord. £1 . 
Distillers Co, Ord. £1... 
Guinness (A), 
Ind Coope Ord. £1 
Meux’s Ord. £1 
Mitchell & Butlers £1 . 
Ohlsson’s Cape £1 
8. African Bws. £1 
Taylor Walker Ord. £1 
W’tny Combe Def. £1... 
Coal, Iron and Steel. | 
Amal, Anthracite £1... | 
Do. 7% Cum. Pref. £1 
Armstrong Whit. A 1/- | 
Babcock, Wilcox £1 ... | 
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529 
oe j Prices 
Prices ear 1932 nile iia Prices Year 1932 7 , } 
Year (Jan. 1 to ; — + ag Rise | prosent Year (Jan. 1 to oe Price | Rise - 
; 1931. Mar. 2) Name of Security. a yr, | Yield 1931. Mar. 2) Name of Security. —t - ——_ 
n lusive, by , . . inclusive ’ g Ge 
+. ie 1932. | 1932. *® . erie 1932. | 1932. | Pall. | 

last year igh Low: | High- Low- | High- Low-. High- Low- 

gt, | est. est. est. € s. d.| est. est. est. est. Sea a. 

—— Coal, &c.—cont. Oil. 

y3' 1/44) (3/8 2/6 | Baldwins 4/- ..........06 3/- 2/9 | —3d Nil 11/74 «(«45/1h 6/9 5/44 Anglo-Ecuadorian £1... 6/- 6/6 6d Nil 

y 2/- 3/6 | 2'9 | Bengal Iron £1 ......... S/1k S/lk Nil 48/6 | 20/- | 27/6 20/3 | Anglo-Egyptian B£l... || 26/3 | 26/3 ... | 13 7 =O 

Present ne 8/9 | 12/6 | 12/6 | Beyer Peacock £1 ...... 12/6 | 12/6 | ... 1216 0 | 56/104 26/104 40/3 29/44 Anglo-Persian £1 ...... 36/3 | 39/3 43/-| 712 0 

Yield j99 | 10/- | 20/1} 17 10} | Bolsover Col'ry Ord. £1.) 18/9 18/lix +6d 714 6 12/6 5/6 11/1} 9/9 Apex (Trinidad) 5/-... 10/6 10/6 nm 10 0 0 
. “6, 2/1}, 1/74) Brown (John) Ord. 6/- 2/- 2I- ove Nil 20/- 9/6 14/6 8/3 | Attock £1 . | 1/3!) 12/- +94 Nil 
y4 69d | 1/L03) 1/6 | Cammell Laird £1...... 1/9 I cc Nil 2/9 11}d 1/7 1/1} Brit.Cont.Oils(V.T.Cts) 1/4 1/6 + 1gd Nil 

fs, a, sl 2/6 6/3 | 5/44 | Consett Iron £1 ......... 6/- 5/6 | —6d Nil 72/6 | 30/9 | 44/03 33/9 Burmah Oil €1 ......... 37/3 | 42/- +4/3; 1014 0 
——— Bgl} 44/6 | 54/3 | 50/7§ | Cory, William, £1 ...... 52/6 | 53/9 ' +1/3,| 610 0 9/3 4/74) 7/6¢ «94/9 Canadian Eagle, no par 6/9 7/6 4 +9d <i 
13| 2/3 4/6 3/- | Dorman, Long £1 ...... 3/6 33 | -—3d Nil 3/2 1/lg 2/b% = /7$) Kern River Oil 10/-... 19 1/9 ee Nil 

Nu y- 2/6 | 5/68 3/9 | Do.8%Non.Cm.Pf.0.£1 | 3/9, 3/9 ... Nil 30/- | 12/6 25/- 16/3 Lobitos Oilfielis£l ... | 23/9 | 24/3x +1/6' 8 4 0 

il 16 24 1/6 10$d Ebbw Vale Ord. £1 ... 1/6 l/- | —éd Nil 10/9 5 64 8/6 5/84 Merican Eagle (£1/0/6) 7/3 8/- +9d | aap 
. L yy. 3d l/- | 6d | Do. 7% Cum. Pref. £1 we] we) Nil 8/- | 3/6 4/7k 3/74 Phe NN COE BE ncoscaccae 4/lb 4/6 +444 22 5 0 
0 0 3 ui3. 10/14; 17/3 | 13/9 | Guest Keen, &c. £1 ... 13/9 14/6 +9d Nil 26% 95 174 12¢ Royal Dutch (£84) ...... 17} 18? lt 710 0 

Ni Ot Has, 3/18) 5/103| 5/- | Hadfields €1 ............ os| 33) « Nil 16/3 | 26/3 | SOf— , 33/1LE Shell £1 ........cccccceeee 44/3 | 48/- +3/9' 7 6 OF 

” sf 1/108} 3/- | 2/- | Har. & WIf.6% Cm. Pf. | 2/6 2/6 Nil 30/1}) 10/- 28/14 21/9 Trinidad Leaseholds £1  25/7h 27/6 +1/10h 312 0 

yl} 12/6 | 18/9 | 17/3 | Horden Collieries €1 . 17/6 17/6 515 0 | 35/11d) 15/6 | 25/- 16/3 | V.0.0. Ord. £1 «0... 21/3 | 23/9 +2/6| 1414 0 

Nil yy- -20/7§ | 25/103; 23/9 | Lambert Bros., £1 23/9 | 23/9 8 8 § Miscellaneous, 

il Vly 2/6 S/- | 2 6 | Millom & Askam £1 . 3/9 3/9 Nil 20/6 | 16/74 20/- 18/— | Aerated Bread £1 ...... 18/9 | 20/- +1/3 5 00 
5189 M>> 6/3 9/6 | 7/104| Ocean Coal & W ilsons | 8/14 8/14 910 0} 33/3) 15/- | 16/9 | 15/- | Agar Cross £1.......c000 15/ ij-| .. | Mil 
212 9 yl} 74d 1/104} 1/34 | Pease and Partners £1 1/9 1/9 Nil 17/9 7/3 | 14/- 7/3 Allied Newspapers£1..., 11/3 | 11/3 ae 490 
cae Wl} 3/6 i/- | 4/9 | Powell Duffryn £1 5/7k 5/74 Nil 3/9 | 2/3 3/- | 2/44\ Amal. Dental Def. 5/- 3/- | 3/-| ..-}10 0 0 
ill & wo! 8/9 || 21/3 | 19/- } 8. Durham Steel £1. 21/3 21/3 315 3 20/- 11/- 13/6 | 10/6 | Amal. Press (10/-)...... 12/6 | 12/ '12 0 0 
503 10/7, 3/3 7/- | 6/~ | Do. B Ord. £1 ......44 1k 7/1} wee Nil 38/6 | 21/3 | 26/3 20/74) Army & Navy 10/- ... | 23/9 | 23/9... 910 0 
4 30 W- 16/9 || 26/6 25/3 | Staveley Coal, &c. £1... 26/3 26/3a +6d 411 6t 20/9 9/9 15/- 9/44 Assocd. Newsprs. Df. 5/-| 12/6 15/- +2/6;13 6 9 
5 12 6 m9 10/9 || 17/63; 13/3 | Stewarts & Lloyds £1... | 13/9 13/9 eee § 9 0 27/6 | 18/6 26/1$ 24/44. Assoc. P. Cement £1... 25/9 25/9 an ae 
ne 3 11/3 | 14/3 | 12/6 | Swan, Hunter £1 ...... 12/6 | 12/6 a 912 0| 65/- | 52/6 63/6 53/1} Barker (John) £1 ...... |} 61/3 | 62/6 shod 6 8 0 
100 y3 6d | 1/114) 1/6 | Thomas (Richard) £1 1/9 1/9 Nil 43/14 ig 31/6  25/- sarry & Staines Lino.. 28/9 | 28/9 § 43 
613 3 #9, 2/6 |) 7/9) 6/6 649 %Cm.Tax free Pf.£1 | 7/1 7/1} Nil 14/3 9/- 7/6 | Borax Deferred £1...... } 8/9 8/9 | Nil 
736 36, 13/9 | 14/83) 12/6 ‘Thornyeroft, John, £1 | 12/6 , 12/6 Nil | 37/6 | 29/44 33/3 24/— | Borril Deferred £1 ...... | 27/— | 25/-x ~j- | 800 
900 56 $553, $75}, $53) b. States Steel $100 ... | $674 $67) ... 517 0} 31/3 | 18/9 | 26/10} 21/10} British Aluminium £1... | 25/- | 25/- 8 00 
612 0 W3| 6/- | 9/24] 1/23 | Vickers 6/8 ......... ee | 8/3 7/9; —6d: 7 2 3)! 26/-| 20/3 | 24/6 20/6 | British Match £1 ...... | 23/1} 24/3 +1/1} 418 6t 
5 33 19 14/1} | 19/9 | 18/- | WeardaleSteel&c.Df.£1 | 18/1} 18/14 . 613 0 | 105/- | 65/74 8l/- 73/9  Brit.-Am. Tobacco £1... 77/6 | 78/9  +1/3 § 1 & 
13 of | 24/6 | 9/6 | 11/6 10/0 | Carlton Hotel £1 ...... 1/3 | 11/3... | 4 9 0 
8 40 Textiles. é 6 23 3§ 24 == Carreras “* A” Ord, £1 3t| 38,|+8| 912 0 
5 18 10 J-  2/- 3/74} 2/9 | B. Ctn. & Wool Ds. 5s. 3/3 3/6 | +3d Nil 37/- | 25/- | 28/104 22/- Chinese Eng’g £1 ...... 24/3 | 31/3 +7/ 112 Of 
5 5 0 W- | 5/6 | 14/- | 10/3 | Bleachers £1 ............ | 11/3 | 13/9 | +2/6 Nil 20/6 | 12/- 11/6 7/6 Crittall Manuftg. £1 ... 8/9 8/9 -- | 515 0 
ae 7% 11/3 | 19/6 | 15/9 | Bradford Dyers (£1) ... | 17/1k 19/3 | + 2/1 Nil 5/74| 1/6 | 2/18 1/78! Debenhams Sec.(5/-)...| 2/-| 2/-| .. | Nil 
414.9 Mb 3/6 || 11/3] 8/- | Bret. Celanese Ord.(10/-) | 9/9 | 9/3 | —6d Nil 39/- | 14/1}| 15/24 9/3 | Dunlop $1 .........c0000e 10/- | 1o/- | ... | 12 0 0 
68 0 We  4/- | 9/3 | T/- | Do. 7% Ist Cm. Pf. £1 7/6 | 8/- | +6d Nil 45/7$, 17/14| 23/6 | 17/3 Elec, & Musical Ind.£1| 20/- | 19/3 9d} Nil 
713 6 910} 2/6 | 7/104) 6/3 | Do.7$% 2ndCm. Pf.£1 | 6/3 6/9 +6d Nil 23/6 | 17/- | 23/10} 20/6 | Ever Ready Co. 5/- ... | 21/6 ; 23/9 42/6! 7 8 @ 
5 69 3/6 4/6 | 8/1194) 7/3. | Calico Printers £1 ...... 8/14 8/9 | +Téd Nil 71/3 | 40/6 47/- | 41/6 | Finlay (James) & Co.£1 , 41/3 | 45/-  +3/9| 613 3 
5 33 55/6 M/- | 42:9 35/7} Coats, J. and P.(£1).. | 41/3 42/l4x + 1/44 415 6 6/3 2/3 3/3 2/9 | Frederick Hotels 7/6. S/1d;  S/lhi ... | Nil 
7173 5/7} aan | 36/104} 29/9 | Courtaulds £1 ........000 32/6 | 36/3 | +39 215 3t) 14/6! 7/44 10/18 8/9 | Gaumont-Brit.(10/-)... oe; Me. .. | € @@ 
5 46 Th 1 | 29/6 | 25/74| English Swe. Ctn. £1... 26/3 | 27/6 | +1/3 7 5 6 73/9 | 25/6 41/9 31/3 | Harrisons & Cros. Def. 36/3 | 32/6 | —3/9 7h 

16/6 13) hia | 15/- | 11/10}| English Velvet, &c., £1 13/14 13/9 | +74d 6 0 O 15/3 6/3 8/9 7/6 | Harrods (B.A.) 15/- Ord 7/6 7/6 ame Nil 
418 0 Bi- 10/- 16/23] 13/6 | Fine Cotton Spinners£1 | 13/9 | 15/9 | +2/- Nil 59/9 | 42/6 || 50/6  45/- | Harrods £1 .......c0.s00 47/6 50/- 2/6| 70 0 
313 OF 4/9 = | 24/84) 21/3 | Linen Thread (£1) ...... 23/14x; 23/14)... § 3 9 15/6) 11/3 13,6 | 12/9 | Home&Oolonialstores4/ 12/9 | 13/- + 3d 6 00 
5 8 0 W3 7/6 | 15/- | 12/6 | Listers (£1) .........-.+-+. 13/9 | 15/- | +1/3 Nil =| 17/18) 10/3) 14/3 13/- | Imperial Airways £1... ; 13/9!) 13/9!) 2. | 4 6 9 
5 40 an 11/3 | | 28/9 | 26/6 | Patons & Baldwins £1 | 27/6 | 27/6 | ... 116 0} 21/3} 8/7 17/9 | 13/9 || Imperial fOrd.£1 ... | 15/9 | 17/- | 41/3! 7 0 0 
318 6 9/74; 8/3 | Snia Viscosa Lire 120 9/6 9/6 ee =| (Div. 6%)} 7/- 2/6 5/- 4/- | Chemical \ Def. (10/-) 4/6 5/- 6d | Nil 
313 0 sito aia | 50/74] 47/6 | Whitworth&Mitchell£1 | 50/-x 50/- | ... 9 O O} 95/114 72/6 81/104 74/03 Imperial Tobacco £1 ... 79/44 80/ 74x 4/3 5 8 OF 
517 0 | | | | | $3} $% | $lk $14 = International Holdings $14 318 | —$h 
42 6 By Electrical Manufactg. | $204 | $94 | Sl3xe $104 Inter. Nickelof Can. ... , $11} $112 | +$} ; 
512 0 1/10} 15/- 22/6 | 18/14 A ssoctuted Elec. (£1) a | Oi oe 9d § 90 22/- 18/10) 23/6 | 20/9 || International Tea 5/-... 22/9 | 2361+94!1 6 6 9 
42 OF 6 47/6 | S6/- | 59/3 | British Insulated (£1) 51/3 55/- | +39 5 8 0} £279) £5) 10} | 843 | Krenger d& Toll(kr.100) | £94 £9} + | , 
369 639, 46/3 | 55/- | 47/6 | Callenders (£1)_ suietiaticaiaes | 51/3 | 55/- | +3/9 5.6 24/3 | 20/- 23/14 20/6 Lever f 7% Cum. £1 ... 21/9 | 23/— | +1/3 2s 
416 0 2/6 17/6 19/ 17/6 | Crompton Parkinson 5/- | 18/9 | 18/9 | .. 8 0 O. 23/74 19/3 | 22/14 20/- | Bros. | 8°%Cm.“A”’Pf.£1; 20/9 | 22/- | +1/3 7 6 0 
411 0 ll/3, 2/9 | 9/14) S/- | English Electric £1 |} 7/6} 9/- | +1/6 Nil 52/- | 34/7k 43:9 | 40/3 | Do.20%Om.Prf.Od(£1) | 41/3 | 43/9 +2/6| 9 2 0 
. oe Qi- 34/9 | 43/- | 40/3 | General Electric (£1) ... | 42/- “2 6\ +6d 414 0) 41/- 30/6 | 37/- | 33/6. London Brick £1 | 33/9 | 36/3 | +2/6) 11 0 0 
440 64 44| 53 443 Henleys (W.T.)(£1)... | Si | te 512 9/| 101/3| 81/3 | 98/9 | 95 Egon 65.) £2 ccccecesssse 98/9 | 97/6 | —1/3| 412 6 
3 9 OF 31/5 23/9 | 23/9 | 21/9 | Johnson ¢ Phillips£1 | 23/9 | 22/6 |—-1/3 817 9 34/3 24/14 326  23/- | Manbre and Garton £1 27/6 | 32/6 | +5/- 812 3 
3 10 - | 18/9 | 22/6 | 19/3 | Siemens £1 ............... | 21/3 | 22/6 | -1/3 613 3 95/74 68/14 100/7$ 89/44 Marks and Spencer 10/- | 97/6 | 100/- 2/6; 3 0 0 
4/8 3/6 3/1l¢ 3/39) Maypole Dairy 2/-...... 3/9} 3/9| .. | 815 0 
619 6 | Electric Light, &c. | 6/6 1/6 4/3 2/54) Millars Timber £1 ...... | 3/9 | 3 ; we 4 Nil 
8 22 9 $92 $18 4| $13) | Brazil Trac., no par ... | $17} | $173) + si 8/14, 2/- 4/9 3/74 Platt Brothers £1 ...... 3/9 a Nil 
5 6 9 as Ad oe = | Bosrnemeth & ae 58/14 60/- \+1/10} 5 0 0. 38/-| 20/3 | 25/6 , 20/9 || Pinchin Johnson 10/- 23/9 23 3 con Le eS te 
| 38/3 | 28/9 | Calcutta Electric £1 ... | 35/74] 38/- | +2/48 7 6 0 | 14. ( Potash Syn-) ao, ong | 
89 0 My M8, 28/9 | 29/6 | 27/3 | Charing Crose Elec. £1 | 28'6 | 29/-| ved 514 0 106k) 6O | B34 Ib)! dicate of pave TG.) $2, SOF) + #} 815 0 
910 6 8/3 34/0 | 35/- | 32/6 | City of London£l ... | 35/- | 35/- Daas 515 0 28 ‘ j | Germany. | 69% Bas. 6 + | 
7 110 3/6 | 28/9 | 32/- | 28/3 | Clyde Valley Elec. £1... | 28/9 | 28/9 | ... 417 6. 78/— | 73/14 75/10} 74/6 | Reckitt & Sons Ord. £1 | 75/-  75/- we | ©3232 6 
6 9 6 499 40/- | 45/3 | 42/6 | County of London £1... } 44/3 | 426) 1/9 5 0 O 24/4 10/74) 13/9 | 11/3 | 13/9 | 13/9 ie” Nil 
9 0 0 $314, $104 $154) $9 | Mydro-Elec. Com. Stk. | $14 | $154 | +$1 a 32/6 | 17/6 | 28/9 | 21/3 || Salt Union £1 _......... 25/- | 25/- «Loe a a 
6 13 3 %/- 20/6 | 24/3 | 23/44| Lancashire Electric £1 | 23/9 | 23/9) ... § 9 6) 29/3 | 15/- | 18/- | 15/— || Savoy Hotel £1 ......... 15/- | 15/- -< ae eS 
9193 {6 | 36/9 | 40/- | 36/- | Metro. Electric £1...... | 39/3} 40/-| ... 5 0 0. 33/9} 17/9 | 21/3; 18/9 Schweppes Def. £1...... 20/- | 20/- 700 
340 B- | 25/- | 28/6 | 25/3 | Midland Counties £1... | 27/14) 28/14} 1/- 5 2 0. 21/9} 16/1}, 18/6 )7/7$ Sears (J.) Ord. 5/-...... 18/- | 18/-x, +7$d) 510 Of 
715 6 9 20/6 | 24/3 | 22/14 | Newcastle-on-Tyne £1... | 23/9 | 24/3 | +64, 418 6 | 27/-| 21/6 | 22/3 | 20/3 Slatersand Bodega £1 | 20/73 20/7} 914 0 
614.6 83 41/- | 43/- | 41/3 | North Metropolitan £1 | 42/6 | 42/6x|+1/22 414 0 | 33/9 | 22/3 37/10} 32/- , Spillers Ord. £1 ......... 36/-"| 37/-| +1/-| 5 8 0 
9 12 0 6 25/44) 27/9 | 26/- | Scottish Power £1...... 27/14) 27/1}| ... 518 6 3 44 | 64 48 | Swed. Match, B.(kr.100), £53! £54 ees 
9 8 3 W6 28/6 | 34/- 29/74 Yorkshire Electrfc £1... 33/9 | 32/6x; —3d 418 6 41/43) 31/3 | 43/3) 38/9 | Tate and Lyle £1 ...... 42/6 42/6 a 
10 0 0 , ; Gas. } | 117/6 | 48/9 \56/10$ 43/6 Tilling, Thos., MD waneee 55/- 55/- +3 ¢ 
6 8 2 %/9 17/6 | 19/9 | 18/- | Gas Light # Coke £1... | 19/-x| 19/6 | +64, 517 O | 28/- | 18/9 | 23/3 | 21/9 || Tube Investments £1... | 22/6 | 22/6) ... ae 
919 315 290 | 362 | 310 | Imp. Continental Stk... | 350 | 360 | +10, 512 0) 41/3 | 21/9 | 29/3 | 22/6 Turner & Newall £1 ... | 28/1}) 29/3 +1/l14) 3 9 0 
539 18/44 15/- | 16/3 | 16/- | Newc.-on-Tyne £1... | 16/3 | 16/-x|_... 616 9 | 44/44) 20/7}; 31/3 | 24/84, Unilever £1............... 28/14, 28/9 | +7$d| 617 0 
114 9 108-94 | 100 96 |S, Metropolitan Stk.... | 98}x 984 +2) 6 110 | 37/6 | 28/- | 38/1}, 34/74 United Dairies £1 ...... S7/- | 37/6 | +64 | 517 O 
8 43 Telegraphs, &c. 16/3 | 5/1} 9/1$) 7/74 | United Molasses £1 ... 8/1, 8/9 | +7$d) Nil 
i 9} | 20 124 | Cables \ A Ord. Stk. | 13 | 16 3 Nil 15/3 | 6/3 | 10/-| 8/6 |! Do. 6% Cum. Pref. £1) 9/3 | 10/—-| +94 | Nil 
411 0 N 5 | 124 8} | and B Ord. Stk. 9) ll +14 Nil 82/6 | 70/- | 74/9 | 70/- : td. Tob. (South) £1... || 72/6 | 73/9 | 41/3} 6 1 OF 
Nil 8 404 | 50 424 Wireless } 54% Cm.Pref.| 444 | 47% +3 Nil 9/1} 2/6 4/9 3/6 | Vocalion Gram. (10) .. 4/- 4/- aaa Nil 
Nil 19} | 23 18§ | Great Northern £10 ... | 224 | 23 +2 815 0 | 34/44 19/6 27/9 | 24/- | Wallpaper Mfrs. Def.£1 | 25/- 25/3 +3d} 8 0 0 
310 0 5) $12 | $17_—-| $114 | International Telephone | $15 | $154 | + $4 aa | 6/14) 1/108! 2/6 | 1/10$| Waring & Gillow Or. 10/-| 2/3 | 2/3} ... Nil 
300 W/9 27/6 | 33/9 | 29/44 | Marconi Marine £1 ... | 31/3| 30/- | —1/3 10 0 0 || 11/44 3/9 4/18) 2/3 | Do. 6% Oum. Pref.£1| 3/- | 3/- |... Nil 
8 0 0 4) Motors and Cycles. | 27/1}, 19/6 | 27/6 | 24/3 | Wiggins, Teape Ord. £1 | 26/3 | 26/3 | ... | 712 5 
5 6 0 tus 23/7} | 26/9 23/14 | Arcstin 5/— c.ccocosoooeeee 24/3 | 24/3] ... | 2010 0 
B11 Ot /9 5/74 | 6/9 | 5/6 | Dan Sml. Arms £1 ... 6/3 | G34 see Nil Mines. . 
Nil 3/- 16/3 | 18/9 | 17/3 | Dennis lf- .......cceeeeee 17/6 | 17/6 10 0 0 18/9 7/6 7/9 6/3 | Anglo-Am. of S.A. 10/- 6/3 7T/- | +94} Nil 
Nil W/- 25/- | 34/6 | 27/- | Ford Motors £1 ......... | 28/1$) 28/14 7 2 6) 48/53) 24/6 | 41/9 | 26/3 | AshantiGoldfields(4/-) | 27/- | 26/3 | —9d i 
136 9 a 2/- 3/3 | 2/- | Guy Motors (10/-) 3/- | 3/- Nil || 12/6 7/6 | 13/1}' 12/14) Broken Hill Prop. 8/-... | 12/6 | 12/14) - 4$ Nil 
Nil V3 48/9 | 60/- | 57/6 Face LS DGE ..ccoccecese 60/- | 6O/- | ... 613 3/10/11} 5/24 9/84: 8/44| Burma Corp. (Rs. 10)... 9/6 9/- | —6: |} 8 6 O 
Nil a 30/- || 34/9 | 29/4}| Leyland £1 ...........006+ 32/- | 33/9} 41/9 518 6 Tle 2/104; 3/3 | 2/6 Bwana M'Kubwa,5/-fp| 2/6 | 2/9 | +3d | Nil 
814 0 My 17/9 | 22/18 20/9 | Morris7}% Cum.Pref.£1 | 22/- | 22/16 | +6d | 613 3 || 124 5 10 | 5 | Central Mining £8 ...... £8 | £10 | +£2| Nil 
Nil #3 S/- | 5/14} 3/3 | Napier 5/— .......s0c000e 3/9} 3/9] .. Nil 32/6 11/3, 28/- | 13/9 | Cons. Glds. of S. Af. £1 | 21/3 | 27/- | +5/9 | Nil 
Nil i 25/9 | 33/1}) 28/9 | Rolls-Rouce £1 31/3 | 31/3 | 6 8 0} 11/6 4/74, 6/3 | 5/- | Cons. Mines Selection 10/ 5/- 5/- as Nil 
" 1 B/- | 8/3 | 6/3 | Singer £1  ..........cc00 - ss oe Nil 110/-- 74/03, 5% 5 | Crown Mines 10/- ...... 103/9 |112/6 | +8/9} 6 4 0 
8 0 0 16) Shipping. } 58 24 44 34 | De Beers Def. £2}...... 3% 35 + | Nil 
10 0 0 Wig 5/6 | 6/9 | 5/9 | Cunard £1 .........000 | 6/-| 6/-| ... Nil 95/53 71/10} | 93/4}! 77/6 Geduld £1 ..........000 g0/- | 85/- | +5/0| 7 6 0 
6 8 Ot mW 19/9 20/9 |17/10})| Furness Withy £1 ...... | 18/6 | 18/6 | ... 8 0 0 7/10$ 6/14 6/6 6/44 Idris Hyd. Tin 5/-...... 6/6 6/6; ... | 8 0 0 
720 + 19/6 22/6 | 20/- | P.& O. Defd. £1 ...... | 20/6 | 22/6 | +2/-| 512 Of) 31/3 19/44 24/3 | 20/6 Johan. Cons. £1......... 21/6 | 24/3 | +2/9; 6 3 0 
Nil : Nil 74 2k | Royal Mail Ord. Stk.. 54 64 | 1 Nil 12/14 7/74 10/7} 8/1}) Lake View and Star 4/- | 8/10$ 10/6 | +1/7})| Nil 
10 2 0 rH i 64 44 | Do. 54% Prf. Stk....... | 6%] 7 +1 Nil 2/9 | 9d 2/- 1/6 | Loangwa 5/— ........006 2/- ee Nil 
817 0 16 2/- | 3/- | 2/4}| White Star 64% Pref. | 3/-! 3/-| Nil 16/- | 8/- || 14/8 9/7} | London Tin 10j— ...... 10/7} 11/3 | +734! Nil 
8 4 6 19 | Tea and Rubber. 20/6 | 14/3 | 16/9 | 15/- | Malayan Tin 5/-......... 16/6 | 16/- 6d} 14 8 0 
9 0 0 a 5/- 8/13} 5/9 | Allied Sumatra £1... 7/- 5/9 | —1/3 Nil 14/- | 9/14, 12/1$ 10/6 | Modder B 5/-.. 10/9 | 10/6 | —3d | 2710 0 
+ 38 me 10/9 | 13914) 7/- | Anglo-Dutch £1......... 9/9 | 7/3|-2/6! Nil 19/1} 11/3 | 18/6 | 18/- | Mount Lyell £1 .. 17/14 16/3 —10j¢, 6 3 3 
619 Of ie 12/- || 14/ 9/6 | Assam Co. £1 ......000005 13/9 | 13/9 | ... Nil 7/6. 3/10}/ 5/- 4/3 | Pahang Consolid. 4/3 | 4/3} .. | Nil 
817 6 ri 4/3 8/9 | 5/- | Bah Lias £1 ............ | 7/6) 5/- | —2/6 Nil 13/14 6/3 7/6 6/- | Rhodsn Anglo-Am. 10/- 6/- | 6/-| ... Nil 
710 0 ni | | Cons. Tea & Lands £10 7 7 one 311 0 8 3 it 2% Rhokana Corp. £1 ...... 25 J + 4 Nil 
613 3 act of/48| (7/3 | 3/9 | Grand Cl. (Ceylon) £1 | 5/7 3/9 |-1/10} ‘Nil 31 12) TR) 128 | Rio Tinto £5 oo... 17 | 18 | +1 | 516 0 
513 0 ae 22/6 || 27/6 | 22/6 | Jhanzie Tea £1 ......... | 23/9 | 25/- | +1/3! 8 0 0 | 20/- 5/9 |! 9/- | 6/7}) Roan Antelope Cpr. 5/- 7/3) 6/9 | —6d Nil 
ae 26/3 | 32/6 | 26/104} Jorehaut Tea £1......... | 31/3 | 32/6 | +1/3| 6 3 3/14/10} 6/103) 9/3 | 7/3 | S.Franciscoof Mex10/-| 8/- | 8/-) ... Nil 
Nil V3 19/3 || 30/3 | 23/- | Jokai(Assam) £1 ...... 27/6 | 27/9) ... | 3 0 0 || 9/108 4/9 | 7/6 | 6/9 | Siamese Tin 5/-......... 6/9 | T/- | +34) 1015 0 
Nil 2/9 5/74} 9/- 5/- | Linggi Plantations £1 || 6/3 5/- | —1/3 Nil 79/44, 56/103) 74/44 66/3 Springs Mines £1 ...... 67/6 72 6 | +5/-} ll 0 0 
Nil 14/3 1/5 2/24, 1/4}| London Asiatic 2/- ... 1/9 | 1/44) —44d Nil 36/63 15 21/3 17/6 | Tanganyika £1. ......+6 20/- | 20/- |. | | Nil 
6 6 of 23 8/5 || U3 | |S. | ialucca Rubber £1 ... || 10/— | 8/9 | —1/3 Nil 15/9, 9/9 |, 13/9 12/44) Tronoh Mines 5/- ...... 13/9 | 13/9) .. | 4135 0 
day, 1/3,|) 16/- | 10/7 | Rubber Trust £1......... 14/3 | 11/- | —3/3 Nil 63/1} | 41/3 | 53/1k 45/- | Union Corp.(12/6fypd) |, 48/9 | 52/6 +3/9| 6 2 0 
a bt 1/44 1/114 = 1 23 | United Serdang 2/- .. 1/6 13 3 Nil 25/9 | 11/3 |) 24/3 224k Zine Corporation 10/- 23/9 | 22/6 3! 3 5 0 


¢ bree of Ingome Tax. 





NEW ISSUE PRICES. 


| 
Stock or Share. 
price, ee paid 

i 


~— 
Issue | an Amt. | 


Pree, 
Feb. ue 1932. Mar, 2, 1932. 


| 
Central Electricity Board 5% De 25 14 23-23 pm 
Uole (E. K.) Urd. S/- / fy.pd. Ite i 1% 14/7}-15/14 
Do., 7% Red. Pref. £1 Pl ty.pd. 15 16/—16/9 
Croyd ton Corporation 5% Stoc k 1950-60.. 5 oe 1j-2}pm 
Darlington Rustiess Steel and Iron 


Ord. £1 oes £1 21/6-22/6 21/6-22/6 
Electrical Finance Co. 54% De wi fy.pd. 99-lUl 
Furness Withy New Ord. £1. woe Aa ty.pd. | 18/—19/- 
Mauritius 5% 1951-1971 98} | fy.pd. 1044-1054 
Metropolitan Electric Supply New Ord. — a 37/6-38/6 39/— 40/- 
Nyasaland 44% Gtd, 1952-72 ve 1}-2jpm 
Udhams Press New 7% ** b. -pd. 96-98 96-98 
Uganda 5%, 1951-71 9 35 13-13 pm 3i-4ipm 
Westminster Electric New Ord. £1 oe 24/6-25/6 25/—26/- 


INVESTMENT NOTES. 


oa 


Gilt-Edged Strength.—-The rise in the gilt-edged market, 
to which we referred last week, has made further head- 
way, which culminated in a burst of strength on the 
announcement, on Wednesday afternoon, that restrictions 
on foreign exchange dealings had been removed and that 
more than half the £80,000,000 foreign exchange credits 
were being repaid. It was confidently expected that Bank 
rate would be again reduced this week, but the ‘‘ no 
change ’’ decision caused no more than a slight check 
to the advance. The cheapening of money rates has con- 
vinced the market that a change in Bank rate cannot be 
much longer delayed. If the rise in gilt-edged prices con- 
tinues, conversion of 5 per cent. War Loan will be brought 
very much nearer the realm of practicability. The follow- 
ing table shows the further advance in prices :— 
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Prices. Price 
Feb. 10. Feb. 25. Mar. 4. 
Consolidated Loan 4% 844 88 i 93} 
Conversion Loan 34% 754 78yxd 824 
Conversion Loan 44° % 1940-44 95% 99 v5 102 
Funding Loan 4% 1960-90 . 86} 91% 96 
Victory Bonds 407, by 1976 .. —— 94 yy 96} g 
War Loan 5% 1929-47 98} 1004 101 4 
Simultaneously with the rise in the gilt-edged market, the 
quotations for recently issued first-class stocks, such as 
Central Electricity Board 5 per cent., Croydon 5 per cent,, 
Uganda 5 per cent., and Nyasaland 4} per cent. have 
advanced sharply :— 
Price Present 

of Issue. Price. 
Central Electricity Board 5% 1955-75 .. 95 2% prem, 
Uganda 5% 1951-71 4} 
Croydon 5% 1950-60 2t 
Nyasaland 44% 1952-72 b - o 
The strength of these stocks gives promise that the new 
issue market will be restored to something like its former 
activity if a period of cheap money is now to be enjoyed. 
Having divested themselves of the fear of inflation, the 
stock markets are looking forward to the re-establishment 
of normal monetary conditions, and the possibility that, 
with the reopening of the issue market, the floating of new 
issues by utility and other enterprises will be the earliest 
indication of a turn in the tide of trade. It cannot, how- 
ever, be denied that the strength of gilt-edged has been 
due in large measure to the foreign demand for sterling, 
which lends an air of artificiality to the present movement. 


” 


” 


Course of Equity Share Values.—Though the gilt- 
edged market has been a cynosure of investment 
interest this week, increased confidence has been reflected 
in the firmness of equity stocks, which have reached their 
highest level of the year. ‘Throughout the past three 
months, indeed, the relative stability of ordinary share 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, September 1931 to February, 1932. 
(1928=100.) 


British: ‘Financial News” Index of 30 Ordinary Shares. American: ‘Standard Statistics” Index of 
50 Common Stocks.—Daily Figures. 
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yalues has been in strong contrast to the wide fluctuations 
of earlier months, as is revealed by the chart on page 530. 
Changes in British and American prices have continued 
to reveal a general similarity in timing and direction, 
with wider day-to-day fluctuations in the American than 
in the British curve. In both cases the perceptibly down- 
ward movement of equity values, which started about 
the middle of January, was over before the middle of 
February. Though America did not fully hold the rise 
which followed the announcement of the Glass-Steagall 
Banking Bill, the month closed with prices appreciably 
above the level of three weeks earlier. The chart reveals 
the significant fact that, in the course of recent minor 
rallies and recessions, prices have returned to much the 
same high and low points, with the slightest of downward 
trends. It remains to be seen whether this week’s events 
wil reverse the general dirction of the British curve and 
whether the New York curve will follow suit. In both 
countries, easier credit conditions may conceivably supply 
motive force. 





Stock Exchange Reform—Important Moves.—Two 
measures incepted this week—the one officially and the 


other unofficially—may have far-reaching effects on 
future Stock Exchange organisation and practice. On 


Tuesday, the Committee for General Purposes announced 
their approval, in principle, of a reduction in the pro- 
portion of commission returnable to outside agents 
from 50 per cent. to 334 per cent., except in the case of 
the banks. The decision does not at present cover 
remisiers, clerks and half-commission men in the exclu- 
sive employment of brokers, regarding whose position 
the opinion of the ‘‘ House ”’ is to be taken. Definite 
rules will be formulated in due course, presumably by the 
Committee returned after this month’s annual election. 
The split commission system, which is more or less 
peculiar to London, has long been recognised as an evil, 
both on account of the openings it offers for abuse and 
irregularities and of its inevitable tendency to maintain an 
important part of the total cost of the transfer of securi- 
ties at a high level. The Committee have moved 
cautiously, after prolonged deliberation, and, even so, 
have found the problem of vested interests somewhat 
baffling. It may be the part of prudence not to 
antagonise the banks, on which the ‘‘ House ’’ depends 
for an appreciable share of its business. Ultimately, it 
may be decided that the reduction shall apply to half- 
commission men in the employment of members, but 
difficulties are foreseen in particular cases. Some firms 
do little business through agents; others are largely 
dependent on business coming to them in this way. That 
the Committee are determined, however, to grasp the 
nettle, affords further evidence of their appreciation 
of the fact that the willingness of the Stock Exchange 
to carry out necessary measures of reform, from within, 
may have a decisive effect on its future. Their attitude 
is of hopeful augury as regards the official reception of 
another matter mooted this week. Four members of the 
“ House ’’ who, twelve years ago, were prominent in 
an endeavour to secure the abolition of dual control 
(which was defeated by a meeting of Stock Exchange 
proprietors after securing an overwhelming majority from 
members) have sent out unofficial voting cards to indivi- 
dual members asking whether they are in favour of the 
“Trustees and Managers and the Committee for 
General Purposes revising the present Constitution and 
Rules in order to obtain unity of control and interests.”’ 
A brochure accompanying the appeal shows that the 
members and shareholders of the ‘* House ’’ are not 
identical. There are approximately 3,900 members, over 
whose admission and ‘‘ House ”’ activities the Committee 
have complete control, and only 3,000 shareholders, whose 
Interest are the care of nine trustees and managers. 
Having paid out its profits (derived mainly from entrance 
fees and subscriptions) each year, the Stock Exchange 
as no reserve fund or guarantee fund, and this position, 
apparently, cannot be altered without far-reaching 
changes in the Deed of Settlement of 1875. Dual control 
ls thus not only anomalous, but harmful to the _ per- 
manent interests of the Stock Exchange, which, for 


a 
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example, does not possess the necessary resources to 
guarantee clients against the risk of default by its 
members, as do the banks. It is understood that the 
latest move commands considerable support among 
members. The adoption of the policy desired would raise 
numerous practical difficulties, but thees do not appear 
to insurmountable. Members have been asked to 
express their views on or before next Wednesday, and 
subsequent developments will be closely followed by a 
wide investing public. 


be 





Railway Meetings.—On page 501 of this issue we print 
the first of our customary analyses of the British railway 
accounts. Of the stockholders’ meetings so far held, 
special interest has attached to that of the London Mid- 
land and Scottish, at which proprietors were shown the 
origin of some of the economies which resulted in a reduc- 
tion in expendiiure, last year, of £5 millions as compared 
with 1930 and £11 millions as compared with 1927. This 
reduction Sir Josiah Stamp attributed to four factors: 
modernisation, reduced wage rates, improved organisa- 
tional control, and the withdrawal of unremunerative 
services. All these must tend ultimately to express them- 
selves in terms of a lower wages bill. Although only about 
£900,000 of last year’s reduced expenditure was attribut- 
able to the net fall in wages and salaries following the 
March award of the National Wages Board, the accounts 
are feeling the cumulative benefit of reductions of staff. 
In 1931 the drop in the numbers employed accounted for 
& Saving, as compared with 1927, of £6,500,000, of which 
£2,800,000 was effected last year. Operating efficiency has 
been carried to great lengths. The company, which at 
the time of amalgamation had 10,316 \ocomotives of 393 
different types, now has 9,032 of 261 types, and event- 
ually the number of types may be as low as 20. Since 
1927, although the capacity of the average engine has in- 
creased by over 6 per cent., coal consumption has dimin- 
ished by 114 lbs. per 100 engine miles, and the usage of 
lubricating oil by 12 per cent. per engine mile. De 
minimis curat lex; reorganisation, which has achieved 
eratifying results as regards large items of expenditure, has 
simultaneously reduced the varieties of pins for office use 
from eleven to a single type of two | engths. As regards 
road transport problems, both the chairmen of the l..M.S. 
and the Southern expressed a desire that the London Pas- 
senger Bill should be passed into law in its present form 
with the least possible delay, but at the ‘* Underground ”’ 
meeting Lord Ashfield was relatively non-committal, bless- 
ing the principle of unification without indicating the atti- 
tude of his group to any possible modifications of the terms 
of the present Bill. On the road question generally, there 
is a clear division of opinion between the ‘‘ Underground ”’ 
and the main-line railways. The latter are concerned 
with road transport’s ‘‘ unfair advantages,’’ while 
Lord Ashfield lavs stress on the weight of road taxa- 
tion, which, in the case of every motor omnibus of the 
standard London type, totals £373 per annum. Both the 
Southern and the ‘‘ Underground ’’ spokesmen described 
falling receipts as their most formidable immediate prob- 
lem. Tho number of passengers on the former’s cross- 
Channel services, in the last three months of 1931, was 
33 per cent. below the corresponding figure for 1930. 
A rapidly accelerating fall in traffic occurred on the 
‘* Underground "’ after the end of the summer. Lord 
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Ashfield, incidentally, paid a merited tribute to the late 
Sir Edgar Speyer, who played a dominant part in extend- 
ing the scope and prosperity of the ‘ 
group between 1906 and 1915. 


Electricity Supply Profits.—Tlectricity supply com- 


pany accounts so far issued suggest gratifyingly steady | 


progress in 1931. One or two concerns in the most de- 
pressed industrial areas have declared lower profits, but 
eight of the eleven companies given below have more than 
maintained their position :— 


| 
’ 


1 


 ceaehdlatn nian 
| 


1931. 
Name of Company. Net 
Profit. 


Ordinary 
Dividend. 


Net 
Protit. 


Ordinary 
Dividend, 


93 
£ | £ % 
24,395 ll 
359,670 308,228 7 
116,828 9 
51,678 7-992 
288,647 10 
249,475 7 
398,688 10 
72,911 10 
73,360 7-896 
151,425 8-8 
319,917 8 


Chiswick Electricity 

Clyde Valley Electricity 
Electrical of Yorkshire 
Kensington and Knightsbridge... 
Metropolitan Electric 
Midland Counties Electric 
North Metropolitan Electric 
Northampton Electric 

St. James and Pall Mall 
Westminster Electric 
Yorkshire Electric 


Total 


106,319 
45,002 
288,385 
233,196 
398,269 
64,613 
70,341 
184,964 
332,558 


2,103,085 | 2,055,552 


The aggregate decline in the earnings of the eleven com- 
panies is slightly over 2 per cent. Most shares, naturally, 
have fallen in market value since 1930, but “‘ flat ’’ yields 
continue to reflect unbroken confidence in the industry :— 


“* Filet” 

Yield at 
Present 
Price. 


Highest 
Price, 
1930. 


High, 
1931. 


Low, 


1931. 


Price, 
March 2, 
1932, 


Name of Company. 


Chiswick Electricity (£1) 

Clyde Valley Electricity (£1) 
Electrical of Yorkshire (£1) 
Kensington « Knightsbridge (£1) 
Metropolitan Electric (£1) 
Midland Counties Electric (£1)... 
North Metropolitan Electric (£1) 
Northampton Electric (£1) 

St. James and Pail Mall (£1) 
Westminster Electric (£1) 
Yorkshire Electric (£1) 
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x = ex dividend. 


Throughout the country, 11,401 million kilowatt hours 
were generated in 1931, compared with 10,914 million 
k.w.h. in 1950. The total of 1,162 million k.w.h. for 
January, 1932, was 21 million k.w.h. above that for 
January, 1931. It is anticipated that the Kensington and 
Knightsbridge company will shortly make an issue of 
capital to ordinary shareholders, while Electrical of York- 
shire has decided to offer 400,000 6 per cent. cumulative 
preference shares to shareholders at 21s. per share. The 
County of London Electric, whose report is still awaited, 
is paying 10} per cent., against 11 per cent. for the year, 
while Bournemouth and Poole Electricity is maintaining 
its distribution at 15 per cent. 
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Courtaulds.—In a leading article in the Economist of 
February 20 (page 417) we examined the prospects of the 
rayon industry with special reference to the position of 
The 1931 report states that conditions jp 


English business since the introduction of rayon, although, 
as a result of the dual restrictions on imports imposed by 
a depreciated currency and an increased import duty, the 
factories are now working at a margin of profit. In the 
United States of America ‘‘ considerably curtailed out. 


| . . 
| put and a hardly remunerative level of prices have beep 
| stabilised for some months.’’ 


Continental conditions are 
described as ‘* deplorable,’’ apart from a slight improve. 
ment in Italy. Generally, the document follows the lines 


| . 
of its predecessors as regards the absence of stress 


on the more favourable features in the situation, but on 
this occasion, at least, facts speak more loudly than 
words. The profit is struck after charging no less than 
(2,004,538 for taxes and excise duties :— 


Year to December 31. 
1929. 1930. 1931. 
£ g £ 
3,743,827 2,274,409 1,101,587+ 


1,394,716 686,687 195,757 
Preference dividend 400,000 400,000 


No. of times covered ° 5:7 


Ordinary dividend :— 
Amount 


1,440,000 
7-8 


6* 
195,757} 


Carried forward 686,687 147,344 


* Tax free. 


+ Not including £450,000 transferred from contingencies reserve 
account. 


t After allowing for £1,651,856 written off Continental invest- 
ments in 1929 and £925,339 in 1930. 


Interests abroad are written down by £1,000,000, of which 
£300,000 has been allocated from capital reserve account 
and £700,000 from general reserve. No credit has been 
taken for the improved values in sterling of the company’s 
holdings abroad. Investments in subsidiary companies 
now appear at £18,117,168, and investments in and 
advances to industrial companies at £2,807,696. The com- 
pany holds British Government and other securities valued 
at £11,607,758, and its reserve fund stands at 
£5,300,000. At 36s. 3d. the ordinary shares yield £2 16s. 
per cent. tax free. 


Warehouse Company Profits.—At a time when trade 
has diminished in quantity and falling prices necessitate 
the writing down of stocks, the relative stability of ware- 
house profits may be regarded as gratifying. Of the ten 
companies whose results appear in the table beiow, nine 
have paid an ordinary dividend, while four have main- 
tained their previous rate of distribution :— 


Net 
Profit, 
1930. 


Net 
Protit, 
1931. 


Ord. 
Div. 


Ord, 
Div. 


Present 


Price. Yield. 


Name of Company. 


% 
£ D ° £8. da 
63,358 ) 8 14 6 
84,869 8 090 
14,390 : 8 040 
Dr. 419 vi i Nil 
8,714 5 i 
13,317 
7,094 
18,132 


Bradbury Greatorex ......... 
Cook, Son and Co. ........... 
Copestake Crampton 
Ea 
Devas Routledge 

Fore Street Warehouse ..... 
I SEN cn cnconensnnnnanie 
Hayes Candy (15s. fly. pd.) 
Rylands 

Selincourt and Sons 


& 
Pre<enhs den 
ooo°ccoc - 


: Nowa 


In the case of Bradbury Greatorex, the percentage 
decline is insignificant, while Crockers has turned & 
debit balance of £419 into a profit of £3,185, and the 
Fore Street Warehouse has increased its earnings from 
£13,317 to £18,054. The aggregate net profits of the ten 
companies reveal a decline of £85,538 from £378,110, or 
nearly 23 per cent., but if Rylands, whose profits fell from 
£106,893 to £45,080, be excluded, the percentage drop is 


| only 8.7 per cent. 
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“Kaffirs’’ — An Addendum. In an article on 
‘Kaffirs ’’ in our last issue we gave a table showing the 

stual margin of profit of eight companies based on their 
st pub lished reports, together with the estimated margin 
of profit which would accrue if South Africa ———— the 
ld standard, the latter calculation being based on the 
jssumption that the premium on gold w ould be the same 
the prevailing premium in the case of sterling, namely 
4) per cent., and that there would be an increase in the 
sts of 10 per cent. per ton milled. We think it desirable, 
jowever, to point out that the estimated margins of profit 
yould be varied in the cases of companies whose leases | 
om the Union Government entail payments calculated on 
ssliding scale, rising with the ratio of profit to the recovery 
vlue of the ore. The following table shows how the 
various formule work out in the case of the three mines 
yhich are chiefly affected :— 





Percentage of Profits accruing to various 


Percentage of Governments in cases of | 





Profit to Government New State Springs. 
Recovery. Areas, Areas, 
15 17-9 50-0 12:5 
20 24-1 42-5 12:5 
25 29-9 50-0 12:5 
30 35-6 55-0 15-8 
35 41-2 58-6 21-4 | 
50 53:6 65-0 51-5 
55 56-2 66-4 33°6 
60 58-4 67-5 35-4 
65 60-3 68-5 36-9 
70 61-2 69-2 38-2 


In the table in our issue of February 27th we calculated | 
the existing margins of profit in the case of Government | 
jreas, New State Areas and Springs Mines at 27.0 per | 
ent., 18.49 per cent. and 33.63 per cent. respectively, | 
ind the potential margin of profit, if South Africa om 
pended the gold standard, as 62.67 per cent., 53.18 per 
it. and 68.30 per cent. respectively. These figures must 
not be related strictly to the foregoing table, as our work- 
ing margins of profit are not exactly comparable with the 
ratio of profit to the recovery value of the ore. As arough | 
indication, however, it may be taken that, in the event of 
South Africa suspending the gold standard, the percentage 
of profits taken by the Union Government will rise from 
12.23 per cent. to 59.41 per cent. in the case of Govern- 
ment Areas, from 39.43 per cent. to 65.89 per cent. in the 
ses of New State Areas and from 19.538 per cent. to 37.76 
per cent. in the case of Springs Mines. 


Wiluna.—Our mining correspondent writes :—Twice | 
within the past six months the prospects of this West 
Austr: alian enterprise have undergone a marked change. 
In ‘n the autumn of last year, failure to secure the estim: ated 
reatment results led to an expert investigation which in- 
volved a substantial sealing down of both the quantity and 
value of the ore reserves estimate. About the same time, 
levelopments at depth took an adverse turn; and, 
altogether, the outlook for the shareholders appeared 
dubious in the extreme. Of late, substantial profits have 
deen earned monthly; while exploratory work in the mine 
a8 placed quite a different complexion upon the position. 
There appear to be grounds for the belief that former 
theories as to the ‘‘ pitch ’’ of the ore bodies were 
etroneous. Upon two levels—the 450 and the 625 ft.— 
good ore has been encountered much further south than 
anticipated, the distance at the 625-ft. level being greater 
than at the 450-ft. If the ore body is struck on the 800-ft. 
level still further south, the belief above referred to will 
be regarded as warri inted. Another new development con- 
sists in the discovery of a lode parallel to the original West 
lode and running 80 to 100 ft. west thereof. ‘Tested by 
one cross-cut and a number of drill-holes this parallel ore 
body has so far shown a length of some 800 ft., 
high values over substantial widths. A fact not gener rally 
known is that a somewhat similar incident has ‘occurred 
connection with the East lode—the mainstay of the 
mine. As far back as 1927 development gave indications 
of the existence of a parallel lode, but exploration was not 
continued in view of the necessity of pressing forward the 
°pening up of the main ore bodies. Work has lately been 





| payment of the £300,000 of 7 per cent 
| guarantee of the Government of Western Australia. 


| Southern Railway, 


carrying | 
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resumed—so far with encouraging results. In both cases, 
actual opening-up must, of course, be awaited before 
definite conclusions can be drawn. Leverting to the 
financial aspect of the position, it may be recalled that a 
minimum profit of 10s. per ton upon the treatment of 
40,000 tons monthly was postulated. Including exchange 
and currency premiums, the surplus for December 
amounted to £18,340; and with the output on a somewhat 
larger scale, the total for January is expected to be around 
£25,000. It is obviously necessary to take account of the 
effect which the recovery in sterling will exert upon the 
‘‘ gold premium *’; and further, the Australian exchange 
inay not indefinitely remain at its present depreciated 
level. Still, there can be little doubt that for some time 
te come the company will continue to benefit from the 
two premiums. An average monthly profit of £18,000 
for two years would leave sufficient to provide for the re- 
. notes issued under 
Some 


| people are optimistic enough to hope that the £300,000 
| of 10 per cent. notes will be cleared off by conversion into 


shares. 


Company Meetings oi the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies:—London Midland and_ Scottish Railway, 
Manchester Ship Canal, Banea Com- 
merciale Italiana, Prudential Assurance, National Mutual 
Life Assurance Society, Clerical, Medical and General 
Life Assurance Society, Scottish Widows’ Fund and Life 
Assurance Society, Scottish Provident Institution, Eng- 


| lish Electric, Selfridge and Company, and Maple and Com- 


pany. Presiding at the annual meeting of the London 
Midland and Scottish Railway, Sir Josiah Stamp said that 
the present delay and uncertainty regarding the London 
Passenger Transport Bill were causing serious difliculties, 
and holding up the solution of suburban transport pro- 
blems which were crying for attention. At the annual 


| meeting of the Southern Railway the chairman said that 


the question of reducing fares was constantly under re- 
view, but that a reduction in fare of 1d. per journey would, 
on the present carryings, involve the company in a loss of 
over £1,300,000 per annum, and it would be necessary 
to carry more than 26,000,000 additional passengers in 
order to make good such a loss. Further reference to the 
speeches of the chairmen of the L.M.S. and Southern 
Railways is made in a ‘‘ Note ’’ on page 531. At the 
annual meeting of the Scottish "Vidows’ Fund and Life 
Assurance, Mr T. J. Carlyle Gifford told shareholders that 


new business for 1931 had touched a high-water mark, 
a assurances having amounted to the gross sum of 
3,794,000, of which £262,000 was reassured with other 
ottices, leaving net new assurances of £3,532,000. 
CAPITAL ISSUES. 

The sunshine of recent monetary developments has 
rapidly broken up the ice in the new issue market. Last 
week’s relatively small Croydon Loan was subscribed 
many times over, larger applicants receiving on the 
average about 5 per cent. of the amounts asked for. The 





OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 


To Publisher, “‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
| to forward this to me by post for the next four weeks. If I then 
| decide to become a subscriber, it is understood that there will be 
| no charge for the copies thus received, but otherwise I shall be 
| willing to pay 4s. to cover their cost. 


pe KitrmiiimmaninaainneTe gtncuasiedeae 


| Adc-iress......... diakeietia dab caiai aici iincauunanmanaiin euauamendeadii 


feeeeeeeee ee eeeeeeee eeeeee eee eerseeee Fee Oe eee eRe eeeeeeeeseesees 





534 





issue was quickly followed by a large offer, the Nyasaland | in whole or part, on or after April 1, 1952, on three monthy 
| notice. 
| tion of the Zambesi Bridge and on connected undertakings, 


Government on Monday issuing £2,000,000 of 44 per 
cent. guaranteed stock, 1952-72, at 974, carrying a flat 
yield of £4 12s. 4d. per cent. As the stock carried a full 
Treasury guarantee, and its price, on the day of issue, 
was several points below that of, e.g., 44 per cent. Con- 
version Loan, the response was immediate and over- 
whelming, allotments being on a very low scale. On 
Thursday an offer of £1,500,000 5 per cent. redeemable 
debenture stock at 974 was made on behalf of the Metro- 
politan District Railway, whose prior stocks have entered 
the Trustee list, the company having paid an ordinary 
dividend of 3 per cent. or more for the last ten years. 
The stock, which has been issued in connection with the 
‘* Underground ’’ programme of extensions, etc., under- 
taken in agreement with the Government, is well secured 
and, at the present level of market prices, attractive. 
Other forthcoming loans include issues of fixed-interest 
securities by various industrial companies, and an offer of 
£750,000 of 5 per cent. stock of Poole Corporation at 
1003. The Liverpool City Council has approved an 
application for sanction to borrow £1,500,800 to meet 
the deficiency in the estimates for the completion of the 
Mersey Tunnel. Early information is expected of a new 
issue to replace 44 per cent. Treasury Bonds to a total of 
£116,467,382, maturing on April 15 next. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to February 27, 1932, excluding conversions, £8,679,983, 
Total recorded, January 1 to February 27, 1932, including conversions, £9,819,983, 


National Savings Certificates. 
Net receipts, week ended February 27, 1932, Dr. £150,000. 
Total net receipts, April 1, 1931, to February 27, 1932, £2,100,000, 


Conver- 
sions or 


New 
Monev 





Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 
Nyasaland Govt. £2,000,000 
44% guaranteed stk. 1952-72 
fenmed At STE% 2.20... .ccccceeee 2,000,000 1,950,000 100,000 1,850,000 
Metropolitan District Railway 
Co. £1,500,000 5% red. stk. 
1985-1995, issued at 974%... 1,500,000 1,462,500 75,000 1,387,500 
Total offered to the public, 
week ended March 5, 
SEE sucacbebeabesyesnseensse’ 3,500,000 3,412,500 175,000 3,237,500 
To Shareholders only. 
Gadjah Rubber Estates £10,000 
8% debs. at par .............. 10,000 10,000 1,000 9,000 
United British Oilfields of Trini- 
dad 1,050,000 8% cum. pref. 
Ree MINTED: vcscsensvnssvsercsee 350,000 350,000 105,000 245,000 
Waterfall (Anamalai) Tea Es- 
tates 10% pref. £1 at par..... 20,000 20,000 2,500 17,500 
Total offered to share- 
holders only, week ended 
March 5, 1952.............. 380,000 380,000 108,500 271,500 
Total Offered for Subscription.— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. ltodate— ¢£ £ Whole year— £ £ 
ED eesnee 13,462,483 12,322,483 EE Senesk 114,290,666 102,044,291 
 obnese 36,670,243 30,699,100 ED sissies 454,888,784 257,800,700 
ee 42,814,790 42,814,790 1929 488,764,940 285,239,400 
SD skinues 91,502,950 77,893,730 Sy: Supiees 693,100,056 369,058,073 
BERS cocvce —_ 153,838,410 EE eatin pee 355,165,970 
SET sepess 118,153,831 | 230,782,600 
y= 56,991,580 SD eiiiee 232,214,500 
i 32,697,876 . ae 209,326,101 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date— £ £ £ £ 
es 11,195,875 630,000 496,608 12,322,483 
. 28,042,307 371,571 2,285,222 30,699,100 
ST cisiundiphennhbeeets 32,221,802 8,005,072 2,587,916 42,814,790 
Whole year— 
DS ao 74,835,599 6,911,859 20,296,833 102,044,291 
ee 227,658,500 15,548,800 24,593,300 267,800,600 
BEND qseconcevncccecesce 137,670,300 31,543,400 116,025,700 285,239,400 
SS seeahisssunnasenpeny 218,817,900 45,062,600 111,177,600 369,058,100 
RETRO 228,958,000 36,836,600 98,381,400 355,156,600 
RD: ccctunakiendineests 145,180,000 39,393,200 46,209,500 230,782,600 
By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
Introduced, Began, Involved. 
£ £ £ 
Amount previously recorded .........+++.++++++ 302,000 _ 325,300 
Durliam County Water Board, £250,000 5% 
red. stk. 1957 at 93} .......-.seeeseeeeeeeereeee 233,750 98 245,000 
Total to date, 1932..............eeeeeeeesereeenenes 535,750 570,300 
Total to date, 1931.............ceceesseeseeseeeeees 2,744,375 2,807,132 


Nyasaland Government.—4} per cent. 
1952-72. 
Treasury. Price of issue, £97} per cent. If not previously 
redeemed, the stock will be repaid at par on April 1, 1972, but 


guaranteed 
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| on the shares, making 15 per cent. free of tax for the past year, and to carry forwal 
stock, | 
Principal and interest guaranteed by the British | 


- ‘ . : | 75,000 has been placed to depreciation— 2 as last year. 
the Nyasaland Government reserve the right to redeem at par £175,000 has been placed to depreciation—the same as last year 
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The proceeds of the issue will be spent on the constry. 







Metropolitan District Railway.—Offer for sale at £974 per 
cent. of £1,500,000 5 per cent. redeemable debenture stock, 
1985-95. ‘This stock is eligible for the investment of Tru 
Funds. Grants are to be made by H.M. Treasury subject to 
a stipulation that the new construction programme shall be 
completed by December 31, 1933. The stock will be repaid at 
par on January 1, 1995, but is redeemable at par at the option 
of the company in whole or part, on or after January 1, 1985, 
on six months’ notice. 


Plymouth and Stonehouse Gas Light and Coke.—Salp 
by tender of ordinary stock not exceeding £75,000; minimum 
price of issue £117 per £100 stock, yielding at that price 
£6 16s. 9d. per cent. The company supplies gas to more than 
45,000 consumers in Plymouth, Stonehouse, and adjacent 
districts. 
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Interim | Date of Method | re. 
or Pay- of hotest ba m 
Final. meut. Payment. eat. ly ar. di 
in 
| 
RAILWAYS. % | 0 
British Columbia Elec. Ry. (def.) 8 . Ol 
North Eastern of Uruguay ....... 7/- p.s.* Pe a 
BANKS. 
Bank of Australasia ............... . Less tax 9 1a) Ba 
Bank of Nova Scotia................ 4%* Quarterly a ee 
British Linen Bank ................ a Sos 16 16 g 
OS eee 3%* Quarterly ose i t] 
MINING. 
SIL tne. cccctneatensansaees 10%t| April 2 
INSURANCE. 
Federated Emp!oyers’ Insurance | 9d. p.s.t Tax free 1/6 p.s.| L/6p.s. 
New Zealand Insurance ........... 1/- p.s.* - ane ee 
Pee Bb scceseccccnescvscces om Tax free |16/10p.s § 
TEA AND RUBBER. 
IN TI cconescnnecsceseses 5%* I 
OTHER COMPANIES. t 
ee se 5 6 
BIROTIOR THE. 0-ccrcscscesccscocees 4% 10 14 
Anderson and Sheppard .......... 2%t 5 6} 
SAEED, srecsecnnvsoccneneces 3/- p.s.t 7k 10 
DEOTED CCTRBORGT< cocccvecsvcessoesesee S%T one eos 5 7 
B. Morris and Sone ..........ccccees 23% ee ia 5 5 
JS = OT ee 24* | Mar. 31} Quarterly — as 
Bournemouth & Poole Electricity 9%+ ss ne 15 15 
MINED inci cceicnatbaeninhnininben ame 5 5 
British and German Trust......... 4% a 4 as 
Cassell and Co. (Holdings)......... Tax free 5 1} 
OO ROLE EET OE ‘in Tax free 30 30 
Charing Cross Electricity Supply | 10 Adpst A one si ” 
City of London Electric Lighting 5%T _ sia 10 10 
City Safe Deposit and Agency... sia an oo Th 1 
Clyde Valley Electrical ............ 4% a eee 7 8 
County of London Electric........ vais as os 10} ll 
D. H. Evans and Co. ......0c.s00- 15% i one 30 30 
Daily Mirror Newspapers.......... 32%*| Mar. 23 as on 
ics Absisthceumbepaneir tie see 124 15 
Dickins and Jones................0+ 10 12 
Dundee Floorcloth................. sae 7 6 
Enfield Cable Works................ 3/- p.s.t ace 25 25 
SE <cesnnhechbustionbeskeveiesers oak Tax free 3 6 
Fisher and Ludlow...............00« 7a%t oe 7h 15 
Frederick Gorringe.................. 3} %t Less tax 7 103 
Glasgow Greyhound Racecourse. < : 30 10 
H. Binns, Son and Co, ............ 20 20 
ees nrinain 5 “— 
Heritable Securities and Mort- 
I a ae 6%T aa 9 
Hill, Evans and Co. ... =a Tax free 10 15 
Lincoln Corn Exchange....... ea sii pa 14 14 
Manchester Bonding Warehous 10%+) plus bon|us of 74% 224 | 228 
Manchester Royal Exchange .... 44°%* sen nals sae : 
Metropolitan Electric .............. a be vo 10 10 
Midland Counties Electric ....... 44 %T sie ae 7 7 
National Mortgage and Agency Bid i wis 5 t 
Newcastle-upon-Tyne Electric.... 34%t eas oe 6 6 
SE ILL cicctcbennsacwensenthensis T%t ie Tax free ae 
Piymouth Breweries ............... eas an a 10 15 
Richmond (Surrey) Electric ..... 7%t aa a ll ll 
Rivet, Bolt and Nut .......2000000. 23 %t “a ii 24 i} 
** Romac ” Motor Accessories ... ie 5 5 
Scottish Eastern Investment .... 3%t 5 1} 
Scottish Northern Investment ... am in ne 10 15 
Scottish Western and Caledonian T%t ie se 15 16 
Silver and Edgington .............. - 2k 1 
OS eR 5 12+ 
Southgate and District Gas ...... wee 7 i 
Taylor, Walker and Co............. 5% + eis 10 12} 
Thames Haven Oil Wharves ..... 5%t : Tax free 15 1 
Thomas Dockrell........... saci cae nee pas 1 = 
eS ear oes 20 25 
United Glass Bottle Manufact’rs. 5%t 74 . 
United Tobacco (South) .......... 6d. p.s.* oe a oa ns 
W. Canning and Co. ............... 73°} plus bon|us of 9d. p.s. 13} | 15 
| Wallsend Slipway « Engineering sas oo Tax free 6 | ! 
| Waste Heat and Gas .............. Sb%t 2 va ; r 
| 





eaten iat meena ca ia it ee 





(a) Tax tree. 
LONDON AND THAMES HAVEN OIL WHARVES, LTD.—The directors recommené 
a fina! dividend of 5 per cent. free of tax and a bonus of 5 per cent. free of &@ 






the balance of £162,427 19s. 7d 





LONDON BRICK COMPANY AND FORDERS, LTp.—The directors announce that 
they are recommending, at the forthcoming ordinary general meeting, the paymel! 
of a final dividend on the ordinary share capital of the company of 5 per cel™ 
(actual), making 20 per cent. (actual) for the year ended December 5], 1904 
The compat) 










again marketed one thousand million bricks. 
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THE ECONOMIST. 


COMPANY MEETINGS, &c. 


LONDON MIDLAND AND SCOTTISH RAILWAY 
COMPANY. 


RESULTS OF ANOTHER DIFFICULT YEAR. 
DECLINE IN TRAFFIC RECEIPTS. 
LARGE SAVING IN EXPENDITURE. 
SIR JOSIAH STAMP ON INTERNAL REORGANISATION. 


The ninth annual general meeting of the London Midland and 
Scottish Railway Company was held at Euston Station, London, 
V.W. 1, on Friday, February 26, 1932, Sir Josiah Charles Stamp, 
¢.B.E. (chairman of the company), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
sid :—The railway receipts show the heavy decline of just over 
£5,000,000, or 7.35 per cent. The unprecedented depression of trade 
all over the world and the continued effect of competition from the 
public roads are, shortly, the causes, and I will not spend time in 
discussing the circumstances which have brought our great staple 
industries, and, indeed, the country itself, to the brink of disaster. 
One example may stand for many : we have 241 blast-furnaces on 
our system and at the end of 1931 only 41 were at work. 

So far as it is possible to measure the fall in tonnage carried by us 
against the fall in the total quantities available to be carried, the 
graph here shown gives the facts, and also the continued growth in 
the road vehicles which compete for the available tonnage. 


MAIN FACTORS IN THE LARGE RETRENCHMENT. 
The railway expenditure, on the other hand, was reduced by 
£4,300,000, or 7.79 per cent.—in a greater ratio than the fall in 
receipts. The main factors in this large retrenchment can be classed 
under four heads :— 

(1) Effects of modernisation. 

(2) Reduced rates of wages. 

(3) Improvements in organisational control. 

(4) Withdrawal of unremunerative services. 

First.—Last year I gave details of the various yields obtained on 
schemes of modernisation. These have continued to give good 
results in both the reduction of working expenses and the increase 
of efficiency in the services which we sell. ‘There has been no re- 
duction, but, in fact, an increase, in the standard of maintenance of 
the track and rolling stock. The quality of the stock has been 
materially improved and the total quantity has been substantially 
reduced, thus causing a saving in both capital and maintenance. 

Second. —There has been a reduction in labour prices which has 
resulted in a net reduction of salaries and wages of about £900,000. 





This is the net difference between the saving in the rates following 
the award effective from April last year against the 25 per cent. 
that was operative up to May, 1930. There have also been reduc- 
tions, less easy to quantify, in the prices of certain materials and 
stores, though against this we have, of course, felt the effect of the 
lower prices of recovered materials of which we are large sellers. 

Third.—1 will deal with the organisation questions more fully 
a little later. 

Fourth.—The further withdrawal of unremunerative services has 
permitted reductions of train and station expenses, and, by arrange- 
ments with our associated omnibus companies, the public require- 
ments have been fully met. 


OTHER BUSINESSES. 


The road services which the company operate directly—mainly on 
the merchandise side—are gradually developing on satisfactory lines, 
and the net receipts have been increased by £19,000. 

The steamboat results are excellent, and, notwithstanding the 
heavy decline in trade, with a reduction in gross receipts of £32,000, 
there is an increase in net receipts of £21,000 on the figure of 
£138,000 for 1930. 

I am glad to 
MacBrayne (1928 


say that the company’s subscription in David 
), Limited, of which I am a director, continues to 
prove remunerative, a dividend at the rate of 7 per cent. per annum, 
based on the pro rata amount of capital in use during the year 
having been declared for 1930. This is reflected in our dividends 
from investments and not in steamboat working. We have the 
satisfaction of having effected something like a revolution in the 
conditions of transport in the Western Isles. You will find a week’s 
sailing in those romantic waters on our new vessels a holiday 
different from anything else in Europe. 

The economies in dock working, while good, have not been suffi- 
cient to meet the reductions in receipts of £167,000, and the loss on 
this account, owing largely to the depression in the coal trade, has 
been increased from £63,000 to £80,000. 

The hotels and catering department has suffered a reduction of 
receipts of £359,000 (equal to 11.6 per cent.), due to the decline in 


NATIONAL PRODUCTION COMPARED WITH L.M.S. TONNAGES AND GROWTH 
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36 
spending power of our clients. The hotels themselves, both in the 
commercial areas and in seaside resorts, etc., are a barometer of the 
prosperity of the commercial sections of the community, and in the 
year through which we have just passed the depression in com- 
merce, as well as the increase in taxation, has left its mark on the 
company’s hotels. Considerable savings have been made as a setoff 
against this reduction in receipts, and, against the decrease of 
£359,000 in the total receipts, the expenses incurred show a decrease 
of £254,000. The result will compare favourably with many other 
hotel businesses at this time. 

Welcombe Hotel, Stratford-on-Avon, was opened on July Ist, and, 
in spite of the serious times through which we have been passing, 
the receipts have been well up to those anticipated when the direc- 
tors decided upon the project, so that the undertaking shows pro- 
mise of being a most satisfactory one. The opening of the new 
Shakespeare Theatre this year will find the town now equipped for 
the entertainment of visitors from home and abroad. 

The loss on collection and delivery has fallen by £138,000. I 
have several times explained why this service in isolation does not 
yield a surplus, though indirectly it is profitable. Part of the 
reduced loss is due to economies and lower prices, but a further 
part is due to reduced work, and is, therefore, not really a gain in 
our net revenue as a whole. 

Dividends on investments in other undertakings show an increase 
of £105,000, this item reflecting for the first time practically a full 
year’s return from our omnibus investments, The total direct 
return on the latter for the year is £199,000—a little over 7 per 
cent. on the cost of the shares. The actual earnings give a yield of 
over 11 per cent., but only dividends paid or declared are brought 
to account, 


NET REVENUE. 

With a decrease of £5,070,000 in all expenses the total net revenue 
for the year is £12,656,000, and is thus only £771,000 less than in 
1930, notwithstanding the reduction of £5,841,000 in income. 

The railway problem at the present time is much the same all over 
the world, and the graph shows how the gross and net receipts in 
the United States and Germany have fared compared with our own. 

You ask: Are these reductions in working expenses permanent? 
Or will they fade away in years to come? The answer is: There 
must be both ‘‘ ups’ and ‘‘ downs,’’ but the balance, I anticipate, 
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is with the latter, and that the 1931 level of expenditure will bg 
still further reduced, apart from the additional cost of working 
any additional traffic, which we should be only too glad to re. 
and questions of price levels. The effect of import duties may wor, 
for us on the total volume of traffic, and against us on interna] 
prices, where we rely on imported material. 

We have not made drastic reductions in our train services. Where 
these are semi-automatic, as in the case of trains for coal and 
mineral traffics only, we have kept our train supplies tightly fitted 
up to traffic demands, but passenger, parcels and regular merchap. 
dise trains cannot similarly be rationed—the trains must run accord. 
ing to schedule independent of short period load variations. 

A reduction of 10 per cent. in the earning power of a train does 
not justify its withdrawal if that course would cause the reduced 
net revenue to be further reduced. Even where a train net re. 
venue has ceased to exist, it is not desirable to discontinue the train 
unless it is clear that it is likely to be a permanent or long time 
cause of loss. The disturbance or destruction of ‘* good will” by 
withdrawal would not be warranted without a clear likelihood that 
the present circumstances will continue. Without breach of that 
overriding consideration we have definitively withdrawn trains 
representing about 1,250,000 miles per annum, and other reductions 
have been made of a less permanent nature without interference 
with the main train schedules. Of course, the possibilities of con- 
tinued service by different types of vehicles are being constantly 
explored. 

Our course will be more clear for a comprehensive review of pas- 
senger and other regular trains when we know what the long-term 
policy of the Government is to be in regard to road working. Ii 
the present policy is continued we must eventually take such steps 
as are in our power to withdraw every service which neither directly 
nor indirectly pulls its weight. The Government and the public 
cannot eat their cake and have it, and, if the thoughtless duplication 
of facilities is continued, out of public moneys, or is even main- 
tained at its present level, we cannot, with reason, be asked to com. 
pete with the public purse and continue to run services rendered 
unremunerative by such Government action. The illusory cheapness 
so obtained will be expensive in the long run. 

It is not a mere question of competition with the new form of 
transport, with its manifest advantages for many purposes, but 
competition with the public purse rendered more difficult by the 
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imposition of restrictions and regulations from which the Govern- 
ment roadways are free. 


DIVIDEND. 


Your board are glad that in this year of extreme depression, with 
trafic receipts at the lowest ebb since amalgamation, and about 
£4,000,000 traffic receipts below even those of the disastrous strike 
year of 1926, they have been enabled to recommend the full divi- 
dend on all the preference stocks, and a small dividend upon the 
ordinary stock, which will retain the Trustee status of all the pre- 
ordinary stocks. To do this it has been necessary to take almost 
£500,000 from the general reserve fund, but, as pointed out in the 
report of the directors, there is a substantial credit likely to accrue 
in respect of 1931 under the item ‘‘ local rates.’’ It will be some 
time before this is ascertainable, but we decided that we were 
bound to treat as expenditure of the year the rates levied upon us 
in the first instance, and to deal with the adjustment only when it 
became ascertained definitely. I do not propose to indicate what 
we estimate the final rates figure for 1931 will be, but that there 
will be a substantial reduction I have no doubt, and I understand 
there is no likelihood of our actual liability for rates from April 1, 
1931, being settled in 1932. 


BALANCE SHEET. 


On the “ liability ’’ side there is only one item to which I need 
direct your attention, and that is the decrease of some £740,000 in 
the works and equipment maintenance fund. This fund is charged 


with the non-capital proportion of all new works which are not | 


specifically covered by the ordinary renewal funds shown separately 
in the balance sheet, and the debit to this fund was particularly 
heavy in 1931, owing to the outlay upon new works constructed 
under our arrangements with the Government in connection with 
the remission of passenger duty and works to relieve unemployment. 
On the ‘‘ assets ’’ side it will be seen that the cash at bankers and 
in hand is some £4,000,000 more than a year ago, while investments 
are some £4,000,000 less. As regards the reduced value of the 
investments, we are in a position more favourable than most, for 
the market value as at December 31st is below the figure in our 
books by only £1,370,000, of which £685,000 has been recovered by 
improved quotations recently. We have not quoted the surplus 
valuation in previous years, and these fluctuations are of small pre- 
sent concern to us. For what matters is that the realisation of 
these investments cannot be required at any one time. They have 
redemption dates spread out well into the future, at definite dates 
which would sufficiently meet our purposes, and 96 per cent. have a 
definite redemption price substantially in excess of our book cost. 


INNOVATIONS IN ORGANISATION. 


It is a platitude to state that the problems encountered when 
endeavouring to get the best out of the organisation and staff of a 
large and diversified business, are quite different from those in- 
volved in concerns of a smaller magnitude. But these differences 
and difficulties are greatly increased, first where a large business, 
such as the L.M.S., is made up of a number of distinct technical 
or professional crafts necessarily working in self-contained depart- 
ments; second, where it has been built up by the aggregation of a 
large number of different concerns with quite different practical and 
historical antecedents ; and, third, where the period of consolidation 
is one of intense economic unrest, depression of trade and unpre- 
cedented subsidised competition from other quarters. We are meet- 
ing these difficulties in many different ways, starting with complete 
co-ordination at the top. The supreme executive contro] rests in 
the executive, and it has three vice-presidents. The executive has, 
up to now, consisted of four vice-presidents, but, with the experi- 
ence we have had, we are now prepared to attempt an increasing 
degree of consolidation by reducing the number to three, one being 
primarily responsible for the engineering and scientific departments, 
one for operating and commercial aspects of the railway itself, and 
the third for all the financial controls and service departments. 
But to as great a degree as possible the vice-presidents aim at being 
interchangeable, understanding each other’s problems and being 
united in final responsibility. 

We have watched carefully every development that has taken 
place both at home and abroad, designed to improve efficiency and 
control in businesses of great magnitude, and to adopt every such 
Measure, even experimentally, even though it may cross the methods 
and ideas of management and departmental responsibility which 
are traditional in this country. 

I have to acknowledge the readiness with which the officers and 
Staff have co-operated in trying these organisational experiments 
Without undue regard for their personal or departmental interests 
or customs. 


FEATURES OF RECENT INTRODUCTION. 


We owe a great deal of the large economies of the past year, in 
Succession to those of previous years, to the introduction of a pro- 
“sional form of the budget system. It would have been difficult 


to have found a time more unpropitious than 1931 for introducing 
such a system, wh.ch has reached its greatest success in America 
when there has been a reasonable continuity of market, with 
reasonable power to forecast output. 

It sets a goal of assumed gross and net revenue, with periodical 
revision, and the breaking of this up into departmental budgets, 
leaving the officers to sub-divide their allocations between districts 
and different subjects of expenditure. While often yielding at 
different points artificial results, it has, at any rate, given a 
definite detailed goal to relatively junior officers which has had a 
different psychological effect from a more general exhortation to 
economise. A good deal of time and experience must elapse, and 
a much more stable condition of economic affairs obtain throughout 
the country, before the budget system can be carried to its logical 
implications, and give its most productive results. 

Another feature of recent introduction is what is known as a 
‘Job Analysis Committee,’ working as a direct arm of the 
executive, that measures by exact methods staff and performance 
in many diversified functions in different departments, and it is 
particularly interested in extending mechanical and organisational 
changes successful in one particular class of operation to others in 
different departments which, at first sight, seem to be only roughly 
similar. ‘This committee is doing most useful work both as a co- 
ordinator and as a penetrating carrier of stimulus and suggestion. 
It does not dispense with the development sections of the depart- 
ments themselves the full departmental responsibility for 
results. 


or 


For several years we have had in force a system of careful 
independent audit of the actual results of each item of capital 
expenditure and new works in comparison with those that were 
anticipated when it was embarked upon. While this retrospect 
might apparently have no practical value, it has in fact yielded 
many points of guidance for future development and new tests of 
profitability. 1 am glad to say that its general effect has been to 
confirm the care and vision shown by the officers in putting 
forward their proposals. 


OTHER NEW METHODS. 


Further, we have in operation an expert investigation into 
departmental contacts and functions as they are revealed through 
printed forms. This has extended to scientific co-ordination, which 
has reviewed closely the types of paper used in relation to the final 
durability required of them, and to their special purposes. It has 
reduced the number of different types of paper from fifty to 
twenty, giving us great economies in purchasing and use. It has 
reduced the number of forms by 40 per cent. in four years, and the 
total cost of our stationery and printing up to date by an average 
of £70,000 per annum. This work is steadily progressing, and by 
the review of functions from an entirely novel angle and the 
elimination of stages of procedure should have its corresponding 
ultimate effect upon staff costs. 

These are examples of new methods which we have introduced 
recently. Time fails to give further illustrations, and some of 
them, while interesting in themselves, are not of great magnitude 
measured by the vast interests we are discussing. In passing, 
however, I might mention some remarkable remedial work of a 
pioneer character done by one of our medical officers with members 
of the staff who have sustained accident, and who, under ordinary 
conditions, would have been capable of only the lightest routine 
work. Our medical officer at Crewe has developed a method of 
individual treatment in which the treatment itself is exactly related 
to the physical demands of particular railway jobs, which has 
enabled many men to return to their old specific tasks, and thus 
saved the company considerable sums of money, because otherwise 
continued high rates of wages would have to be paid for lower- 
grade tasks. 


WORK OF SCIENTIFIC RESEARCH COMMITTEE. 


I will conclude this section of my remarks by referring again to 
the Scientific Research Committee set up about two years ago. 
These eminent men of science, each a specialist in his own field, 
have now become consolidated into a team which, working with 
the technical officers, is a great stimulus to them, and is selecting 
the best methods by which some of our more fundamental problems 
may be attacked. 

Some of the investigations have already reached a stage which 
justify practical adoption, and, in such cases as these, financial 
savings are beginning to accrue. The committee has naturally 
dealt first with problems of major importance in respect of expen- 
diture, such as the life of paint and the wear of tyres, which 
determine the intervals between the shopping of vehicles, the life 
of firebox stays, and the design of rolling stock in relation to wind 
resistance. The research station is at the service of all depart- 
ments; the results of research carried out by scientific institutions 
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in various parts of the world are also being regularly brought to 
their notice through the issue of a Monthly Review of Technical 
Literature, which is produced under the guidance of the committee. 

I mentioned last year the appointment of a small joint committee 
to investigate certain problems connected with locomotive fuel and 
water. As the result of the completion of one phase of the work 
of this committee on the different methods of treating water now 
available, it has been decided to instal 28 water softeners between 
London and Carlisle. A substantial saving in the cost of boiler 
maintenance will be secured as the result of the use of softened 
water. 

We are told by outside critics that the economies of 1931 are a 
reflection on the management in earlier years. Those of you who 
have attended the meetings of the company or read the proceedings 
will remember that I have laid stress on the fact that the wide 
schemes of rearrangement which we have undertaken, accompanied 
by heavy outlay on new plant and equipment, would have a 
growing value. That, the results for the year have demonstrated. 

As I pointed out four years ago, rationalisation on any amalga- 
mation requires, first, time for comparison and deliberation and 
choice; second, a period of transition and execution; third, an 
ascending period of realisation. 

I should like to take this opportunity of expressing on behalf of 
the board, and I trust on your behalf too, appreciation of the 
efforts of the officers and staff of all ranks to effect such substantial 
economies and improvements. 


CO-ORDINATION OF LONDON PASSENGER TRANSPORT. 


The Bill introduced by the late Minister of Transport for the 
co-ordination of London passenger transport, after a select Com- 
mittee hearing lasting 35 days, reached a large measure of agreement 
and passed the Committee stage. Circumstances, however, pre- 
vented the proceedings being concluded last year, and it was carried 
over, but the Government have not yet taken any steps in the direc- 
tion of getting it through its remaining stages. It is earnestly hoped 
that the earliest possible facilities will be afforded, as some such 
central authority as this Bill sets up with which the railways can 
enter into firm arrangements, is vitally essential to us and to the 
public interests. The present delay and uncertainty is causing 
serious difficulties and holding up the solution of suburban trans- 
port problems which are crying for attention. No economic proposi- 
tions for expenditure of capital for the provision of new electric 
suburban services can possibly be undertaken on your behalf if, 
in the absence of some regulating principle, our expenditure is 
undermined by irresponsible free lance bus competition or rival 
tube extensions 


RAILWAY AND ROAD TRANSPORT. 


I gave you last year some detailed particulars of co-ordination of 
road and rail services. These have proceeded steadily on the same 
lines but the process, necessarily gradual, has been retarded during 
1931 by the claims which the new licensing procedure and Traffic 
Court contests have made upon all parties, and especially the 
omnibus companies’ staffs. 

The stabilisation of the passenger side of the road industry by the 
new licensing system should, however, now assist the attainment 
of the fuller co-ordination desirable, and it is anticipated that con- 
siderable advances in this direction will be made in 1932. 

The task of contending with road competition, both in connection 
with the conveyance of passengers and the haulage of merchan- 
dise, is rendered more difficult by the fact that our road competitors 
are able to quote rates instantly without reference to any other 
authority, whilst it is incumbent on the railway companies to 
give effect to the provisions of the Railways Act when making 
quotations of rates and charges below the standard charges. 

But, in order that our representatives should be at a less disad- 
vantage compared with the road haulier, it became imperative to 
rearrange the company’s commercial organisation, and under the 
arrangements now in operation, the District Commercial Officers, 
who have been vested with a greater measure of local autonomy, are 
in closer touch with business firms and the public and matters are 


being disposed of locally, which previously were referred to 
headquarters, 
CO-OPERATION WITH OTHER RAILWAY COMPANIES. 


We have for some time been considering what steps could be 
taken with advantage to eliminate wasteful competition with other 
undertakings. You are aware of the arrangements made with the 
principal omnibus operators outside London and the satisfactory 
results of those arrangements, and I have also explained the pro- 
posals before Parliament dealing in a comprehensive manner for 
the first time with the London passenger traffic problem. Inquiries 
into shipping matters are also in hand, but the largest of such 
problems is obviously the railway one. We have certain old 
standing arrangements with other companies which by the efflux 
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of time require to be reconsidered, and the opportunity has been 
taken to see in what respects they can be simplified and extended 
comprehensively with the greatest possible measure of economy, 
The problem is far from simple, but our discussions have proceeded 
with the utmost harmony and goodwill on each side, and I am 
hopeful that good results will ensue. The Royal Commission on 
Transport gave their support to steps of this nature, and the four 
companies have informed the Minister of Transport in their com. 
ments on this Report that :— 

“They are satisfied that considerable economies can be realised 
as a result of pooling arrangements with general benefit to the 
interests of the trading public, and it is in comprehensive arrange. 
ments of this character that they see the best hope for the future 
of securing diminished expenses and increased efficiency on the part 
of the railways.”’ 

I cannot, at this stage, deal with the question in greater detail, 
except to assure you that I am hopeful of advantageous results from 
our inquiries. 

On an allied matter I may add that we have already been enabled, 
in conjunction with the Southern Railway, to effect economies for 
the two companies in the region of £60,000 per annum in connection 
with a joint line, and discussions with other companies from the 
same angle are in hand. 

You will have seen in the Press that as from May next the English 
terminal of the Dunkirk service is to be Folkestone instead of 
Tilbury. The traffic on this Tilbury-Dunkirk service had grown 
perhaps more rapidly than any newly instituted cross-Channel 
service, and was fast becoming consolidated as a recognised and 
valuable public facility, which, in the not very distant future, 
would have had satisfactory financial results. Two recent events 
over which we had no control have, however, completely altered 
the prospects. In the first place, going off the gold standard put at 
a disadvantage in comparative fares any cross-Channel route which 
had the minimum of land service on this side and, in the second 
place, the Government's action in relation to the balance of trade 
and the imposition of tariffs, strikes not only at the total volume of 
cross-Channel traffic, but also at the particular class of traffic for 
which this route was adapted and developed. The effect upon the 
traffic was such that the prospect of making a really remunerative 
service was indefinitely postponed, and we felt unable to give such 
facilities to the French company owning the service as would enable 
them to continue it upon its existing basis. We hope, however, 
to continue to collaborate in the successful working of the Dunkirk 
route by giving special facilities for cross-London transfer of 
passengers and merchandise between our own system and the 
Southern Railway. 


THE FUTURE. 


In conclusion, you will not expect me to be a prophet on the 
development of trade in this country. This is not the place or time 
for me to dilate upon the prospects of sterling and _ its 
effects upon our manufacturing industries; nor upon the 
shifting of many of the channels of trade by the influence of 
tariffs. You will, I hope, have realised, though many people forget 
it very quickly, that the railway fortunes cannot move in a direction 
opposite to that of the national production and trade. With some 
recovery in the heavy and basic industries upon which the great 
position of this country was established, we have confident hope of 
increasing in our gross and net revenue, and our constant endeavour 
is to maintain, as we have done, our vast machine in a condition to 
meet the requirements of commerce and trade. 

The report and accounts were adopted. 
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SOUTHERN RAILWAY COMPANY. 
REDUCTION IN REVENUE AND EXPENDITURE. 


The ninth annual general meeting of the Southern Railway Com- 
pany was held, on the 29th ultimo, in London. 

“Mr G. W. E. Loder (deputy chairman) presided in the absence 
through illness of Brigadier-General the Hon. Everard Baring, 
0.V.0., C.B.E. (the chairman of the company), and read the speech 
prepared by him, in which he said that the outstanding feature of 
the accounts was the very large decrease in the gross revenue of 
the company, amounting to £1,516,000, passenger traffic showing a 
decline of £900,000. On the other side of the accounts he was able 
‘9 report a much more satisfactory state of affairs, inasmuch as 
their expenditure showed a reduction of no less than £940,000, of 
which £325,000 was attributable to the deductions made from the 
wages and salaries of the whole of the staff following the National 
Wages Board Award of March last. Apart from that, nearly every 
item on the expenditure showed a decrease and clearly demonstrated 
that the outlay incurred during the last seven or eight years with 
the object of bringing about the standardisation of plant and equip- 
ment was becoming increasingly effective; great credit was due 
to their officers, who had spared no effort to bring about those 
economies. 


The sum available for dividends on the ordinary stocks was | 


£1,197,000, a decrease of £669,000 as compared with the previous 
year. That admitted of a dividend at the rate of 4 per cent. for 
the year on the preferred ordinary stock. 


CHEAP TICKETS. 


Cheap tickets were issued to London every day from stations 
within a radius of about thirty miles. Beyond that and until the 
coast towns were reached the issue was generally confined to early 
dosing days, Saturdays, and Sundays. If some limit was not 
olserved, the cheap ticket zone would eventually cover the whole 
of the company’s system, and, as there was a considerable amount 
of day return travel at ordinary fares between points where cheaper 
tickets were not issued daily, the company’s revenue would suffer. 
In order to meet the varying demands of the public a large number 
of reductions had been made in fares, each of which was intended 
to cater for a particular class of travel. 

He was constantly being asked whether they would not benefit 
if fares were still further reduced. The matter was constantly 
under review and its importance would be realised when he said 


that a reduction in the fare of Id. per journey would on the | 


present carryings involve them in a loss of over £1,300,000 per 
annum, and it would be necessary for them to carry more than 
6,000,000 additional passengers in order to make good such a loss. 

Dealing with works in hand, he said that the electrification of 
the main line to Brighton and Worthing was proceeding according 
‘0 programme, and they expected to commence working to Reigate 
and Three Bridges in July and to Brighton and Worthing. early 
hext year, 

With regard to the London Passenger Transport Bill, it was 
tarnestly to be hoped that the Government would proceed with it. 
In the interests of the London travelling public it might be claimed 
that in its present amended form no better Bill had ever been 
vefore Parliament, and it would be very unfortunate if a Bill of 
such importance, and which in its main principles was now so satis- 
factory from the point of view of the co-ordination of London 
traffic, did not become law. 


UNFAIR ROAD COMPETITION, 


With regard to the unfair road competition from which they 


Were suffering in regard to both passenger and goods services, the | 


tailway companies had provided and maintained out of the share- 
holders’ money the whole of the permanent way, and they had also 


'o bear the expense of signalling and, finally, to pay rates on the | 


profits earned on the line. Practically the whole of the capital cost 


of the roadways had been borne by the public, with substantial | 


‘ontributions from the railway companies. The road transport 
industry were thus making use for their private profit of accom- 


modation and facilities provided largely at the expense of the | 
public, It could not be denied that those undertakings did not pay | 


their fair share of the expenditure on the roads. 

The proposals which the railway companies had urged upon the 
overnment were that the whole cost of the maintenance of the 
toads and the construction of main roads in future, as also the cost 
of traffic control, should be charged against the Road Fund and 
that the users of the roads should contribute to the Fund in pro- 
Portion to the weight and size of the vehicles employed. The rail- 
way companies contended and desired to urge in the strongest 
Possible manner that the position should be equalised. 

The report was adopted. 
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MANCHESTER SHIP CANAL COMPANY. 
INDUSTRIAL SITES AND FACILITIES. 


The annual meeting of shareholders was held, on the 29th ultimo, 
in the Milton Hall, Manchester. 

Mr Alfred Watkin (chairman), in the course of his speech, said :— 
When this country, indeed the whole civilised world, 1s 
labouring under an economic depression the like of which we have 
never known, I maintain that no apology is needed for the reduced 
dividends upon your preference and ordinary shares, which are 
to-day offered for your acceptance. 

The net receipts of the whole undertaking, Ship Canal and Bridge- 
water departments and miscellaneous receipts, amounted to £758,117, 
as compared with £810,313 in the previous year. Deducting there- 
from chief rents, rent of grain elevators, rent of No. 9 dock, and 
transit sheds and warehouses, there remains an amount of £643,244, 
as compared with £701,676 in the previous year—a decrease of 
£58,432. Adding the balance from last year’s accounts and de- 
ducting the interest on capital raised by loans and debenture stocks, 
and income tax provision, as appears in account No. 9, leaves an 
available balance for dividends and reserves of £216,459. 

As will be seen from the report, it has been thought wise to 
strengthen the reserves in view of the uncertain outlook, and £30,000 
has been appropriated to reserve for contingencies and repairs, 
leaving a balance of £186,459 for disposal. 

The directors recommend the declaration of the following divi- 
dends :—84 per cent. on the Manchester Ship Canal Corporation 
preference stock, 2 per cent. on the preference shares, and 1 per 
cent. on the ordinary shares, absorbing a total of £154,655 and 
carrying forward a balance to the next year’s accounts of £31,804. 

The construction of the new oil dock was commenced early last 
In view £ the present 
state of trade, we have since modified the scheme, and thereby 
reduced the immediate expenditure from £240,000 to £200,000. 

The other constructional work mentioned last year was the pro- 
vision of.a wharf and lay-bye at Irlam in connection with the ex- 
tension of the iron and steel works of the Lancashire Steel Corpora- 
tion at that place. In both cases we have obtained financial 
assistance in respect of these works from Government grants. 

In connection with these schemes, it will be necessary to ask 
your sanction for some additional borrowing powers. It will be 
convenient, therefore, if I were now to refer to the notice which has 
been given of the extraordinary general meeting, following this 
meeting, to authorise the raising on mortgage of further capital, 
not exceeding in the aggregate the sum of £350,000, at such times 
as the directors shall think fit. 

It is necessary for us to have this power, because we have a debit 
balance of £81,500 on capital account, and the estimate of further 
expenditure, chiefly to complete the works already mentioned, is 
£205,914, making a total of £287,414. 

Your directors are to-day asking for this authority, but the power 
will not be exercised until absolutely necessary; in fact, I think 
there is every probability that we shall not require any additional 
money before the end of the current year. 

Last year I ventured to say that a reduction of 15 per cent. in the 
cost of production was necessary, to enable our basic industries to 
compete in the world’s markets. Since then the suspension of the 
gold standard has greatly altered the basis of costs, and I think 
it can be said that we are now in a better position to take advan- 
tage of an improvement in world trade when it comes. I am 
afraid, however, we must look forward to a period of regulation 
and control of trade until the world realises the advantage of restor- 
ing the greatest possible freedom of exchange. To those who dislike 
any alteration in our fiscal system I would say—let us hope that 
our action will bring home to other nations that it is in their 
interests, as well as ours, to restore as quickly as possible the 
maximum of freedom in international trade. 

The steps already taken and foreshadowed by the Government 
with a view to restricting, in the national interest, the importa- 
tion of goods into the United Kingdom, must tend for a time .o 
hamper the trade of our port. On the other hand, some expansion 
of British industry, manufacturing for export, as well as for the 
home market, may be expected. To those who contemplate setting 
up manufacturing plants in Great Britain, the Ship Canal zone offers 
unrivalled attractions :—A key position in the home market, and 
direct contact with overseas markets and sources of supply of 
raw materials. I can assert with confidence that no one contem- 
plating the establishment of any important industry in this country 
can afford to ignore the advantages offered by the Ship Canal. 
Your company has extensive areas of land to sell or lease on attrac- 
tive terms to industria] undertakings. 

In conclusion, I can only hope that when we meet you a year 
hence the efforts which have been made, and are being made, 
to bring about better conditions of world trade will have borne 
fruit. In that event, I am confident that the expenditure which 
has been incurred in recent years in maintaining and developing 
the facilities of the port will be found to be fully justified. 


and 


year, and good progress has been made. 
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NATIONAL MUTUAL LIFE ASSURANCE SOCIETY 


RESULTS OF A DIFFICULT YEAR. 
BOARD’S INVESTMENT POLICY. 


The one hundred and second annual general meeting of the 
National Mutual Life Assurance Society was held, on the 2nd 
instant, at the Society’s House, 39, King Street, Cheapside, London. 

Mr J. M. Keynes, C.B. (chairman of the society), in moving the 
adoption of the report and accounts, said :—The new assurance 
business which we obtained in 1931, following upon a record year, 
showed a modest falling off at £705,979 net. Our expense ratio 
at 13.7 per cent., compared with 14.7 per cent. in the previous year, 
showed a very satisfactory reduction, though this was caused to 
some extent by the smaller amount of new business transacted. 
The gross rate of interest earned was £5 11s. 1d. per cent., a rate 
satisfactory in itself but not quite so good as in the previous year, 
owing partly to a transfer of resources from ordinary shares to gilt- 
edged securities. As a consequence of our unusually small holdings 
of foreign bonds the loss of interest due to defaults was negligible, 
amounting to about 1 per cent. of our total interest receipts. 





sidered a point in favour of our policy under existing conditions 
that we should be holding a fair proportion of ordinary shares 
which represent ‘‘ real’’ values, reduced, though it is, from the 
figure of two years ago. At a moment of extreme deflation, such 
as the present, when commodity prices are at so low a level that a 
substantial recovery in them, sooner or later, is the only alternative 
to a wide-spread default of obligations expressed in terms of money, 
our holding of ordinary shares represents, for the policy-holder who 
has committed his savings to our care, a stake in the future recovery 
of things—failing which all investments alike will lose their basis 
of security—which should prove valuable when the recovery comes. 
Meanwhile, it is remarkable how comparatively little our holding of 
ordinary shares has affected the final results even in present con- 
ditions. Our aggregate depreciation on Stock Exchange securities 
amounted, as I have said, to 15.8 per cent., whilst the depreciation 
on our fixed interest securities amounted to 13.5 per cent., so that, 
if we had held no ordinary shares at all, the amount of our depre. 
ciation would have been less by little more than 2 per cent. 

As a more absolute test it is interesting to compare the results 
with those shown by the leading index numbers of security prices. 
Taking the Actuaries’ Index as the most comprehensive and modern 
index available, we may make the following comparison :— 


Actuaries’ Index. National Mutual. 























































































































VALUATION OF INVESTMENTS. 








Owing to our decision not to make an actuarial valuation on this 
occasion, the usual valuation of our Stock Exchange securities at 
their market values on December 31, 1931, does not appear in the 
report which you have received. But the decision to postpone the 
actuarial valuation is no reason for altering our practice, long- 
established in our case though there are many offices which do not 






































per cent. per cent. 
follow it, of stating annually the market valuation of our assets. Fixed interest securities ... 12 13.5 
During the year 1931 our depreciation and realised loss combined Ordinary shares... ws 23.3 24.9 











were equal to 15.8 per cent. of the mean fund invested in Stock 
Exchange securities or 11.8 per cent. of the mean total assets. 
These figures leave out of account both the carry-forward at the 
end of 1930 and the trading profit of 1931. The principal changes 
in the distribution of our securities between different classes of 
investments have been a reduction cf our ordinary shares from 
16.2 per cent. to 14.3 per cent. of the total assets, and an increase 
of British Government securities from 15.8 per cent. to 18.8 per 
cent. Our holdings of foreign government and municipal securities 
are, as I have said, very small at 4.3 per cent. Ovr investments 
in the United States have never been large and were 5.1 per cent. at 
the beginning of the year and 5.3 per cent. at the end of it. 

The past year has been, of course, one of extraordinary anxiety 
for all those concerned with the safe investment of large funds. 
The actual degree of depreciation suffered by every class of security 
has been unprecedented. Moreover, our difficulties have been con- 
siderably increased by the ‘‘ badness ’’ of markets, in the sense that 
it has often proved impracticable to carry out desired changes of 
investments, whether by buying or selling, at the ostensible market 
price or sometimes even at any reasonable figure. It has been, in 
particular, a testing time for a society such as ours which has been 
a pioneer of methods of investment approaching more closely to 
those of an investment trust than is the case with most life offices ; 
which holds an unusually large proportion of its funds in market 
securities subject to a fluctuating valuation, as compared with 
mortgages, for example, the book value of which is kept unchanged 
irrespective of market conditions ; which has always taken pride in 
stating the exact market value of its investments and which, there- 
fore, has had no concealed investment reserve behind which the 
board could take refuge in bad times. 





This comparison, however, does less than justice to our position 
since the actuaries’ price indexes do not purport to cover the whole 
field of investments in which the funds of typical British institu- 
tions have been placed. In particular, they include no foreign 
bonds, the losses on which last year were particularly severe; so 
that we get no credit for our small holdings of these bonds and 
our avoidance of loss in respect of them. 















































Nor in regard to ordinary shares is the comparison adequate, 
since the Actuaries’ Index, being limited to concerns operating at 
least partially in this country, takes no account of the much heaviel 
depreciation suffered by shares of an international character. Lastly, 
they include no American securities, and therefore fail to reflect 
the catastrophic fall in their values. 












































ECONOMIC SITUATION. 





I have sometimes ventured at these meetings on some general 
remarks on the economic situation. This year I find myself moving 
uneasily between a cautious optimism when I consider the position 
of this country and a very helpless pessimism when I look abroad. 
Great Britain to-day is decidedly the most prosperous country in the 
world, and here the trend seems to me to be slightly in the right 
direction. But this is not saying much. It is a relief to see the 
United States at last taking measures to quieten their financial 
panic. But it is a long step from that to industrial prosperity. 
As I have said elsewhere, the outstanding difference between 
the problem of to-day and the problem of a year ago arises out of a 
financial crisis having been superimposed meanwhile upon the in- 
dustrial crisis. To-day, it is, of course, an indispensable pre- 
liminary that we should relieve the financial crisis. Unless the 
really desperate situation in Central Europe upsets things, it 1s 
legitimate to hope that the first steps in this direction have now been 
taken. But to me it is unthinkable that we can step straight from 
the relief of the financial crisis to the relief of the industrial crisis 
without a cheap money phase intervening. 



















































RESULTS OF THE BOARD’S INVESTMENT POLICY. 


Iiow have we emerged from this test? In comparison with lead- 
ing investment trusts, we have certainly done extremely well, with 
a much lower percentage of depreciation than the typical trust 
company. A comparison with the average of the life offices can, 
unfortunately, never be made, since too few of them state exact 
figures of the market value of their investments at the end of each 
year. But I should suppose that we have done slightly worse than 
the average, since one would expect the market valuation of invest- 
ments distributed as ours are to be somewhat lower, at the bottom 
—or at what one hopes may be near the bottom—of the greatest 
industrial slump in history, than that of a holding in which 
ordinary shares are a much smaller proportion and mortgages and 
properties a much larger proportion of the whole. Nor need this 
disturb us. For if the slump continues, no kind of asset, however 
insensitive its nominal valuation may be over a short period, will 
escape calamity in the end; while if recovery comes, the former 
relative valuations will be restored. Even to-day, one would wonder 
what the consequences would be if all properties and mortgages 
had to be valued on the basis of an actual “ bid ” price on the 
analogy of Stock Exchange securities. 


' 








RELIEF OF INTERNATIONAL CREDIT ESSENTIAL, 

As soon as we have found our feet again and feel ourselves 
masters of our own position and with our power of international 
initiative regained, I hope that we shall move with courage to the re 
relief of international credit, lending boldly and ourselves expanding 
boldly. For that will be by far the safest course and will offer the 
best chance of salving the immense sums which we have embarked 1 
foreign investment in former years. The pre-war gold standard 
worked, because it was in truth a sterling standard. When gold 
went off sterling last September, it doomed itself as a currency, 
at least for the time being. We have been forced, it is true, 
step down for the moment from the position of international leader- 
ship in finance. But our place has not been taken by anyone else; 
and I feel confident that, unless we lack the pluck, we shal] soon 
be strong enough to resume our old position with the heightened 
prestige of holding it in virtue of having surmounted present diffi 
culties and not merely as an inheritance of past accomplishment. 

The report and accounts were unanimously adopted. 



















Moreover, it may be con- 
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CLERICAL, MEDICAL AND GENERAL LIFE 
ASSURANCE SOCIETY. 


A NEW FORM OF POLICY. 


The 108th annual general mecting of the Clerical, Medical and 
General Life Assurance Society was held on the 3rd instant, at 15 
St. James’s Square, London, S.W. 

Mr Francis E. J. Smith (the Chairman) said that the new life 
assurances amounted to £1,824,594, of which £1,801,132 had been 
retained at their own risk, compared with £1,913,711 in the preceding 
year. The premium income had again proved elastic, and the 
expansion of £38,718 now reported was well above the average. 
After meeting special bonus payments of £420,912, abnormally high 
surrenders, and all other outgoings for the year, the life assurance 
fund had increased by nearly £46,000. 

With regard to the assets, the directors were custodians of some 
£11,000,000. Of that sum, over £5,000,000 was represented by 
mortgages and loans of various types. They had investigated every 
mortgage which had been granted on property within the United 
Kingdom, and in every case interest was being punctually paid, and 
the capital was fully secured. The mortgages on property outside 
the United Kingdom stood in their books at £577,000. They had 
formed a reserve which amounted to £12,000 and, subject to that 
reservation, they were satisfied that those mortgages were well 
secured, and should be properly retained at their face values. A 
further £750,000 was invested in the General Reversionary and 
Investment Company, and the directors were satisfied that the 
market value of those shares was at least £100,000 more than the 
figure in the balance sheet. Another £1,000,000 was invested in 
reversions, ground rents and purchased properties, freehold and 
leasehold, and the directors regarded their book values as conserva- 
tive, 

The remaining assets consisted mainly of Stock Exchange 
securities. A trial valuation of all the Stock Exchange securities, 
including those held by the Society's Investment Trust Company, 
made as at December 31, 1931, had disclosed a depreciation of 
about £380,000. Of that sum the greater part should, in due course, 
be recoverable, seeing that the bulk of those securities was redeem- 
able at par within the next twenty years. The net depreciation 
was less than 3 per cent. of their total funds. A fresh valuation, 
based upon the prices quoted on February 24th, had disclosed a 
recovery of about £28,000. 


MERITS OF LIFE ASSURANCE. 


On more than one occasion he had drawn attention to the merits 
of life assurance contracts, and he ventured to emphasise the facts 
once again. In those difficult times of unstable capital values 
and depleted incomes, a life policy stood alone as a form of invest- 
ment which, while immune from depreciation, actually reduced the 
burden of income tax. Further, a life policy, by creating an 
immediate asset in the event of death, afforded the most effective 
means of restoring depreciated estates, and of making good the 
losses which would otherwise fall to be borne by dependents. 

There was no doubt that a demand existed for a form of policy 
Which provided large initial cover at a low cost and, with that fact 
in view, the directors invited attention to a new form of policy 
which would, they believed, appeal especially to young married men. 
It enabled family protection to be secured upon a cheap and 
permanent basis, with premium payments kept low at first, and 
admitting of revision as circumstances allowed. The new policy 
offered a particular feature to which he wished to refer. It provided 
a large amount of cover which might be continued up to the age of 
50 or, by a valuable option, might be converted at any age before 45, 
"respective of health, to any form of whole-life or endowment 
assurance. In that way, extensive assurance protection could be 
staked out and developed later as needs dictated or means per- 
mitted. Leaflets giving full details of the scheme were available, 
and would be sent to anyone interested. 

The report and accounts were unanimously adopted. 


GENERAL MANAGER’S VIEWS. 


Mr A. D. Besant (general manager), responding to a vote of thanks, 
said that he would like to add a few comments as to the effects of 
depreciation upon their bonus outlook. He could best express his own 
view on that all-important matter as being one of cautious optimism. 
A year ago they had declared the finest bonus in their history, and 
they had then expressed confidence in their ability to maintain that 
scale in future. Since then, much had happened but, apart from 
depreciation, all the normal bonus-earning powers of the society 
femained unimpaired. They still possessed their 2} per cent. 
Valuation, and their large additional reserves. He recognised that 
the financial conditions of the day affected all life assurance com- 
panies adversely, but he still believed that those who maintained 
their faith in the society’s bonus-earning powers would, in the long 
Tun, have little cause for disappointment. 


THE ECONOMIST. 


22 EE 





541 


THE SCOTTISH PROVIDENT INSTITUTION 
MUTUAL LIFE ASSURANCE. 


INCREASE IN TOTAL FUNDS. 
THE EARL OF HOME’S REVIEW. 


The ninety-fourth annual general meeting of the Scottish 
Provident Institution was held in Edinburgh on Wednesday, 
March 2, 1932, the Earl of Home, K.T., LL.D., in the chair. 

The Chairman, in moving the adoption of the report, said: So 
far as the new business is concerned, the past year may be viewed 
as an average one, the net business completed being £2,619,786, 
in respect of which the premiums (single and annual), amounted to 
£110,175. 

There was an increase in the annuity business transacted during 
the year, the consideration monies received being £373,455, while 
£1,116 was received in annual premiums. 

The claims by death amounted to £946,275, 
actual to the ‘ 


the ratio of the 
‘expected ”’ claims being 68 per cent. 


INVESTMENTS. 


I would now turn your attention to the balance sheet in your 
hands, as it shows some important changes on both sides as com- 
pared with the balance sheets of previous years. The total funds 
es at December 31, 1931, amounted to £23,175,598, showing an 
increase during the year of £680,134, and you will see from the 
report that of this sum £500,000 has been transferred to the 
investment reserve fund, increasing it to one million sterling. The 
political and economic conditions throughout the world have 
brought about a serious decline in the value of all classes of invest- 
ments, and the Stock Exchange securities included in the invest- 
ments of the institution have inevitably been subjected to deprecia- 
tion. In his speech last year the chairman stated that the increase 
in the reserve fund from £300,000 to £500,000 had been made, not 
because it was demanded by the then position, but as a provision 
ayainst the future into which the vision of the most expert financial 
authorities could not penetrate to any far extent. The board at 
that time were apprehensive that markets had not touched bottom; 
but the depression which was manifest throughout 1931 has been 
almost unparalleled in its extent and severity. No society having 
to do with the investment of funds has escaped from its effects. 
It is not the practice of the directors to write down the values of 
individual investments during a quinquennium, and it is hoped 
that at the date of the next valuation (December 31, 1933), 
quotations may represent more accurately than they do at the 
present time the intrinsic merits of securities. But meanwhile 
it has been thought advisable to increase the investment reserve 
fund as I have stated, and after taking this into account the 
difference between the market values of our Stock Exchange 
securities and the ledger values as at December 31st shows a 
depreciation of under 11 per cent. 


RATE OF INTEREST. 


The rate of interest realised on the total funds was £5 4s. 2d. 
per cent., or £4 fs. 9d. per cent. after deduction of income tax. 
This compares with the gross and net yields of £5 11s. 9d. per cent. 
and £4 15s. per cent. respectively for 1939. A decline in the yield 
was only to be expected under the conditions which existed through- 
out the year. 

To the great regret of the directors, the officials and the staff, 
Mr C. W. Thomson resigned during the year from the position of 
joint secretary. Mr Thomson served the institution with loyalty 
and devotion for 45 years. His abilities and unfailing courtesy 
won for him the respect and affection of us all, and he has left the 
service carrving with him the cordial good wishes of everyone 
with whom he was associated. The board appointed Mr C. S. 
Willis as joint secretary. Mr Willis has already proved himself, 
having been assistant secretary at the head office and latterly joint 
secretary in our London office. 

The chairman last year referred to a scheme recently adopted, 
under which we issue policies in respect of which the premiums 
may be paid by monthly instalments subject to a banker's order. 


This has proved to be a great convenience to many, and in times 


like the present it will probably be adopted to an increasing extent. 


EVIL OF COMMISSION COMPETITION. 


From time to time reference has been made by our chairmen to 
the subject of commission. The manner of its payment has for 
long been a feature in the domain of life assurance which we regard 
as regrettable. It would appear as if in some quarters commission 
had ceased to be regarded as a remuneration for services rendered 
by an agent and had come to be looked upon as a weapon to be used 
in the competition for new business. As showing what I mean, 
I would take the case of a proposer whom an agent has interested 
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in the office for which he acts. He may even have got the length 
of baving a completed proposal form in his hands; but at the 
eleventh hour a rival office gets into touch with the proposer, 
and, by offering him an agency appointment carrying commission 
on the policy about to be effected, secures the business and deprives 
the agent who had initiated the transaction of the fruits of his 
labour. Instances such as this are, I regret to say, of everyday 
occurrence, and not only so, but the undesirability of this form of 
competition is accentuated in some cases by the high commission 
terms offered. With the object of combating these evils, we, in 
company with certain other offices, entered into an agreement which 
came into force about a year ago. So far as we are concerned. we have 
found this agreement to be a strengthening factor in our policy, 
although we have, possibly, lost .a certain amount of business from 
adherence to its principles. Competition on the lines I have 
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referred to is expressly prohibited under the laws of some of our 
Dominions, and also, I think, in America, and I cannot but fee] 
that it would tend towards the general good if legislation in the 
same direction was adopted in this country. 

I think I have dealt with the main points in our report for a year 
which has witnessed the abandonment of the gold standard, and, 
as I have said, abnormal depression in the fields of finance and of 
industry. In circumstances such as these the position in which 
the banks and insurance offices of this country stand to-day gives 
cause for satisfaction and confidence. I can well understand 
the man who reviewed his investments at the end of the year 
turning to life policies and wishing they were more in number and 
larger in amount. 

The motion for the adoption of the report was seconded by 
Mr William Maxwell and carried unanimously. 


THE PRUDENTIAL ASSURANCE COMPANY 
LIMITED. 


SIR EDGAR HORNE’S REVIEW. 


The annual general meeting of The Prudential Assurance 
Company Limited was held on Thursday, March 3, 1932, at Staple 
Inn Hall, Holborn, London, W.C.1. Sir Edgar Horne, Bart., the 
Chairman of the Company, presided, and in moving the adoption of 
the report, said :— 

I am glad to be able to announce continued progress in each of 
the three branches of the company’s business. 

The following statement deals with the general branch. 


Increase or 
Decrease, 
1931 over 1930, 


Description 


No. of new policies 
2,525,089 2,567,815 42,726 
Sum assured under new 


Premiums Received. 1930. 


£ 
841,869 
141,311 
97,815 
301,336 
302,136 
4,600 
7,225 


Sickness and accident 
Employers’ liability 


Miscellaneous 
Marine—Old account 
New account 


1931. 


£ 
836,167 
148,389 
92,796 
381,391 
315,020 
1,309 
109,062 


Sinking fund 


All classes 


Loss Ratios. 


Sickness and accident 


Employers’ liability 


Miscellaneous 


1,960,189 


‘ 
o 
52-6 
34+: 
44: 
35+! 


63- 


186,631 


1931. 


Increase or 
Decrease, 
1931 over 


2,070,765 


Increase or 

Decrease, 

1931 over 
1930. 


Note.—Motor and miscellaneous sections have now been separated 
in accordance with Board of Trade requirements. 
With regard to the loss ratios, it is satisfactory to note the 


improvement in the fire section. 


This is obviously the most impor- 


tant, since the premium income for this section is by far the 
greatest, being more than double that of any other. 
The ordinary branch statement is as follows :— 


Description. 


New sums assured 

Total prems. received, 
including single prems. 

Total prems. received, 


excluding single prems. 


Sums assured and ac- 
crued bonuses in force 
Consideration for annui- 

ties granted 
Death claims ............. 
Endowments matured . 
Surrenders 


1930. 


£ 
18,814,714 


11,561,834 
11,137,106 
195,809,243 
370,352 
2,304,947 


6,527,137 
1,602,212 


1931. 


£ 
20,269,138 


12,170,289 


11,809,445 


2,422,793 
5,801,027 
1,684,911 


Increase or 
Decrease, 
1931 over 

1930. 


£ 
+ 1,454,424 
+ 608,455 
+ 672,339 
+ 17,076,482 
+ 304,834 
+ 117,846 


— 726,110 
+ 82,699 


The most striking feature is the increase of nearly one and a half 
million pounds in the new sums assured as compared with 1930. 
The following statement contains figures relating to the industrial 


branch :— 


policies 
Premiums received ... 
Death claims paid 
Maturity claims paid... 
Surrenders paid 
Expense ratio 
No. of policies which 
became free policies 
Total No. of policies in 
force 
Total sum assured and 
RRIE 5 -Knctcerrdessnnes 


£66,104,404 
£18, 121,855 
£5,046,997 
£3,681,818 
£2,356,710 
24-69%, 


879,423 
26,067,964 


£488,217 


£67,853,255 
£18,804,288 
£5,613,916 
£2,647,328 
£2,925,916 
24-45% 


649,193 


26,525,369 


,702 |£499,737,013 


£1,748,851 
£682,433 
£566,919 
£1,034,490 
£569,206 


24% 
230,230 
+ 457,405 


+£11,519,311 


~ Notwithstanding the industrial depression, it will be seen that 
there is no falling off in the demand for assurance by weekly and 
monthly premiums. The increase in the amount of new business 
effected during 193] shows the appreciation of the benefits given 
by a Prudential policy with its annual bonus granted under the 
profit-sharing scheme. The total sum assured by the new policies 
issued during the year was nearly £68,000,000. 

In May, 1930, we inaugurated the system of automatic free 
policies. At the same time we addressed a notice to our industrial 
branch policyholders intimating to any who since 1924 might have 
had free policies but who for any reason had not received them 
that the appropriate benefits would automatically attach to their 
policies. To give effect to this arrangement an extensive investi- 
gation was undertaken. This investigation is not yet completed, 
but has already resulted in a large number of policies being endorsed 
with the amount of the free policy to which they are entitled. 

This system of automatic free policies introduced by us in May 
1930, of course places the company under a legal liability in respect 
of these benefits, and they will pay the appropriate sum due on 4 
claim arising whether the amount of the free policy has been en- 
dorsed on the policy or not. 

After making provision for all liabilities on the same stringent 
bases as that previously assumed, there is an increase in the 
resulting surplus in each branch. The total amounts to £10,368,182, 
an increase of £82,963 over that of 1930. I wish to emphasise 
particularly that the surplus is not due to any weakening of the 
bases on which our assurance and annuity contracts are valued. 

In the ordinary branch in respect of participating policies in foree 
on December 31, 1931, a reversionary bonus of £1 16s. per £100 
sum assured has been declared for whole life policies, and in addition 
an interim bonus of 16s. per £100 sum assured in respect of claims 
by death during 1932, making £2 12s. in all, in respect of such claims, 
in addition to bonuses declared in previous years. 

For endowment assurances, a reversionary bonus of £1 10% 
per £100 sum assured has been declared, and in addition an interim 
bonus of 16s. per £100 sum assured, in respect of claims by death 
or maturity of endowment during 1932, making £2 6s. in all ” 
respect of such claims, in addition to bonuses declared in previous 
years. 

The amount of surplus in the ordinary branch for 1931 exceeded 
that for 1930 and from the sum available, £950,000, which is more 
than the equivalent in value of the reduction in the reversionaly 
bonus, has been set aside as an ordinary branch contingency fund. 
If and when, in the opinion of the directors, the economic situatlo? 
has sufficiently improved, this sum will be dealt with in accordant? 
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with the Articles of Association, and the reduction in bonus suffered 
this year will be made good. 

In the industrial branch, in respect of participating policies issued 
on or after January 1, 1923, and on which premiums were being 
paid on December 31, 1931, it has been decided that a reversionary 
bonus at the rate of £1 2s. per £100 sum assured, shall be added 
if and when at least one year’s premiums have been paid; also in 
respect of such policies on which a claim by death arises during 1932, 
and which are or become entitled to the reversionary bonus, an 
additional interim bonus of 12s. per £100 sum assured, provided all 
premiums thereon have been paid to the date of death. Bonus 
additions already declared are, of course, unaffected and will 
be payable. On participating policies issued before January 1, 
1923, the bonuses, declared on claims by death or maturity of 
endowment, range from 14} per cent. to 70 per cent., according to 
duration. The bonuses in the latter category are guaranteed for 
a period of 16 years from to-day, except in the Irish Free State 
where the guarantee is for one year only. The total amount 
allocated under our profit-sharing scheme for bonuses to our 
industrial branch policyholders since its inception is £25,869,929. 

From the surplus of the industrial branch for 1931, the sum of 
£1,750,000 has been set aside as an industrial branch contingency 
fund which will be available for distribution as surplus in accordance 
with the Articles of Association if and when, in the opinion of your 
board, this is justifiable. 

The industrial branch expense ratio still continues to show a 
very satisfactory decrease, having fallen by 
24-45 during 1931. 

So far as Stock Exchange securities are concerned, every group 
has suffered heavy depreciation in market value during the past 
twelve months. The British Government group alone in which our 
holding is £67,646,414, fell by about 9 per cent. in market value; 
and the fall was even greater in other classes. 

There is no need for me to emphasise the unreality, in the case 
of a company such as ours, of a valuation of Stock Exchange 
securities based on market prices on a given day. Not only are 
prices, under present abnormal conditions, in many instances 
obviously less than real values, but such a method of valuation 
ignores the fact that our investments are held against long-term 
liabilities, and that in the normal course of our business realisation 
is rendered unnecessary, so long as current income continues to 
exceed current outgo. 

It may interest you to know that, even after eliminating all cases 
where we think there is any likelihood of default, the margin 
between the market value as at December 31, 1931, and the ultimate 
redemption value of our redeemable Stock Exchange securities, 
exceeds £13,000,000; and as we never take credit in arriving at 
our annual surplus for any capital profit arising from the maturity 
of an investment standing at a discount in our books, it follows 


that the sum I have mentioned constitutes a large potential 
reserve. 


+24 of 1 per cent. to 


It has however been decreed by custom, and to some extent by 
legislation, that in preparing our balance sheet we must use market 
quotations as the measure of value, however imperfect an instrument 
itmay be; and it gives me both pleasure and pride to report that, 
even after valuing on this severe basis, the resulting depreciation 
in our total assets is more than covered by our investments reserve 
and contingency funds. Moreover, since the date on which our 
balance sheet was made up, there has been a substantial rise in 
market values, and our position has been further improved thereby. 

So far as our new investments during the year are concerned, 
foreseeing the possibility of a further fall in values, we have placed 
large sums in the highest classes of short-term securities, our policy 
in this respect being reflected in the increase of £8,689,888 shown 
in our holding of British Government securities, which increase is 
largely due to purchases of Treasury Bonds and War Loan. We 
have also kept and are continuing to keep large sums in liquid 
form, generally on short-term loans to the money market. When 
We are satisfied that the outlook is definitely favourable, we shall 
be in a strong position for taking advantage of any opportunites 
for lucrative investments that may present themselves. 

From a consideration of the statements relating to the trans- 
ations in each branch and to that dealing with the surplus, I think 
you will agree with me that our company is still steadily advancing 
and we have every reason to anticipate that this advance will 
tontinue. So far as the value of investments is concerned, I do 
tot propose to prophesy. There is no doubt that in some countries 
the worst is yet to come, and 1932 will unquestionably prove 
another anxious year, although there are indications that confidence 
is slowly returning in this country. We, as a company at any 
trate, have the satisfaction of knowing that we start the year with 
4 clean balance sheet; and the fact that we have withstood 
successfully the disastrous events of 1931, not only reveals the 
inherent: strength of our position, but enables us to face the future 
With confidence. 


THE SCOTTISH WIDOWS’ FUND AND LIFE 
ASSURANCE SOCIETY. 


SUCCESSFUL RESULTS—-ANOTHER NEW BUSINESS RECORD. 
MR T. J. CARLYLE GIFFORD ON VALUE OF LIFE ASSURANCE. 


The 118th stated annual meeting of the Scottish Widows’ Fund 
and Life Assurance Society was held in the Society’s Office, Edin- 
burgh, on Tuesday, March 1, 1932, T. J. Carlyle Gifford, W.S. 
(chairman of the ordinary court of directors), presiding. 

In moving the adoption of the report and accounts, the Chairman, 
after referring to the changes which have taken place in the 
directorate, said : I need not remind you that the year under review 
has been one of world-wide depression, nor need I attempt to re- 
capitulate the political and financial happenings which have marked 
its course. It is sufficient to say that the continued heavy fall in 
the level of gold prices has long passed the point at which its 
efiect was beneficial to those to whom payments were due, for the 
ability of normally solvent debtors to meet their obligations has 
been so undermined that creditors and debtors alike are involved 
in the growing disorganisation of the world. The outstanding fact 
of the past twelve months has been the suspension of gold payments 
in Great Britain. Whatever its other effects, one result has been 
to impart a certain stability to the sterling price level which has 
moved but little since October Ist last, while gold prices have 
continued to fall. 

How has the society fared in such a year? Depreciation has 
occurred in the value of our investments, though when I deal later 
with the value of our assets I think you will find the position 
thoroughly satisfactory. Looking broadly at the general position 
of life assurance I think it may fairly be said that proof has been 
given of the worth of a life assurance policy in bad times. 


RECORD NEW BUSINESS. 


From the public we have evidence that they have not been slow 
to appreciate the proof which bad times bring that it is hard to 
find a better outlet for savings than in life assurance. A year ago 
the Scottish Widows’ Fund was able to report a record net new 
business for the year. Again to-day we can say that the net new 
business for 1931 has touched a new high-water mark. New assur- 
ances amounted to the gross sum of £3,794,000, of which £262,000 
was reassured with other offices, leaving net new assurances of 
£3,532,000. The increase over the figures for 1930 is £74,000 gross 
and £40,000 net. 

INCREASED CLAIMS. 

Looking at the revenue account, claims both by death and by the 
maturity of endowment assurances show an increase over 1930. 

The stress of the times in which we are living is shown by the 
surrenders, which are substantially greater in amount than in 1930. 
One effect of this is that despite our excellent new business figures 
our premium income for the year 1931 shows practically no change 
from the preceding year. 

Gross revenue from interest and dividends shows a smaller in- 
crease than usual, partly on account of the larger sums paid out to 
policyholders and their representatives and partly because of a 
slightly less favourable experience in collection of this revenue. 
Income tax too has been a heavier burden, while expenses of man- 
agement and commission show a moderate increase due largely to 
the growth of new business. 

On the capital side of the accounts our assurance and annuity 
funds have risen during the year from £29,019,000 to £29,252,000. 
That is the chief item on the liabilities side of the balance sheet. 
Last year there was another item on the same side which has now 
disappeared, viz. :—Reserve fund £350,000. In view of the general 
depreciation in investment values during 1931 we have thought it 
proper to use that sum to write down the book value of our invest- 


ments, and we have also transferred £150,000 from revenue account 
for the same purpose. 


INVESTMENTS. 


On the assets side appear our investments and you will have 
observed the statement on the balance sheet that the Stock 
Exchange securities stand at or under their market value at Decem- 
ber 31, 1931, the date of the balance sheet. That market value has 
been ascertained on our usual stringent basis, taking for the securi- 
ties quoted on the London Stock Exchange—which form the great 
bulk of our Stock Exchange investments—not the ‘‘ middle ’’ but 
the ‘‘ bid ’’ or ‘‘ selling ” price, and for other securities quotations 
obtained from the society’s brokers. ‘Thus it will be seen that the 
society has been able to meet the whole of the depreciation of values 
during 1931. It was stated on the occasion of our last quinquennial 
valuation that the market values of our investments showed a con- 
siderable surplus over the balance figures and that that surplus 
supplied a comfortable buffer against the possible depreciation of 
prices in the future. We have seen a remarkable depreciation in 
values since then, and the preservation of this margin in the past has 
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been fally justified and has proved a great source of strength to 
the society. 


VALUE OF LIFE ASSURANCE. 


It is a good custom by which the chairman at the annual meeting 
of an assurance society uses the occasion to reiterate the advantage 
which each and all of us gain from life assurance. Everyone admits 
the advantage, but, as I have already said, we are apt to be sadly 
lacking in initiative, apt to feel that just as we don’t expect to die 
to-morrow, taking out a policy is a matter which won't take any 
harm if we let it lie over for another week or two. The events of 
the last two years have brought with them an urgency which is 
inadequately appreciated even by those who do not usually fail to 
put a proper value upon life assurance. 

Grave inroads have been made by business losses, by depreciation 
of investments, and by taxation upon capital resources available 
upon death or retiral and so far as current income permits it is in 
many cases essential to replace what the financial and political 
policies of the time have swept away. By no other means than life 
assurance can a modest payment immediately remove the risk that 
death may unexpectedly make the ultimate restoration of the posi- 
tion impossible. 

The society has prepared a special pamphlet on this subject en- 
titled ‘‘ The Economic Blizzard,’’ which deals with five different 
ways in which capital and income have been adversely affected in 
recent years, and shows how the position can best and most quickly 
be improved. Members who have not yet given thought to the new 
situation which recent events may have created for them and their 
families will do well to write to the society for a copy of the 
pamphlet and to study it. 


The directors’ report and the accounts as audited were adopted 
unanimously. 


MAPLE AND COMPANY, LIMITED. 
GROWING HIRE-PURCHASE TRADE. 


The forty-second annual general meeting of Maple and Company, 
Limited, was held, on the 29th ultimo, on the company’s premises, 
Tottenham Court Road, London, W., Mr C. C. 
president) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that shareholders would realise they had passed 
through a year which had been quite unprecedented in the diffi- 
culties which had been met with on every hand. An examination 
of the company’s position revealed that the decrease in turnover 
was responsible for the greater part of the decline in profits, and 
very little could be attributed to other causes. This was to some 
extent a matter of satisfaction. In many departments the volume 
of business dealt with was in excess of that of the year 1930. 
A reduction in turnover in those departments was entirely caused 
by the fact that their customers could not afford the higher class 
goods and contented themselves with the cheaper grades. In 
several instances, although the turnover was lower, the articles sold 
exceeded those of the previous year by a very considerable number. 

The whole situation could be summed up in a few words— 
namely, that owing to reduced incomes and high taxation the 
spending power of the classes of people from which their customers 
were drawn had been sadly diminished, and, until that spending 
power had been restored, business would continue to be difficult. 

The directors felt convinced that the need for the replacement 
of household goods and redecoration of the home must become 
very apparent during the next few years, and they confidently 
looked forward to better times when an optimistic spirit again 
prevailed. He wished to emphasise that there was no establish- 
ment in the world where the public could find such a vast selection 
of furniture exhibited, nor where the prices were so advantageous 
to the purchaser as at Maple’s. They had a very considerable and 
growing hire-purchase trade. The advantages they offered were 
far more enticing to the public than could be obtained from other 
houses, particularly from those dealing exclusively in this class of 
trade. 

During the last two years the overhead charges had been reduced 
by over 25 per cent. 

The report and accounts were unanimously adopted. 


Regnart (the 


Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tur Economist, 8, Bouverie Street, Fleet Street, 
London, E.C.A. 
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BANCA COMMERCIALE ITALIANA. 


THE SALE OF INDUSTRIAL SHARES. 
A DIFFICULT YEAR. 


The thirty-seventh annual general meeting of the Banca Com. 
merciale Jtaliana was held on February 28th in Milan. 

Senator Conti, who presided, submitted the report for the year 
1931, which stated that the outstanding event of the past year, as 
far as their institution was concerned, was the sale to the Societa 
Finanziaria Industriale Italiana of the whole of the industrial 
shares in the bank’s possession or owned by the holding companies 
under their immediate control, for an aggregate amount of some 
4,000 million lire, without any loss to them. 


CREDIT FACILITIES. 


The Societa Finanziaria Industriale Italiana paid towards the 
close of the year one-fourth of the sum accruing under this arrange- 
ment, out of funds which it had obtained by means of a special 
credit guaranteed by the Italian Treasury. The immediate purpose 
of this transaction was to place at the disposal of their institution a 
substantial volume of liquid means and of securities of a readily 
realisable type. It was, therefore, agreed that the said special 
credit would not have to be repaid by the Societa Finanziaria In- 
dustriale Italiana until the bank had themselves been paid off. 
They, on their part, had the option to demand payment in accord- 
ance with their cash requirements. In order not to disturb circu- 
lation, it was, furthermore, arranged that the Societa Finanziaria 
Industriale Italiana should be able to obtain the funds for their 
payments to the bank by means of special advances from the 
Istituto Mobiliare Italiano. 

The capital of the Societa Finanziaria Industriale Italiana had 
been increased from 100,000,000 lire to 300,000,900 lire, this issue 
being underwritten by a number of Italian industrial undertakings 
which had taken it firm for a long period of years. Simultaneously 
the Consorzio Mobiliare Finanziario, which held a controlling in- 
terest in the capital of the bank, had now provided permanently 
for its own requirements with funds secured outside this institution. 

After reviewing the course of events which over a number of 
years had led up to the important transaction referred to, the report 
stated that the capital requirements of industries would now be 
provided for by an institution eminently suited to cater for a 
variety of individual needs, at a minimum cost consistent with 
market conditions. The closer specialisation introduced into the 
provision of credit would enable the banks to pursue more liberally 
and efficiently their normal functions in accordance with the par- 
ticular nature of the resources at their disposal. Their connection 
with their industrial clients would not thereby be lessened in any 
way. The latter would still need their assistance for financing 
current production, for campaign credits and other temporary ec- 
commodation, the self-liquidating nature of which would be assured 
by the normal course of business. The process of demobilisation in 
itself could not be carried out independently of the banks. They 
would provide the natural channel for placing from time to time, as 
occasion arose, such stocks as particularly appealed to the market, 
including ordinary shares as soon as there was once more a public 
interest in them. The Societa Finanziaria Industriale Italiana 
would be the natural intermediary for financial business to be sub- 
mitted to the Istituto Mobiliare Italiano on behalf of the industrial 
group controlled by the Societa Finanziaria. 


THE YEAR’S PROFITS. 

The exceptional difficulties of the past year were reflected in the 
profits of the bank, which had fallen from 88,000,000 lire in 1930 to 
62,000,000 lire in 1931. This shrinkage was partly due to the higher 
cost of their resources and partly to the smaller yield of financial 
investments. It was not compensated by a corresponding reduction 
of general expenses in spite of the economies achieved and of the 
cuts in salaries which the staff had accepted with exemplary dis- 
cipline and appreciation of the situation. The smaller profits were 
partly the result also of the larger provision which had had to be 
made against bad debts, which had been written off completely. 
In this respect the last quarter of the past year and the first 
period of 1932 made an appreciably better showing, which should be 
a sign that the crisis had touched bottom. With the reform of the 
credit machinery and with the equipment with which it had now been 
provided by the Government, the country should be in a privileged 
position to reap the benefits of a revival. They were confident that 
the international conferences which were to take place in the course 
of the next few months would take heed of the inspiring call of the 
head of the Italian Government and would create those psychologi- 
cal and political conditions which were essential to any recovery: 

Reference was made to the support which the bank had given to 
financial arrangements during the past year, including co-operation 
in the formation of the Societa ‘ Italia ’’ (Flotte Riunite Cosulich, 
Llo yd Sabaudo, Navigazione Generale Italiana) with a capital of 
720,000,000 lire. The concentration of the leading Italian shipping 
interests in the ‘* Italia ’’ and in the new ‘‘ Lloyd Triestino ’’ Com- 
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pany (which the former controlled through its holding of Cosulich | to those. During the year they had made no reductions in salaries 


shares) constituted one of the greatest achievements in the field of 
industrial rationalisation in Italy in the course of the last few years. 


DIVIDEND. 


The dividend recommended for the year was at the rate of 8 per 
cent., compared with 12 per cent. in the previous year, and 
34,257,007 lire was being carried forward. It would have been 
possible to maintain the dividend at the previous level or at least 
to reduce it in smaller measure by utilising the substantial amount 
which was being carried forward, but shareholders would no doubt 
agree with the view of the directors that, as long as the horizon had 
not cleared, it was advisable to adhere to a strictly cautious policy 
even if it might appear excessive. 

The balance sheet was passed unanimously, and, at an extra- 
ordinary general meeting, the proposals in respect to the absorption 
of the Banca Commerciale Triestina were unanimously approved. 


SELFRIDGE AND COMPANY, LIMITED. 
MR GORDON SELFRIDGE ON TARIFFS. 


The twenty-fourth annual ordinary general meeting of Selfridge 
and Company, Limited, was held, on the 29th ultimo, at the com- 
pany’s store, Oxford Street, London, Mr H. Gordon Selfridge 
(chairman and managing director) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said :—All over the world the same unhappy general conditions 
prevail, but we here in England are not so comparatively badly off 
as others. Economists have for years been telling us why things 
are as they are and the causes which had led up to this world 
depression. They have been explaining why there exists this appal- 
ling unemployment in every land, why there is too much of every- 
thing—corn, rubber, oil, copper, wood, and what not—why, even 
with many mills all over the world only partly employed, too much 
of nearly everything is being manufactured—why salaries and wages 
are being almost universally cut—why so many dividends are being 
reduced or passed. These things are being explained in words and 
terms which most people cannot grasp, but back of it all remains 
the fact that for four and a half years nearly all of Europe con- 
tinued to destroy life and property at an appalling rate. This 
terrible condition prevailed until only fourteen years ago, which is 
a very short time in the life of a nation. Here in these islands 
we contributed a million lives and each and every day burned up 
and destroyed property to the extent of £5,000,000. The savings 
and accumulations of many years were wiped out. Europe made 
itself poor, and with that came to everyone a decreased buying 
strength, an inclination or a necessity towards strict economy, and 
a getting along without many things which had formerly been con- 
sidered necessities. With this came a dislocation of industries and 
nearly every field of activity, together with the natural result of 
constantly lowering prices and less consumption, or consumption of 
less costly goods. And at the moment there is difficulty in dis- 
covering any very happy change in the appearance of things in 
countries other than our own. Here the creation of a tariff and the 
increased home demand for British-made goods should help pull 
us gradually out of part of our difficulties by keeping more of our 
money at home, by giving more men work, by restoring a certain 
amount of confidence, and, it is to be hoped, by causing something 
of a reduction in the income tax. All of these, and especially the 
tax reduction, would do much in restoring a better feeling. Inci- 
dentally, the income tax, which now affects incomes as low as £125 
a year, is a most serious factor in psychologically reducing the 
buying strength of everyone. It helps to check weekly expenditures 
of every family. 

The merchant or retail distributor instinctively objects to tariffs. 
He prefers to buy wherever he can buy at lowest rates, but the 
absurdly high tariffs which every other country has adopted make 
similar protection seem necessary here in Great Britain, and we 
therefore cast our vocal vote for that thing which, as merchants, 
We dislike, but as loyal citizens and well-wishers we believe to be 
the best for the country. 

While showing that comparatively small decrease in turnover, 
they had served nearly 400,000 more customers; they had opened 
Many thousands of new book accounts, had established new high 
tecords in numbers and amount in mail orders, in numbers of 
Parcels delivered throughout Metropolitan London, etc. All of 
those records, while demonstrating a continual growth in the popu- 
larity of the business, went to prove the decrease of the customers’ 
buying strength and the lower prices ruling in practically every 
class of merchandise. Their average stock for the year 1931 had 
been turned 9.2 times. On the other hand, their expenses account 

for the past year was up by a small fraction of 1 per cent., and 
that entire increase was occasioned by the pay-roll. Of the expenses 
of great distributing houses, over half was in salaries and wages 
Paid. In their house, 52 per cent. of their expense was attributable 





or wages, nor had they required enforced holidays, nor had they 
made any dismissals—except for cause. They hoped to be able to 
maintain those conditions. 

Their net profit was £400,269, and they declared a dividend of 
8 per cent. on the ordinary shares. 

In conclusion, he would add his hope and expectation that their 
business, their commercial ship of commerce, would sail into port a 
year hence after a better and more profitable voyage, carrying a 
richer cargo of success. 

The report and accounts were unanimously adopted. 


ENGLISH ELECTRIC COMPANY, LIMITED. 
SOUND FINANCIAL POSITION. 


Sir Holberry Mensforth, chairman, presided, on the 3rd instant, 
at the annual general meeting of the English Electric Company, 
Limited. 

Referring to the balance sheet, the chairman said that the sundry 
creditors and estimated liabilities, at £447,158, were down by 
£116,319. The total of the liquid assets, £2,108,900, compared 
favourably with the sundry creditors, giving a margin of £1,661,742. 
The trading profit was £209,394, as compared with £2,857 last 
year, and that reflected the greatest credit on the management. 





The item of £31,186 for expenditure in connection with the removal 
and reinstallation of plant, &c., had been incurred in the best 
interests of the company, and was reflected in the improved results. 
The board had provided for depreciation a round sum of £50,000, 
which, in their opinion, was adequate. 

The changes in organisation had placed the company in a strong 
position to meet whatever the uncertain prospects of trade might 
have in store. 

Among contracts completed during the year were the electrifica- 
tion of the Madras suburban lines of the South Indian Railway, 
the supply to the London United Tramways of thirty-five trolley 
bus equipments inaugurating London’s first trolley bus service, and 
the supply to an overseas tramway company of a sample double-deck 
car of the largest seating capacity ever built in this country. 
Current contracts included the supply and erection of heavy electric 
equipment for steel works in South Africa, and a 30,000-k.w. turbo- 
alternator set running at 3,000 revolutions per minute. As regards 
the latter, they had been the first to manufacture a machine of that 
type, and believed they were still ahead of other makers. 

The order position had been, and still was, very difficult, but 
he felt they were continuing to receive their fair share of such 
business as was offering. He urged the shareholders to buy and 
recommend English Electric domestic apparatus. The Bradford 
works were equipped to manufacture economically railway and 
tramway electrical material, and this would enable the company to 
play its proper part in the electrification of British railways if and 
when this took place. 

He concluded by drawing attention to the fact that the company’s 
finances were sound, resources very liquid, and stocks and work 
in progress low, and with high manufacturing efficiency and low 
costs they ought to be able to weather the storm as well as most. 

The report was unanimously adopted. 








Government Weturns, Ke. 


NATIONAL ACCOUNTS. 





The total ordinary revenue for the week ended February 27, 
1932, amounted to £20,930,500 against ordinary expenditure of 
£8,132,700. After allocating 1620,000 to Sinking Fund and having 
allowed for a decrease in Exchequer Balances of £130,903, the 
operations for the week, as shown below, reduced the National 
Debt by £12,309,000 to £7,626,366,000 :— 


(000’s omitted.) , 
Public Department Advances ........... — 2,250 
Treasury Bills ..........0ccscccccocccsccrccoes — 8,528 
Excess Interest of National Savings 
Certificates ........ccccccccccccsecccccsecoes — 700 
National Savings Certificates ............ — 150 
Issues to National Debt Commissioners — 78 
Post Office and Telegraph Money ...... _ 600 
Sundries ........cccccccccccere deicieniactansins _ 3 
— 12,309 


A complete analysis of the National Debt at December 31, 1931, 
was printed in the Economist of January 9, 1932. 
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Revised Total Receipts into the Exchequer. 


Estimate 
for the year 
1931-32. 


REVENUE. Week 
ended 
Feb. 27, 
1932. 


Week 
ended 
Feb. 28, 
1931. 


April 1, 

1931, to 

Feb. 27, 
1932. 


April 1, 

1930, to 

Feb. 28, 
1931. 


ORDINARY REVENUE. £ £ £ £ £ 
Inland Revenue— 
Income Tax 
Sur-tax, including Arrears 
of Super-Tax 
Estate, &c., Duties 
Stamps 


272,000,000) 240,108,000) 200,816,000) 13,404,000) 16,843,000 
57,610,000] 44,560,000} 2,410,000) 2,580,000 
58,320,000] 75,030,000} 1,070,000} 1,470,000 
12,820,000} 16,130,000; 350,000} 300,000 

500,000 500,000 


650, 000) 60,000 


83,000,000 
20,000,000 


2,200,000 
800,000 


y 
Corporation Profits Tax 


500,000 
Land Tax and Mineral 


610,000} 


500,000 
70,000 
451 000,000} 370,008,000) 337, 646, 000117, 794, 000 21, 763, 000 


Total Inland Revenue... 


Customs and Excise— 
131,770,000} 122,483,000}108,758,000! 2,852,000} 2,448,000 
121,230,000} 111,241,000}115,300,000) 1,241,000) 1,150,000 


Total Customs and Excise |253,000,000|253,724,000|224,058, 000] 4,093,000] 3,598,000 


Motor Vehicle Duties (Ex- 
chequer Share) 

Post Office (Net Receipt) .. 

Orown Lands 

Receipts from Sundry Loans 


Appropriation from Rating 
Relief Suspense Account ... 


Total Ordinary Revenue |784,700, 000/656, 807, 7.962165, 976,713|20, 930, 460) 24,866 866,000 
58,232,000 sal 53,150,000] 2,300,000} 1,700,000 
23,350,000} 22,319, 000} 22,589,959]... | 


5,000,000 
12,200,000 
1,300,000 
15,400,000 
42,800,000 


4,510,000} 4,439,041) 126,000 eee 
13,250,000} 11,300,000) /r1200000| Dr.600000 

1,230,000} 1,280,000 40,000 70,000 
13,587,935} 31,233,676 3,675 


16,598,027} 30,019,996 73,785 
3,900,000} 16,000,000 


35,000 
4,000 000) 





SELF-BALANCING 


Motor Vehicle Duties appor- 


81, 582, 000 14, 069, 000} 75, 139, 959) 2 2,300, 000} i, 700, 000 


Total Self-Balancing Revenue 


730,876, 9621 \731, 716,672 23, 230, 46012 >, 566,000 


Total Issues out of the Exchequer 

Revised to meet Payments. 
Estimate 

ifor the year 
1931-32. 


BXPENDITURB Wok 


ended 
Feb. 27, 
1932. 


Week 
ended 
Feb. 28, 
1931. 


April 1, 
1931, to 
Feb. 27, 
1932. 


April 1, 
1930, to 
Feb. 28, 
1931. 
ORDINARY 

EXPENDITURB. £ £ £ £ £ 

Interest and Management of 
289,400,000) 282,962,352/284,440,868) 358,251 


National Debt 
Payments to Northern Lreland 
xchequer 6,350,000} 5,280,650} 5,300,979] 345,238 
Other Consolidated Fund 
3,000,000} 2,582,110) 2,333,631 16,150 
298,750,000) 290, 825, 112 292,075, 478) 719,639} 1,134, 420 


451,829,000) 384,284,461) 381,225,818] 7,413,028} 9,850,351 


777,978 
337,441 
19,001 


Total Supply Services (ex- 
cluding Post Office) 


Total Ordinary Expenditure |750,579,000/675,109, 573(673,301,296| 8, 132,667 10,984,771 


SELF-BALANCING 
EXPENDITURE. 
58,232,000) 51,750,000} 53,150,000} 2,300,000 
23,350,000} 22,319,000} 22,589,959 on 


Expenditure 81,582,000} 74,069,000] 75,739,959} 2,300,000] 1,700,000 


Total Ordinary and Self- 
Balancing Expenditure |832,161,000)749,178,573 749, 041,255/10,432,667/ 12,684,771 


New Sinking Fund (1928) ... 00,000 
Total (including New 
Sinking Fund) 

The aggregate revenue and expenditure to February 27, 1932, 
is shown below :— 

Frvanoirat YEAR, 1931-32, Aprit lst TO Fesruary 27, 1932. 
(000’s omitted.) 

£ £ 
675,109 | Revenue ............s006 wecreccceccccce 656,808 


28,117 | Decreases in balances .... 3,152 
Net amount borrowed 


32, 600, 000 28,116,631 47, 578, 623 620, 000} 2,620,000 





777, 295,204 796,619, 878 u, 052,667 15, 304, 771 


Expenditare ........... eevesceesess: = 
New Sinking Fund — eoscccesese: ~ 


703,226 


703,226 
POSITION OF THE FLOATING DEBT. Movement 
Peek ender 


Ways and Means Advances Out- Feb. - *31. Mar. 31,31. Feb. 27, °32. Feb. 27, °32. 
standing — £ £ £ 
Advances by Bank of England... 
Advances by Public Departments 38, 400, 600 
Treasury Bills outstanding ...... +» 605,920,000 §53,370,000*— 8,540,000 


Total Floating Debt 644,320,000 594,325,000 568,520,000 — 10,790,000 

®Incindes £4,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 

TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £40,000,000 in Treasury Bills were opened on 
February 26, 1932, and the total amount applied for was 
£61,565.000. Tenders were accepted for bills at three months, 
dated Monday at £99 4s. Od. and above in full; Tuesday to 
Friday at £99 3s. 5d., about 67 per cent. and above in full, and 
Saturday at £99 3s. 8d. and above in full. The amount allotted 
was £40,000,000. 


24,500,000 


15,150,000 — 2,250,000 
569,825,000 


Amount Treasury Bills 
Applied at 3 Months’ 
For. Average Rate. 


1932. £ £ £ 8 a. 
February 5 ....++0. eecccsescees 30,000,000 34,225,000 
February 12 .....00s0«- 30,000,000 35,225,000 1 
Febriary 19 ...cccscssecsesses 35,000,000 59,095,000 1 
February 26 ....... ecccccee eos 40,000,000 61,565,000 


Date. 


Amount 
Offered. 


THE ECONOMIST. 


[March 5, If 932. 


gososnnseossaasuasssnonsonesenaooocac: 


ACCIDENT and GUARA 
8 The OCEAN CORPORATION, Limited. 


Accidents and Iliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liability: 
inspection and Insurance of BSoilers, Engines: 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Head Office: 36-44 MOORGATE, LONDON, E.C. 
Ss SOSasTeEaTsoacesscoAedasDAGoAosasooRees 


Che Bankers’ Gasctte. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, March 2, 1932. 


ISSUE DEPARTMENT. 

£ £ 
Government Debt 11,015,100 
Other Government Securities... 247,533,738 
Other Securities 12,622,627 
Silver Coin 3,828,535 


275,000,000 
120,800,686 


£395,800,686 


SOSOSS205800000008 


Notes Issued :— 
In Circulation. 
In Banking Department .... 


351,785,826 
44,014,860 


Amount of Fiduciary lssue...... 
Gold Coin and Bullion 


£395, 800,686 
BANKING DEPARTMENT. 


£ £ 
14,553,000 | Government Securities 47,235,906 
3,672,562 | Other Securities — 
7,022,690 Discounts and 
Advances 
Securities......... 


Proprietors’ Oapital 


Public Deposits* 
Other Deposits— 
Bankers £80,482,570 
Other Accounts £33,475,807 
———— 113,958,377 
7-Day and other Rills 1,045 


£13,356,645 

55,948,214 
——_———_ 47,304,859 
44,014,860 


652,049 


£139,207,674 £139,207,674 
* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


Inc. or Dec. on 
Last Year. 


or Dec. on 
Last Week. 


Amount, Inc. 


Both Departments. March 2, 1932. 


£ 
Note circulation 5,381,480 
Public deposits 

Bankers’ deposits 

Other deposits 

SIT: EIED weccccecenensonsessccensese 

lotal, outside liabilities | 
Be He Si casicccncesensessescsesess | 


£ 
1,063,506 
804,754 
13,869,908 
64,041 
894 
14,191,807 


. 


£ 
351,785,826 
7,022,690 ~ 7,102,443 
80,482,570 + 12,558,512 
33,475,807 + 1,277,452 
1,045 238 
472,767,938 
18,225,562 
305, 784, 7144 
11,356,645 - 
48,570,841 
3,828,535 
121, 452,735 


+12, 114,763 
41,196 


"7,520,333 | 3 22,267,193 


y 


Government debt and securities...... 
Discounts and advances 

Re III nnieccemnasinicnevcesvinnen 
Silver coin in issue department 

Coin and bullion (bank's reserve) ... 


136,308 717,552 
4,687,295 11,998,085 

20,323 515,081 

104, 962 _ — 20, 309,146 
Reserve of notes and coin in banking 

department — 5,276,518 = 
Proportion of reserve to outside lia- —|—________—__- 

bilities — | 


(a) Banking department only 
368% — 68% — 108% 


(** proportion ’ 
(b) Gold stocks to deposits and 

25th % — t% —_ 5% 
(000's omitted.) 


6,372,752 


notes (** reserve ratio’) ... | 


sue . . anki ent. 
Issue Department | Banking Departmen Ott mes 
emteen? ont of 


Deposits. 


Public 
Depoeits. 


Other 
Deposits. 


Notes Cirenla- 
Issued. tion. 


£ £ £ £ £ 
395,763 345,869 15,321 74,304 38,208 
395,765 347,666 14,802 77,326 32,845 
395,765 346,519 16.435 66,998 32,727 
395,766 344,883 15,359 70,456 31,989 
395,773 346.404 14,125 67,924 32,198 
395,801 351,786 7,023 80,483 33,476 


(000's omitted.) 


Issue Department. | Both Depts. Ranking Department. 


Gold Coin Dis- 
and Bullion = 6 | counts & 
and Reserve | °C | advan- 


Ratio. ties. ces. thes. 


1932. £ £ £ £ £ £ Ss fF 
Jan. 27| 256,167 | 14,983 | 121,350 45,311 | 12,947 | 37,196 | 50,481 [39 
Feb. 3) 257,599 | 13,547 | 121,313 40,701 | 13,634 | 40,120 | 46,647 |38 

10} 260,090 | 11,057 | 121,294 34,626 | 13,008 | 36,910 | 49,775 /42 
17} 262,309 8,842 | 121,318 33,496 | 11,945 | 39,124 | 51,435 [45 
24| 264,589 6,563 | 121,348 33,676 | 11,493 | 37.321 | 45,943 |43 
Mar. 2! 258,549 | 12,623 | 121,453 47,236 | 11,357 | 35,948 | 44,667 136 


BANKERS’ CLEARING RETURNS (000’s omitted.) 


| Town. Metropolitan.| Country. | Total. 
a a a ian 


1932. £ 
January 1 to February 17 3,069,454 3, Fae. 
28,797 47,320 530,100 


Week ended February 24 453,983 0 
Week ended March 2 601,481 29,186 46.723 677,3 
ee ee ee 


Total to date, 1932 4,124,918 295,211 483,949 4,904, on 
Total to date, 1931 6,475,068 316,247 503,198 7,294.51 

; » in 1932 { — 2,350,150 21,036 | — 19,249 | —2, 390,438 
Increase or decrease in ove - 7 3% 65% |= 38% |= 32° 8% 
Total for year 1931 31,815, 808 1,667,852 | 2,752,209 36,235,868 
Total for year 1930 38,782,577 1,812,146 | 2,963,631 43,5580 

. —6,966,769 | — 144,294 | — 211.422 | —7,522, 

Increase or decrease in 1931 ... 17°9% |= 7:9% |= 71% |= 17-8% 


cece taasaseas tasmanian 


Other Reserve & 
Recuri- the “ Pro 
portion.” 


Aovt. Other 
Debt and | Securi- 
Securities. ties. 


Date. 


£ £ 
237,228 389,906 
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PROVINCIAL CLEARING RETURNS. 
(000s omitted.) 





Aggregate 
Totals, 
January 1 to 
February 20. 


Week ended 


February 20. Month of February. 














1931. | 1932. | 1931. | 1932. —_— 1931. } 1932. 
re eae ae eee eee eee 
vo. of working days 24 25 
- — £ £ £ £ £ £ £ 
BIRMINGHAM ...... 2,340 | 1,739 | 9,697 | 8,691 | —10-3 | 20,942 | 18,855 
BRADFORD ........- 978 | 1,170 | 3,063 | 3,598 17-4 | 6,403 | 7,070 
BRISTOL.......--.00-++ 987 918 | 4,422} 4,350] — 1-6] 8197] 8,250 
TEED c200e0: ccccseee 4,106 | 4,682 oe He e 42,902 | 44,635 
5 EE 714 610 | 3,140} 3,188] + 1:5] 6,878] 6,842 
LEEDS.........+++++20000 767 763 | 3,837 3,474 | — 9°4 7,887 8,449 
[EICESTER ......... 563 548 | 2,633 | 2,958 12-3 | 5,886 | 6,303 

sat sabe 6,203 | 5,692 | 23,263 | 22,738 | — 2-2] 46,485 | 44,369 
MANCHESTER ...... 8,506 | 8,851 | 37,865 | 42,538 12-3] 81,553 | 82,119 
WEWCASTLE......... 1,408 |} 1,358 | 5,552} 5,215] — 6-0] 11,999] 10,475 
NOTTINGHAM ...... 424 334 1,875 1,859 | — 0-8 4,449 4,272 

eeaiehs 642 508 | 3,557 | 3,292 | — 7-4] 7,545 | 6,694 

dass 27,568 | 27,173 | 98,904 | 101,901 | - 3-0 | 251,126 | 248,333 


OVERSEAS BANK RETURNS 
NOTE.—The latest return of the National Bank of Egypt and Danzig appeared in the 
Eonomist of January 9; Bank for International Settlements and Denmark in 
February 13; Portugal in February 20; Federal Reserve Member Banks, Canadian 
Banks, Netherlands, Roumania, Finland, Estonia, Lithuania and Chile in February 27- 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 


Mar. 5, Feb. 11, | Feb. 18, Feb. 25, Mar. 3, 

RESOURCES. 1931. 1932. 1932. 1932. 1932. 
Total gold reserve ......... e+ | 3,094,300 | 2,967,220 | 2,943,590 | 2,937,550 | 2,938,970 
Total bills discounted....... - 190,580 819,430 845,780 835,240 828,400 
Bills bought in open market 100,550 169,390 146,380 133,380 115,640 
Total U.S. Govt. securities... 599,870 741,430 741,340 740.560 759,950 
Total bills and securities...... 891,000 | 1,763,710 | 1,763,500 | 1,723,860 | 1,710,070 
Total reBOUTCES ......ceceeeeee 4,848,080 | 5,466,990 | 5,527,780 | 5,458,930 | 5,434,990 

LIABILITIES, 
Federal Reserve notes in 

actual circulation ......... 1,459,840 | 2,661,960 | 2,656,940 | 2,642,830 | 2,638,490 
Deposite— Memberbank—re- 

HEFVE ACCOUDE .......eceeeees 2,365,190 | 1,904,910 | 1,904,250 | 1,877,790 | 1,902,140 
Total deposits .........eeeeeeees 2,430,770 | 2,021,080 | 2,013,120 | 1,973,500 | 1,977,100 
Capital paid in and surplus... 443,750 417,780 417,340 417,280 416,090 
Total liabilities ............... 4,848,080 | 5,466,990 | 5,527,780 | 5,458,930 | 5,434,990 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

ES aaa 84-:1% 67-6% 67-4% 68-0% 68-1% 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted). 

Mar. 5, Feb. 11, | Feb. 18, Feb. 25, | Mar. 3, 

1931. 1932. 1932. 1932. 1932. 

Total gold reserves .......... | 1,068,820 941,390 941,210 951,420 | 949,610 
fotal bills discounted......... 38,830 170,550 177,820 168,980 | 161,630 
Bills bought in open market 29,830 64,120 46,290 36.750 37,750 
Total U.S. Govt. securities 183.930 271,120 371,120 273,620 | 290,960 
Total bilis and securities...... 252,590 523,950 510,710 485,700 | 495,060 
Deposite— Memberbank—re- 

Merve ACCOUNL .........00s0e. 986,310 811,300 802,600 785,870 | 810,410 
Ratio of total res. to dep. and 

Pederal Res. note liabili- 
tles combiried ............4.. 87-6% 69-3% 69-8%, 71-5% 70 8% 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 

















Feb. 6, ; Jan. 8. | Jan. 15, | Jan. 22, | Jan. 29,| Feb. 5, 
ASSETS, 1931. 1932. 1932, 1932. 1932. 1932. 
Gold coin and bullion............ 6,577 7,865 | 8,222 8,197 8,172 7,145 
ee aaa 258 416 425 433 434 439 
Bille discounted .........ee0ee++e 7,239 2,465 | 1,875 2,269 3,001 2.849 
Is incnissnnnemncannas 1,849 1,238 | 1,095 940 1,054 1,260 
LIABILITIES, 
reliance eee 1,000 1,000 | 1,000 1,000 1,000 1,000 
lac aiceeani 720 802 802 802 802 802 
Notes in circulation .........00+ 7,694 7,762 | 6,956 6,590 8,117 7,592 
Government deposita ......... 1,490 713} 1,184 1,764 1,180 846 
Bankers’ deposite .............++ 5,127 4,464 | 4,574 4,264 4,618 5,002 
Ratio of cash 
teenie 59-5%1 65-0% | 62-8% | 58-5% | 52:1% 
BANK OF FRANCE.—In francs (000's omitted). 
Feb. 27, Feb. 5, Feb. 12, Feb. 19, Feb. 26, 
ASSETS, 1931. 1932. 1932. 1932 1932 
oela setemenosnen os 55,923,598 | 72,563,083 | 73,034,075} 73,814,806 | 75,059,297 
Bigh 7,004,968 8,176,369 7,829,552) 7,580,148 6,267,741 
Bills, &c. 19,310,675 9,073,285 9,191,706} 8,975,247 8,859,484 
8,250,094 5,123,708 4,909,030} 4,996,852 5,544,283 
3,200,000 3,200,000 3,200,000} 3,200,000 3,200,000 
Other advances ... 2,801,044 2,824,813 2,785.588) 2,711,332 2,707,281 
tiable Bonde, 
; Fund Dept. 5,198,572 6,882,476 6,882,476} 6,882,476 6,882,476 
vther assets cexciu- 
ding forward exch.) 3,807,161 | 14,648,945 5,245,505} 5,144,272 3,818,623 
LIABLLITIES, 
Otes in circulation... | 78,947,329 | 84,438,199 83,288,819) 82,578,579 | 83,188,502 
lic deposits ...... 13,339,376 4,491,922 3,964,861; 3,474,276 3.637,049 
vate deporits eoence 10,537,633 | 21,889,101 | 23 313.541| 24,819,488 | 24,366,305 
Other liabilities ...... 2,646,795 2,600,172 2,510,711) 2,432,790 2,457,938 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Feb. 28, Feb. 15, Feb. 23, Feb. 29, 
Goi ASSETS, 1931. 1932. | 1932 | 1932. 
Of Whi: ge eococcece ecccececs 2,285,108 928.682 929,590 928,495 
Which deposited abroad ........s0..00 207,638 79.691 79,573 69,018 
Bills e in foreign currencies ...... eoceee 165,566 144,191 145,947 148,848 
au of exchange and Cheques .........00 2,054,971 | 3,253,631 | 3,154,664 | 3,367,468 
‘ rand other coin ............ sovecenesce 160,426 169,799 225,529 120,694 
a of other German banks ............ 4,188 8,828 12,506 2,112 
301,172 187,926 158,605 303,043 
102,322 160,563 161,809 161,810 
511,216 | 1,013,141 837,679 977,030 
122,788 150,000 150,000 150,000 
371,139 337.331 337,331 337.331 
4,427,968 | 4.155.232 | 4,003,215 | 4.2€8,316 
324,790 370,714 331,799 422,739 
338,284 853,484 803,984 831,114 





er of note circulation ...... aS 55°5% 258% 


ae jual to one billion paper marks or one Rentenwark. 
e one, suserve is calculated in accordance with the new legal prescription of one 


® gold equals 1,392 Reichemarks, 








26-9% 25:°2% 
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NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 
Position, 
May 28, | Feb. 26, | Feb. 4, | Feb. 11, | Feb. 18, | Feb. 25, 
ASSETS. 1914. 1931. 1932. 1932, 1932. 1932. 
Sonn sihisdisceesieindiwanaiia (b) 1,416,162 [2,535,402 {2,536,294 |2,527,064 |2,527,197 
Fore Bills and 
Balances Abroad (| 22-6504 | 911 54g a 7 = ie 
Silver and other coin 4,401 42,600 43,187 44,891 45,937 
TRI aocccccncessies 697,600 763,546 | 935,069 | 927,153 | 933,790 | 945,051 
LIABILITIES. 

Notes in circulation... | 934,150 {'3,213,463 |3,716,502 [3,723,219 |3,705,334 |5:715,265 
Current accounts ...... ! 112,125 | 250,568 154,647 | 162,723 ' 166,659 | 170,818 
(b) In thousand france. 

BANK OF JAVA.—-In florins (000’s omitted). 

Position, | Feb. 28, Feb. 6, | Feb. 13, | Feb. 20, | Feb. 27, 
ASSETS, ae | 1931. 1932. 1932 1932, 1932. 
ites isccdsamnaainneniie 22,971 | 118,704 
ee 29,785 | 43,990 f'| 199-500 | 157,400 | 157,700 | 158,600 
Discounte, advances, and 
otber investmente ...... 77,567 | 112,316 85,100 | 102,300 | 103,200 | 102,500 
LIABILITIES, 
Notes {n circulation ..... 109,499 | 246,371 229,800 | 231,400 | 227,300 | 225,400 
Deposits and bills payable 11,250 | 38,480 28,000 | 26,300 31,6°0 | 34,500 


SWISS NATIONAL BANK.—In francs (000’s omitted). 









Position, 
May 31, | Feb. 28, | Feb. 6, | Feb. 15, | Feb. 23, | Feb. 29, 
ASSETS. 1914. 193] 1932. 1932. 1932 1932. 
DOD viciccntacacestoniatoes 171,175 | 642,986 {2,446,119 |2,471,945 {2,497,771 |2,497,803 
Foreign Bills and Bal- 
ances abroad......... ve 378,516 | 109,969 | 110,759 | 109,239 97,625 
DESO GIED ccceccoveccesse _ 24,549 27,292 25,966 26,103 24,144 
Advances .........c.000- 103,000 36,481 53,115 50,424 50,636 51,999 
LIABILITIES, 
Notes in circulation... | 275,925 | 961,015 |1,490,659 |1.455,625 |1,442,575 11,505,458 
en ea 33,750 | 245,650 !1,147,437 (1,209 351 |1,244,728 11,170,486 
BANK OF ITALY.—In lire (000’s omitted) 
Feb. 20, | Jan. 20, | Jan. 31, | Feb. 10, ; Feb. 20, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold, coin and bullion ............ 5,300,800} 5,626,300} 5,626,300} 5,626,300) 5,626,300 
Foreign bills and balances abroad | 4,007,600) 2,042,700| 1,934,400| 1,792,500} 1,727,900 
aS 233,400} 282,300} 282,600] 7,418,800} 299,200 
Gold deposited abroad due by 
TD HEED cvececcncececccovsceccccose 1,780,500; 1,772,800} 1,772,800} 1,772,800} 1,772,800 
DRIOTIED  cccccnccccsessceccosescoccses 3,647,000} 4,450,700] 4,357,000} 4,263,700) 4,236,300 
iis cncecsncetecccsncesssies ees | 1,234,600] 898,700} 953,900 982,500} 1,028,200 
Oredit with “‘Institutio di Liquid- 
SE ccnscctaccocesevecucenneceosen 626,200] 1,565,600) 1,565,600} 1,565,600} 1,575,600 
Government securities ............ 1,159,500} 1,375,200) 1,370,000) 1,369,300} 1,369,400 
LIABILITIES. 
Notes in circulation... 14,872,000} 13,768,600) 13,971,400}13,748,200}13,637,000 
Public deposite.............++ . 300,000 300,000 300,00 300,000 300,000 
Other deposite and drafte.......... 2,437,600} 2,484,300} 2,045,900} 1,798,900) 1,893,700 
Ratio of reserve to note und sight 
liabilities combined............... 52-86% | 46°33% | 46-34% | 46-82% | 46-45% 
BANK OF SWEDEN.—In kronor (000’s omitted). 
Feb, 28, | Feb. 6, | Feb. 13, | Feb. 20, ; Feo. 27, 
ASSETS. 1931. 1932. 1932 1932 1932. 
Eg 240,261 | 205,841 | 205,873 | 205,878 | 205,889 
Government Securities— Swedish 3,331 3,730 3,730 3,730 3,730 
o oo foreign.. 65,929 ose ‘an ona aad 
Other Swedish bonds quoted on 
foreign bourses ...........esseseee- 84 94 94 94 94 
Bills payable in Swedent ......... 137,195 | 414,890 | 396,629 | 392,790 | 399,855 
“ me BED cxceiisnnsnncsse 90,791 1,524 1,543 1,540 1,699 
Balance abroad ...............eseee: 195,141 84,314 87,397 89,190 90,116 
Advances made on Government 
securities and bondst ............ 39,236 33,714 37,232 34,442 38,407 
LIABILITIES. 
Notes in circulation..............+- 545,155 | 499,406 | 486,852 | 466,133 | 507,772 
Government deposits 178,945 | 167,717 | 167,484 | 175,261 | 161,875 
Private deposite ......... 6,650 37,911 41,081 38,727 31,133 





¢ The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds" excludes advances and cash credit which are nos 
available as cover for the note issue. 


BANK OF NORWAY.— In kroner (000’s omitted). 


Position, 
May 31, | Feb. 23, | Feb. 8, | Feb. 15, | Feb. 22, 
ASSETS. 1914. 1931. 1932. 1932 1932. 
Coin and bullion—Gold ........... 44,224 | 146.414 | 118.080 | 118,080 | 118,080¢ 
Balance abroad and foreign bills 28,533 21,621 15,856 13,669 13,764 
Norwegian and Foreign Govern- 
MENt KECUTILIES .........ccceceeeees 8,816 52.916 28,131 28,000 27,974 
Discounts and loans .........+.+0. 76,911 | 174,651 | 245,911 | 246,382 | 241,280 
LIABILITIES. 

Notes in circulation.........00cee0-- 113,484 | 279,021 | 301,164 | 298,135 | 296,255 
Deposits at sight .......csccecceeeee: 7,188 | 57,455 | 74,855 | 76,070 | 78,143 


® In addition the Bank has at ite free disposal abroad Kr. 37,159,000. 
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BANK OF SPAIN.—In pesetas (000's omitted). 

Position, ; Feb. 21, ; Jan. 30, ; Feb. 6, | Feb. 13, , Feb. 20, 
ASSETS. -— 30,1914; 1931. 1932. 1932. 1932. 1932. 
ee 21,775 |2,415,622 (2,248,413 |2,248,479 |2,248,552 |2,248,695 
SEEUE denmisnenneuene 728,600 709,482 | 526,138 | 523,108 | 522,005 | 526,645 
Loans & Discounts 800,725 |2,100,376 |3,190,414 |3,201,496 |3,159,578 |3,079,850 
Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Adves. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 

LIABILITIES. 

Circulation ......... 901,550 [4,693,600 |4,922,846 /5,010,853 {5,010,069 |4,969,332 
Deposita ............ 477,500 821,036 |1,083,182 {1,061,764 11,066,502 '1,035,321 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000's omitted) 

ASSETS, Feb. 23,| Jan. 31.| Feb. 7, | Feb. 15,| Feb. 23, 

Meta! reserve— 1931. 1932. 1932 1932. 1932. 
Gold coin and bullion ...............+.. 161,942 | 100,056 | 100.059 | 100,023 | 100,028 
OS ES OR 10,458 | 16,476 | 15,540 | 15,441 | 16,525 
Silver coin and bullion ................. 12,059 9,4£0 8,824 9,309 | 10,341 
Inland bilis, warrants and securities 205,422 | 424,692 | 415,254 391,014 | 369,800 
Advances to the Treasury ................ 60,167 | 58,413 | 54,5. 54,536 | 54,536 

LIABILITIES. 

Share capital (gold crowns 30,000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ............cccecsessees 337,610 | 415,931 | 404,565 | 371,358 | 343,378 
Ourrent accounta, deposits, &c. ......... 53,283 | 97,402 | 93,817 | 105,996 | 110,725 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
Feb. 23, | Jan. 31, | Feb. 7, Fob. 15, | Feb. 23 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
ee 1,542,698 | 1,648,644 | 1,648,114 | 1,647,553 | 1,646,561 
Balance abroad and foreign 
SET envccrcccnesccseenss 2,154,351 940,160 934,694 909,998 899,625 
Discounts and advances ... 158,407 | 1,611,322 | 1,405,406 | 1,199,775 | 1,083,444 
State notes debt balance... | 3,405,509 | 3,103,308 | 3,099,800 | 3,093,974 | 3,090,708 
Other aseeta ................0+. 907,585 545,239 653,421 550,115 551,999 
LIABILITIES 
Bank notes in circulation .. | 5 755,462 | 6,808,287 | 6,446,915 | 6,130,708 | 5,923,852 
Oheck account balances .... | 1,649,948 384,260 637,559 614,086 686,846 
Other Habilities ............... 254,583 220,432 221,267 220,927 225,945 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted). 
~———CdA STS, | Jam. 22, |) Feb.6, | Feb. 15, | Feb. 22, 22, Feb. 8, Feb. 15, | Feb. 22, 
Oash reserve :— 1932. 1932. 1932. 1932. 
Gold at home and abroad............... 1,758,582 | 1,759,118 | 1,759,151 | 1,759,386 
F CECHANGES ...0..00cccccercccscocees 346,160 261,324 223,867 176,300 
Other foreign exchange.................... ° 86,799 83,621 84,996 86,270 
Bills and advances againat security...... | 2,224,226 | 2,217,247 | 2,215,700 | 2,189,471 
Government advances .........c.csses00+ + | 1,799,720 | 1,800,307 | 1,801,214 1,801,632 
LIABILITIES, 
Notes in circulation .............sssssssesees 4,911,733 | 4,990,242 | 4,841,663 | 4,717,286 
RE 826,973 604,641 655 013 628,043 





NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 



































Feb. 15, Jan. 7, Jan. 31, Feb. 7, Feb. 15, 15, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold and silver holdings ... | 1,460,333 | 1,511,521 | 1,512,001 | 1,512,024 | 1,512,247 
Balances abroad and foreign 
CUFTENCHES .........000000008 708,770 396,647 333,320 392,557 337,266 
Discounts and advances ... 659.719 774,113 699,122 697,040 689,686 
Advances to the Treasury... | 3,064,426 | 2,965,482 | 2,965,482 | 2, 965,482 2,965,482 
Capital paid up ............... 500,000 500,000 500,000 500,000 500,000 
MD ennvectnseveepecsevce 1,183,658 | 1,189,474 | 1,189,062 | 1,189,057 | 1,190,735 
Bank notes in circulation. 3,034,882 | 2,938,808 | 2,730,337 | 2,706,332 | 2,670,594 
Sight liabilities ............ e+» | 1,464,879 | 1,352,140 | 1,514,336 | 1,567,468 | 1,546,209 
267,861 244,458 241,266 Deposits ....--.---+-----+--s00+ | 267,861 | 244,458 | 241,266 | 241,258 | 238,608 - 
BANK OF GREECE.—In drachmae (000’s omitted). 
Feb, 23, | Jan. 31, Feb. 7, | Feb. 15, | Feb. 23, 
ASSETS. 1931. 1932 1932. 1932. 1932. 
Deke  ccccesoccccccsscccveccccccs 514,093 869,561 869,358 869,369 869,373 
Gold exchange ..... penenewenn 2,563,361 903,563 829,659 646,208 589,854 
Other foreign exchange...... 3,198 2,034 2,171 2,181 2,164 
Bills discounted............... 140,436 145,095 144,670 146,402 146,023 
a 190,051 685,276 706,433 733,609 729,453 
Debt to the State ............ 3,388,763 | 3,151,192 | 3,150,692 | 3,150,317 | 3,150,317 
LIABILITIES, 
Oapital paid up eocetee penvenee 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 4,409,905 | 3,796,769 | 3,794,211 | 3,742,930 | 3,694,448 
— and current ac 
sppeeantienemesnmes 1,995,422 563,858 509,916 429,166 452,682 
samine exchange liabilities "236,211 133,259 108,608 116,157 104,186 
BANK OF POLAND.—In zloty* (000’s omitted). 
Feb. 20, | Jan. 20, | Jan. 31, | Feb. 10, | Feb. 20, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
peovaneanenseveonvocsensecs 562,647 600,441 600,487 602,293 602,334 
Of which held abroad...... 77,396 113,869 113,869 115,650 115,650 
F currencies..........+. 363,795 195,960 188,185 185,950 184,820 
Bills discounted.............+. 591,574 623,066 667,272 641,851 635,934 
Loans against securities ... 97,265 135,709 133,966 132,992 129,702 
Reserve fund securities...... 90,739 92,800 92,800 92,800 92,800 
LIABILITIES, 
Bhare capital ..........0.00++ 150,006 150,000 150,000 150,000 150,000 
Reserve funds .........00000 1)4,000 114,000 114,000 114,000 114,000 
Notes in circulation ......... 1,139,167 | 1,079,245 | 1,152,163 | 1,111,537 | 1 068,888 
Ourrent accounts ............ 250,084 277,447 232,545 235,029 243,926 
® As from October 27, 1927, 8-91 slotys equals 1 U.S. dollar. 
LONDON RATES. 
Feb. 25, Feb. 26,|Feb. 27,|Feb. 29,| Mar. 1,] Mar. 2,| Mar. 3, 
1932. | 1932. | 1932. | 1932. | 1932 1932. | 1932. 
| 
Bank rate (changed from % % % % % % 
6% Feb. 18, 1932) ...... 5 5 5 5 5 5 5 - 
Market rates of discount— 4 . ' ’ 
60 days’ bankers’ drafte — 1 —} | 33— 3 34—# | 23—3 
3 months’ do.......-.0000008 33—44| 3 4 If 3g— 3 at sos 
3 4) 33—4 | 38— 3 3- 3 
3i—44) 323-44) 34-4 | 3 
3t 3k 344 | 2 
Si—te | St 3—4 | 2 
3-4 3-4 | 24-4) 3 
33—4 | 38-4 3 3t 


3 3 








Oomparison with previous week— 




















Bank Bills. Trade Bilis. 
aia acelin icine —_—————K—e i 
$ Monta, | 4 Months | 6 Monte 3 Montna, | 4 Montbe,| § Mont, 
1932. % % % % % % % 
Feb. Y +. 4-8 os ¢-% s} | a 
8 
” 
» 25 | 3—3} Sia Sh_uos 4 5 5 6 ‘t 
Mar. 3 | 3} 3—3t 3k 3k 5 5t 5 
RATES OF EXCHANGE. 
| March 5 | Feb. 25, | March 3, 
London on Usance.| Par. 1931. 1932. { 1932, 
3.45 p.m. | 3.45 p.m | 3°45 pm, 
New York dollars to £1 4 Cable 4-85 i 3-48-48} 3 48}--9 
dollars to £1 Cable 4-86 $85 3-93-94 3:93-3:95 
francs to £1 T.T. [124-21 | 124-00--02| 888-884 | 88..-88 
marks to £1 Zt. 20-43 20-434-2 |14-60-14-65) 14§-14 
florins to £1 T.T. | 12-107 | 12-12-124 | 8-60 8-65 | 8 65-08-68 
belga to £1 Bene 35-00 |34-849--853/24-97 25-02) 25°02-2507 
lire to £1 T.T. | 92-46 92-72--74 665-67 673-67} 
francs to £1 T.T. | 25-22) | 25-23--234] 17-86 89 - 02 18-07 
kroner to £1 T.T. | 18-159 |18-15$--164) 18-43-48 18 4-18; 
kronor to £1 T.T. | 18-159 | 18-133-2 | 18-07-12 [18-16-18-2 
kroner to £1 T.T. | 18-159 | 18-16-16 [18-15 18-20)18- 10-18-29 
pesetas to £1 Soke 25-224 | 45-25--30 45-45% 455-455 
escudo to £1 T.T. 110 1084-4 1094-110 2 ye 
echligs.to£1 | T.T. | 34- 34 -55- -58 30-34t 
krone to £1 , os J 164 1635-164 117-118 nT. ty 
dinars to £1 T.T. |276-316 | 276-2762 190-200 190-200 
pengd to £1 T.T. | 27-82 | 27-85--88 27-32+ 20-21 
lei to £1 T.T. |813-6 816-818 570-590 575-595 
leva to £1 T.T. {673-659 667-672 450-500t 450-500+ 
Athens ......... | drachmato£1) T.T. 375 3743-375} | 260-280 260-280 
Constantinople} piastres to£1 | T.T. 110 1025 sellers | 700~750+ 700-750+ 
Moscow ....... roubles to £1 Zeke 9-46 |9-430--449 |6-72$-6 744) 6-75-6-77 
Warsaw ...... loty to £1 T.T. | 43-38 434-% 30¢-314 30-31} 
Helsingfors. F. marksto£1) T.T. {193-23 192§-193 215-225 220-230 
Kovno......... lita to £1 T.T. | 48-66 483-49 32-36 52-¥% 
Reval .......... kroon to £1 T.T. 18-159 | 18-20--27 12-14 12-14 
Riga ...... late to £1 T.T. | 25-224 | 25-19--29 17.19 17-19 
Alexandria ... | piastresto£1 | Sight 97% 975 i: 974-97 974-974 
Buenos Aires.. | pence to peso | T.T. | 47-62d.| 374- 394-39 40-404 
Rio de Janeiro | pence to mils.| 90 days} 5-899 44-4 444k 4-44 
Montevideo ... | pence to peso | T.T. 51 3t-3 29 32 29-32t 
Valparaiso... pesos to £1 90 days} 40 39°93 29-10 29 
| “ea soles to £1 f 90 days} 17-3 Cak 12-27} 12-3} 
Oalcutta ...... pence T.T. 1/5H- 
Bombay ...... to T.T. 18 { 1/5%- 1/64-% 1/64-4 
Madras......... rupee Take 1/5# - 
Hong Kong... | ster. to dollar | T.T. ose llad-llgd | 1/5}-1/6 1/5-1/5% 
¢ .. | ster, to tael a aon 1/24-1/3 | 1/11§-2/03 | 1/103-1/1]} 
ster.todollar| T.T. | 28.4d. | 2/3%-# | 2/344-2/4 
ster. to yen T.T. | 24-582d.| 2/0¢)-yy | 1/104-1/109} 1/10}-1/11 
ster. to peso T.T. | 24-066d. tt 2/8-2/11 | 2/9-2/10} 
pesos to £ > 9-76 10-20--40 93-9 9- 80-10-20 
ster.to baht. | T.T. | 21-82d. 1/94 2.5-2/7 2/44-2/7 
t Nominat, 
OVERSEAS BANK RATES. 
Changed. From To Changed. From To 
% % % 3 
Albania ......... July 1,1931 Madrid ...... July 8,1931 6 
Amsterdam Sept.29,1931 2 3 | Oslo ......... Mar. 3,1932 5} 5 
Athens ......... Feb. 20,1932 12 ll BARS cccccccee Oct. 9,1931 2 2 
Batavia ......... Mar. 10,1930 5 44 | Prague ...... Dec. 22,1931 64 6 
Belgrade ......... July 20,1931 6 7} | Pretoria ...... Nov. 13,1931 5 6 
I alia Dec. 9,1931 7 Reval ......... Jan. 28,1932 64 4 
Brussels ......... Jan. 13,1932 2 3) 
Bucharest ...... Mar. 3,1932 8 7 | Big -------- Oct. 1,199 1 {n 
Budapest ...... Jan. 19,1932 8 7 | Rome Sept. 28,1931 5} 7 
Calcutta ......... F 25,1932 7 6 | Sofia ......... Sept.30,1931 8+ % 
Copenhagen Sept. 26,1931 4) 6 Stockholm ‘ Mar. 3,1932 5: 5 
BONE wccccscce Nov. 24,1931 6 5 Swiss Bank 
Helsingfors ...... Feb. 12,1932 8 7 places ...... Jan. 22,1931 2) 2 . 
ED sansncineind Mar. 1,1932 8 7} | Tokio ......... Nov. 4,1931 5°84 6:5 
EAIBER ccsccccsceee Aug. 8, 1931 4 7 | Vienna ...... Nov. 11,1931 10 8 
New York Fede- Warsaw ...... Oct. 3,1930 64 1h 
ral Reserve... Feb. 25,1932 34 3 | Irish ......... Feb. 18,1932 6} 6 


eee 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 
a 6% applied to banks and credit institutions. 
6 71% applied to private persons and firms. 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 
























Mar. 4, Feb. 3, Feb. 10, Feb. 17, Feb. 24, Mar.2 
1931. 1932, 1932. 1932, 1932, 1932 
% 4 % % % % 
OEE viciimmaanen lt 24 23 2 5 
Time money (90 days’ mixed coll.) 2 4 4 4 4 
Bank acceptances :— -——————- Belling "a 
Members—eligible, 90 days... i 2 24 2 24 
Ineligible. a 90 oe eco ra 
In AFB... ccccccccccecece ° 
Commercial accept., 90 days ......__22 38—4 38-4 3$-4  3$-4_ 90 days ...... 28 3 33-4 a4" a4" 
ne ae 
Rates of Exchange, Par | Feb. 25,| Feb. 17,| Feb. 24, 7 4, 
New York on— Level. 1931. 1932. 19332. seca] | te Pann] 
ndon— 
ee ot ert oT oes fae GAYS ..sceseee | 483 | 3-41 | 3-45 5-44 
Cable ......000 Dollars for £1 4-8666 4-853 3°44 3-48} a 
Cheques ......... “SP 3-44 3-48 7 
aris......... cheques |Cents for ] franc 3-918 | 3-91 3°94 3-933 et 
nocnee «. 9» (Cente for 1 Belga 13-90 13-934 | 13-96 13-934 om 
Switzerland ... ,, |Centeforlfranc | 19-30 | 19-25 19-534 | 19-494 e 
Italy ........+ +» 9» (Cents for 1 lire 5-263 33a §-20 5-20 eS 
Rerlin ......... ,, |Centa for 1 mark | 23-82 | 23-75% | 23-75 | 23-80 | 25 
Vienna ......... » |Cts.forAustrn.shig.) 14-07 14-043 a eve ren 
Madrid ......... » |Oents for : —_ = oe a oa a 40-84 
dam .. Centa for Ider | 4 . ° ° 
spam a - {| 26-73 | 19-05 | 19-15 19-2 
OBIO  .....eceeee Oents for 1 kroner | 26-80< | 26-734 | 18-78 18-85 aS 
Stockholm...... 26-75% | 19-30 | 19-25 es 
Athens ......... ,, \Uentaforldrachma| 1-297 | 1-29§ | 12-874 | 12-87} | 12 i 
Montreal ...... ,, |Can. cents for $1 160 |g prem.| 12§ dis.} 11} dis. uf 
Yotohama .., ,, |Cente for 1 yen 49-85 | 49-37 | 35-00 33 
Hong Kong ... ,, |CeateforH. Kong)... 23-15 eee ove “ 
Shanghal ...... ,, |Cts.for1Shng.tael) ... 30-00 we 08° i 
Calcutta ..... . 9 |Oentsfor lrapee | 36-50 | 35-90 26:00 | 26-35 
Buenos Aires __,, oid pesos for $100)103-65 [132-50 ove ooo ~ 
Rio de Janeiro ,, |Cente for 1 milreis | 11-96 8-25 ooo eee : 
Valparaiso...... eens: gemrereee Serre 2k ha Cents for 1 peso 12-125 | 12-02 ooo “ 
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SOUTH AFRICAN EXCHANGE RATES. 
BUYING BATES. 


























30 days’ 60 days’ 90 days’ 
T.T. Sight. sight. sight. sight. 
London on :— 
Rhodesia.......... &% dis. i% dis. 18% dis. | 28% dis. 34% Ais. 
South Africa .. £744 15 £755 £76} £76} 
SELLING RATES PER £100 (STERLING), 
ee eS SS 
| Bight. Telegraphic, 
london on :— £ 68. d. £8. 4. 
BiePatEe ccccococcoceccocsccccosecovcccococecoseccoccocsess | 99 17 6 | 99 15 6 
RIES MIND cnrceccecsoncnnrecsesosneseasenocesosocnecess 7315 0 7310 0 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 





| 





} 7 Lat 

Country. a: t | Par Value, Usance. — 
IEE ccnncipnsssosanneens Sucresto£& ...... 24-3325 | Sight London | 20-68+ 
Oe eee Bolivares to £ 25-2215 ” 22-90+ 
Colombia (Bogota) ...... Pesos to £ .......+. ” 366+ 
MUCATAQUA ......ccceececeeee Cordobas to £ | 4-8665 ” 4-96 
eae Colones to £ ...... j 9-73 o | _8-62t 
TEED ccssevsepnvennesawane Bolivianos to... | 13-33 ” 113.32 

+ Nominal, 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and | Australia and New Zealand 



















New Zealand. | on London * 
Buying. Selling. Buying. Selling. 
Aus- New Aus New Aus- New Aus- New 
tralia. | Zealand.) tralia, | Zealand.) tralia. | Zealand.) tralia. | Zealand 
¢F ...... = ai = 1094 125 ie 125) 110 , 
Bight ... 124 125 
30 days int inf one oe 123 108 125 10' 
60days| 128 112 123 107%) | 124 109 
days| 1288 113 122 107 124 1088 
All rates (Australia and New Zealand) now based on £100—LON DON. 
BULLION. 


The following statistics of imports and exports of gold for week 
ended March 3, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 











Imported into Great Britain and Exported from Great Britain and 
Northern Lreland. Northern Ireland. 
a To— £ 
ny ois cictnaiemnmaaaden 5,069 
Netherlands EE 982,976 
I inccchcunsndensdonccaves 10,248 
Iraq a 3,399,535 
U.S.A. Switzerland .... 
Irish Free State BRED. ccccccceee 9,5 
Malta and Czechoslovakia . 
british South Yugoslavia....... 
va BEEBOOED ccccesccccceccccccccccce 
british India idsdenmpectdaiactacvecasese 
ts Other countries 
Australia 
New Zealand 
Total declared value of Total declared value of 


importe 3,261,860 


expo 


Messrs Samuel Montagu and Company write on March 2, 1932, 
as follows :— 


TUB cccccccccccccceses 7,161,909 


GOLD. 

The Bank of England gold reserve against notes amounted to 
£120,772,648 on the 24th ultimo, as compared with £120,766,481 
on the 17th ultimo. The total gold shipments made from Bombay 
last week amounted to about £1,630,000. In the open market 
the gold available has been taken for a destination not disclosed. 


Quotations during the week :— 
Equivalent value 


Per fine ounce. of £ sterling. 


I. cstnsncnscsweneeanaiic 118s. 10d. 14s. 3-6d. 
» Dl nciicitebabeeteoetacats 118s. 10d. 14s. 3-6d. 

s OR 118s. 7d. 14s. 3-9d. 

”» eee 118s. 54. 14s. 4-2d. 
March i chspueedekawsenseiaen kone 118s. 10d. 14s. 3-6d. 
” iii ciphasundetndibemin shits 118s. 10d. 14s. 3-64. 
Average ...... ipeintiiaigeatenenine 118s. 8-6d. 14s. 3-8d. 

SILVER. 


Until to-day, movements in prices were very slight, the cash 
quotation varying between 19}d. and 19}}d., and that for two 
montt.s’ delivery only between 193d. and 19}#{d. Buying for the 

ntinent has continued and there has been some China bear 
covering, whilst America has operated moderately both ways, 
aving been rather a seller on balance. The Indian Bazaars have 
hot shown much interest, although there has been a little selling 
from that quarter. To-day, with easier advices from the East, 
Prices declined in the absence of support, being fixed at 194d. for 
cash and 19}d. for two months’ delivery—}d. lower as compared 
With yesterday’s quotations. 

, The following were the United Kingdom imports and exports 
® silver registered from mid-day on the 22nd ultimo to mid-day 
on the 29th ultimo :— 


| 
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Quotations during the week :— 
In Lonpon. 
Bar silver per oz. std. 


New YorK. 
Cents per 


Cash Two months’ ounce 
delivery. delivery. 999 fine 
February 25...... 19 #d. 19#d. February 24...... 313 
a Misc. 19d. 193d. a Mice 31 
io | ies 193d. 19 3d, edi 31 
ss Bix 193d 19jd. De enc 31 
March Bicovis 19}d 19 43d. ‘3 Boric 31} 
a Dixcass 194d. 19#%d. March Rcavees 30? 
Average ......... 19-7082. 19-875d. 


The highest rate of exchange on New York recorded during the 
period from February 25th to March 2nd was $3-49} and the 
lowest $3-473. 

Statistics for the month of February last are appended :— 


Bar silver per oz. std. Bar gold 





Cash Two months’ per ounce 
delivery. delivery. fine. 
ERISTIOSE DEI0C Kc, 550000602005 20d. 20-%d. 120s. Sd. 
Lowest Price... ....0ccereseee 19}d 193d. 118s. 5d. 
PEMMIs « ca Sacucvsursusocacxans 19-572d 19-722d. 119s. 8-36d. 
GOLD AND SILVER PRICES. 
i Gold Silver— la: 
| a Por Ounce. iis Silver. 
Ounce. | Cash | Forward | Cum, 
1932.  «& d. d. d. 
Feb. 26...... 11810 | 19} 193 Mar. 5, 1926; 30% 
oo 21. 118 7 | 19} 194 » 41927] 25} 
a. ore 118 5 | 193 19% » 11,1928) 26% 
Mar. 1.... 118 10 | 19} 19 $3 » 74,1929) 26% 
i  iteces 118 10 | 19} 194 | »  6,1930| 18} 
v0 teens 118 9 | 19% 194 »  9,1931| 13 





Company News. 


REPORTS AND NOTICES, 








The 1932 edition of ‘“* The Stock Exchange Official Intelligence,” 
the official publication of the Stock Exchange, will be published by 
March 25th. 


ASSURANCE. 


STANDARD LIFE ASSURANCE COMPANY.—The total new business 
for the year ending November 15, 1931 (after deducting sums 
re-assured) was £4,746,506, made up of life assurances £2,763,993, 
capital redemption policies £644,534, deferred annuities of value at 
pension age £1,337,979. In addition the sum of £848,518 was 
received for the purchase of immediate annuities. The following 
statement shows a comparison of the figures with those of the 
previous year :— 

Net Total Business. 











1930. 1931. 
Amount. Amount. 
£ £ 
5s a ote arcudnelanuanetenkens 3,141,201 2,763,993 
COSA TOCMMEION <. .. 5.2. ccccesiccsssececsccessces 68,376 644,534 
Deferred annuities :— 
Value at ponsion age .........cccccesececceeeees 805,642 1,337,979 
Aint cactdecdaninsheakewvteennecs 4,015,219 4,746,506 
Immediate annuities :— 
IID istsnciiacedcaeccccisinsdnnsucccons 638,371 848,518 
MISCELLANEOUS. 
CEREBOS, LTD.—The twenty-eighth annual _ report to 


November 30, 1931, reveals a profit for the year of £204,538, which 
compares witn a profit of £226,218 for preceding year. The 
dividend is the same as last year at 30 per cent. free of income tax, 
absorbing £150,000 as before. The sum of £50,000 is again added 
to reserve, and the carry forward is increased from £118,536 to 
£123,074. The balance sheet shows total assets £1,237,466, against 
£1,168,760 in preceding balance sheet. Cash is down from £293,663 
to £197,050, but British Government securities and other invest- 
ments at market value, have risen from £257,385 to £413,908. 
Stocks are at £58,304, against £61,524. Debtors stand at 
£70,300, against £68,442. Creditors stand at £162,319, against 


£149,066. Reserves stand at £199,529, against £148,615. Capital 
reserve remains at £52,543. There are £500,000 ordinary 


shares of £1 each but no preference shares or debentures* The 
ordinary shares are valued in the market at £6 10s., which, allowing 
for a dividend of 6s. per share, gives a yield of £4 16s. 9d. per cent. 
free of income tax. The meeting will be held at Station Hotel, 
Newcastle-upon-Tyne, on March 9th, at noon. 


H.P. SAUCE, LTD.—The net profit secured for 1931 amounted 
to £227,830, against £236,903 for 1930. From the 1931 profit 
£11,996 has been provided for depreciation in market value of 
investments in trustee securities. The ordinary share dividend is 


maintained at 30 per cent. for the year, less tax, absorbing £146,570 
The sum of £55,000 has been transferred to 


(Continued on page 551.) 


against £151,455. 


Year 
Ending. 


Banks. 
British Linen Bank 
Breweries. 
Holt Brewery 
Reid (W. B.) and Co. 
Electric Lighting, &c. 
Clyde Valley Elect. Power 
Kensington & Knightsbridge 
Electric 
Metropolitan Electric Supply 
Midland Counties Electric.. 
Financial Land, &c. 
National Mortgage & Agency 
Co. of New Zealand 


Jan. 


Dec. 
Dec. 


Dec. 


Dec. 
Dee. 
Dec. 


River Plate Trust Loan, &c. 
Gas. 


Brighton and Hove Gas Dec. 


Dec. 
Dec. 
Dec. 


Dover Gas Co. 
European Gas Co. ............ 
Rhymney and Aber Gas ... 


Woking District Gas 


Hotels, Restaurants, &c. 
Jones (R. E.), Ltd. 
Prince of Wales Hotel Co., 
Southport 
Iron, Coal and Steel. 
Fife Coal Co. 
Motor and Cycle. 
** Romac ”’ Motor Accessories | § 
Rubber. 
Pilmoor Rubber 
Shipping. 
Fairwater Shipping Co. 
Shops and Stores. 
Dickins and Jones 
Evans (D. H.) and Co. ...... 
Harrods, Ltd. 
Wallis (Thomas) and Co. ... 
Walton (Isaac} and Co. .. 


William Whiteley, Ltd. ...... 


Textiles. 
Courtaulds, Limited 


Wolsey, Ltd. 


Woolcombers, Ltd. 

Trust. 
British and German Trust... 
Caledonian Trust 
City Property Investment 
Colonial Securities Trust ... 
Eng. & Scottish Investors... 
London & Clydesdale Trust 
Scottish Western Investment 
Un. States Debenture Corp. 

Waterworks. 

Antwerp Waterworks 


Stroud Water Co. 


Other Companies. 
Agric. & General Engineers 
Allied Dairies 
Booth (James) and Co. 
ON FE eer 
City Safe Deposit, &c. 
Dundee Floorcloth, &c 
East End Dwellings 
Gallaher, Ltd. 


Leicester Rea! Property Co. 
Lincoln Wagon and Engine 
London and Thames Haven 
Oil Wharves 
London Brick Co. & Forders 
Morris (B.) and Sons 
Nathan (Joseph) and Co. ... 
National Gas Engine 
Spratt’s Patent 
Squirrel Chocolate and Con- 
fectionery 
nes Billiard Halls.. 
Tilling (Thomas), Ltd. 
United Glass Bottle 
Variety Theatres Consol. ... 
West Ham Stadium 


Sept. 
Dec. 


Dec. 


Oct. 


sua tnBt, lsum asl Gao whssd sdernl £. | dhol | anf eferd ackanl 


31 | 
31 


31 


Balance 
from 
Last 

Account. 


£ 
63,147 


51,138 
39,833 


88,430 
911 


111,062 
5,067 


13,814 
222,821 


47,002 
8,996 


1, 019 
6,716 
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- SUMMARY OF COMPANY PROFIT AND LOSS ‘ACCOUNTS. 


Net Profit 
After 


Amount 


Payment | Available 


of 
Deben- 
ture 
Interest. 


£ 
293,530 


65,810 
16 aa 


318,228] 


75,431 
446,135 
257,579 


Dr. 54, 701 
270,784 


74, 021! 


10,893 
58,845 
11,856 


7,442! 


for 
Distri- 
bution. 


£ 
356,677) 


116,948 
56,229 


406,658 
76,342 


557,197 
262,646 


Dr, 42,887 


493,605 


121,023 


19,889 
58,845 
12,875 


14,158 


Dr 182,629) Dr. 33,737\Dr216,366 


10,644 
91,111 
4,706 
288 
662 


42,909 
52,607 
126,643 
3,642 
4,422 


91,070 


195,757 
62,842 
44,025 


33,352 
$2,121 
1,381 


4,936 


58,218 
75,433 


596 
562 


108,864 
648 
13,539 
118,536 
3,642 
4,184 
1,397 
136,907 


13,157 


145,969 
222,143 
417 
32,702 


7,464 
43,548 
2,862 

Dr. 


Dr. 386 
30,065 
106,622 
697,069 
26,099 
2,283 


100,591 


1,551,587 
94,041 
55,439 


67,437 
78,961 
9,803 
15,889 
23,180 
26,076 
100,239 
191,602 


3,739 
2,021 


Dr? 
9,621 
54,920 
204,538 
5,137 
7,408 
235,503 
192,251 


49, 811 


29,292! Dr. 15,086 


14,320 


13,288 
95,295 
43,154 
20,080 

1,293 


+ Free of income tax. 


107,634 


Dr. 4,913\ Dr. 


235,481 
324,865 
118,455 

8,197 

16,189 


1,343) Dr. 


18,108) 
134,659 
7,568 
1,055 

276) 


72,974 


159,229 
823,712 
29,741 
6,705 


191,661 


1,747,344 
156,883 
99,464 


100,789 


158,457 
267,035 


4,335 
2,583 


90,208| Dr591,344 


121,954 


4,913 
36,769 
420,160 
161,609 
28,277 
17,482 


Prefce. 


Amount 


23, i 


58,000 


5,500 
22,500 
81,000 


15,668 


13,750 
12,000 
300,000 
15,810 
6,300 


[March 5, 1932. 


Appropriation. 


Dividend. 


Ordinary. 


Amount. 


150, 000 


40,590 
13, me 


147,000 


25,375] 1/7-1811 


225,000 
141,750) 


17,078 
170,900 


7,948 
52,615 
9,910 


Carried to 
Reserve, 
Deprecia- 


Rate. tion, &e. 


o/ 
/O 
16 
7 500 
6 294 
7 120,000 
40,374 


10 208,517 
7 34,418 


120, 000 


5t 
20A 
7B 


be ), 000 
25,000 


2,500 

1,955 

6,230 
64 3 


6,223 { m) 


4,800 


35,000 
90,058 
387,659 
10, o 


3,000 


10 
30 
174 


Dr. 15,000 
9,462 
ae 


z i 
22,500 { 1. roe mae. \ 3 52,076 


400,000 
75,000 
15,750 


43,125 


1,200,000 


45,000 


12,000 
50,380 
4,552 


3,375 
63,745 
125,000 


3,750, 


20,587 
158,205 
23,486 


6.250 


25,000 


1,800 
125,000 
55,465 
1,500 
8,628 


Balance 
Forward. 


42,135 
81,657 


5,093 
101,180 
5,478 


15,035 
223,605 


48,727 
9,986 


i909 
6,794 


Dr216366 
10,308 
82,259 

4,068 
945 
276 


39,224 
47,709 
111,053 
3,795 
405 


91,070 


147,344 
51,883 
38,714 


45,664 
39,664 
1,721 


10,217 

1,140 
73,675 
84,285 


585 


Dr591344 
194 
16,934 
123,074 
3,604 
5,300 


928 
140,408 


162,428 
223,010 
1,718 
31,513 
8,206 
17,954 


Dr. 4,913 
14,382 
120,455 
43,296 
17,772 
1,354 


£ £ 
86,677|| 327,421 
52,365|| 81,552 


Correspon 
Period tant 
Year, 


Net 
Profit. 


Divi. 
dend, 


$1,171 
369,670 
62,101)1/7.1811 


424,375! 10 
240, 950) 1 


21,286 
307,544 
76,530 
9,836 


56,890 
12,272 


7,459 
9 | 
99,837 
8,046 
Dr. 1,431 
1,655 
55,910 
115,583 


752,482 
29,602 


98,183 


2,274,409 


90,932] { 8 gy 
30,562) 11} 


83,191} 8 
90,425) 16 
11,833) 14 
22,032) ... 


ft 
A3 


114,848] 19 
215,906| 15 


Dr.6,561) 7 
2,526) {19 


108,864 
11,143 
54,237 

226,218 

5,564 
5,242 
23,148 
177,610 
236,903 
1,398 
26,359 


180,858 
488,143 
12,672 
64,066 
17,923 
106,743 


Dr 18,528 
29,435 
272,788 
118,654 
14,867 
26,626} 10 


tt 


(t) Absorbed £131,837. 
{ The total dividend charge was £112,500, the balance of £67,500 being paid by Selfridge and Company under their guarantee. 
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Grors Recei| 
week ended Feb. 28, ‘a —_ ; “ane 
1932. 


wi 
(000’s omitted.) 












































Week ended 
wae Ss, ; j 
(c) Week en Ss/o : 
Feb. 27, 1932. a3 as| 3 iy 
. So S 
& 
88° Fo |S 
£ £ £ | £ 
1932 | 3,761 8|1397| 873} 2,270| 3,538 
Western | 1931 | 3,761 1,404|1495| 858 2383 3,757 
( L. & N.f1932 | 6,349 1,969\2462/1988] 4,450] 6,419 
Eastern | 1931 | 6,349 2,155|2765|2148| 4,913) 7,068 
LM. & 1932 | 6.9623 ,95813544/2073| 5,617| 8,575 
1931 | 6.957 .146|3751\2323| 6,074] 9,220 
southern ...¢ 1952 | 2,180 ,839| 496| 276| °772| 2,611 
1931 | 2'180 ,985| 564| 289] 853| 2,838 
Total... £ 1932 192528 8,034\7899}5210} 13,109] 21,143 
8,690)8575\5618| 14,193) 22,883 
()Metro- £1932 . | 29-6] 262-8 
tan 1931 ve | 30°8) 279°5 
(oc) Under- 1932 oh ie coe 12338°2 
E.R. 1951 oe |e (2405-3 
c) Green aes a wa 209-1 
a on: 1931%| ... ine ae ie “ 
@L. & Sb. 1932 | =” vee | ace | 340°8 
Group. 1931 | |. 5|| 349-0 | cee | 349°0 
) Belfast £1932 | "80 14-8 - | 5°6| 20-4 
& 00. Down 1931 | 80 15-7... |... | 5-8) 21-5 
(0)Great (f'1932 | 562 69-3} ... 100-7| 170-0 
Northern | 1931 | 562 73-1| ... 113-1] 186-2 
(o)Great —f 1932 | 2,182 ves | coe |38°0] 55-5)) 149-7]... 282-2) 431-9 
Southern { 1931 !2,182 | 19-4! ... |... ‘42-4! 61-8! 161-2! ... 332-4! 493-6 





© The operations of these Companies were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 











, : Gross Receipte Total Gross 
g ° for Week. Receipts. 
vee 14 2 | Se 
a = 
EB 2 =| 1932. | +o | 1932. | + or — 
INDIAN. 
1932. ; _Rs. | Rs. Rs. | Rs. 
Assam Bengal....... | 44 |Jan. 30) 1,330; 3,44,100,— 78,178) 1,60,27,854) — 13,25,605 
Barsi Lt. Ry. ...... 45 |Feb. 6] 202 51,000/— 2,300 17,37,900| + 4,800 
Bengal&N.Western | 19 6} 2,114] 7,37,031)+ 96,451) 1,09,31,812) + 1,27,626 
Bengal-Nagpur ... | 43 |Jan. 23) 3,274) 15,07,000/— 60,052) 5,62,48,760| — 91,01,322 
Bombay,Rar.& C.I. | 46 |Feb. 20) 3,084! 22,67,000 —1,17,000) 8,88,38,000} — 56,44,000 
Madras & S. Mahr. | 45 6} 3,230) 16,63,000|—1,45,273} 6,51,91,411) — 28,04,933 
Rohilk’d& Kumaon| 19 6} 572) 1,70,519}+ 6,220)  20,89,186} — 1,71,100 
Indian........ ' 45 6! 2,495! 10,49,941'— 82,686' 4,76,32,063! — 54,75,792 








t Including Lucknow-Bareilly State Railway. 








CANADIAN. 
1932. g § $ g 
Canadian National | 7 |Feb. 21|20441 2,644,139] 638,921} 18,844,960} — 4,735,662 
Qanadian Pacific... | 7 21'16148' 2,081,000!— 646,000' 15,277,000! — 4,411,000 





SOUTH AMERICAN. 





























intetagaata (Chili £ £ £ £ 
and Bolivia) ... 9 |Feb. 28 13,000/— 4,600 106,700} — 94,750 
Argentine N.E. ... | 35 10,600)— 3,200 429,800] — 53,200 
Trans’dn. | 35 2,051}— 1,100 62,165} — 60,573 
and Pacific ... | 35 158,000/— 12,000} 4,303,000} — 114,000 
Central......... | 35 8,861|/— 4,156 378,485] — 58,823 
BA. Gt. Southern | 35 304,000/— 4,000} 7,135,000} — 240,000 
B.A. Western ...... 35 75,000}— 5,000} 2,565,000} +- 114,000 
Central Argentine.. | 35 224,000} 25,000] 7,566,000} + 253,000 

Uruguayan | 35 18,126|— 5,740 480,953] — 328,538 
0. Urg. (East Ext.) | 35 4,845|— 922 103,241] — 73,133 
0. Urg. (N. Ext.)... | 35 $,313)— 453 50,040} — 41,461 
0. Ung. (W. Ext.) | 35 1,619/— 1,025 43,328] — 35,456 
Oordoba Central... | 35 38,000/— 11,000} 1,693,000] — 324,000 

Rios........066 | 35 23,700}— 12,400 789,200] — 179,400 
@. Westn. of Brasil | 9 9,900}+ 1,300 103,700 18,100 

yaaa 9 31,432;4+ 9,265 224,894 27,553 
leopoldina Termnl.| 9 256,000}+ 3,000} 2,320,000] + 61,000 

ale cssone. 48 3,352|— 5,185 14,830] — 34,261 
Paraguay Central | 35 2,510/— 170 102,710] — 24,470 
Salvador ......... oe To 4,893/— 1,807 96,367| — 16,445 
fen Pano ........... 8 31,875|+ 3,698 255,700] + 44,494 
United of Havana | 35 50,028!— 15,947 744,180] — 539,881 

t Months. 
OTHER OVERSEAS. 
Delta 1932. 

t Railways | 45 |Feb. 10! 620}  £5,974/— 1,071 220,246|— 41,133 
Egyptian Markets | 7 10) ... £1,623} + 438 11,261|— 1,736 
GSoutbn.ofSpain. | 7 20} 104/Ps. 40,688]— 17,196 376,960|— 230,686 

Railway .| 7 21) +483! $166,200;— 30,500} 1,180,400/— 312,900 

+ Ten days. 

TRAMWAYS WEEKLY GROSS RECEIPTS. 
1932. £ £ £ £ 

pees mtine... | 8 |Feb. 25] 329}  64,442/— 10,093 525,527|— 67,145 
oe roze .. | 35 28) ... 10,070}— 1,558 360,043}— 44,439 
of Thanet Elec.) 7 2,663} - 157 18,432| — 2,240 
Uverpool Corp. ... | 47 24) 124! 28,046)— 522) 1,410,772) + 8,671 
{xires Electric coe | 12 29] ... |Rs. 43,696]+ 2,786 2,01,055} + 9,453 
.O. Tramways . | 47 241 166! 74,584/— 4,9521  3,748,673!|— 121,587 

t+ Months. 

MONTHLY TRAFFICS. 
Receipts for Month. Receipts to Date. 
6 | 8 | Ending Des- 
/ompany, = 1932 crip- 
* | tion. . 
5 1932. | +or—j} 1932. | + or— 
Barcelona Traction, | 1 Gross |710288334|— 30,010 
Light and Power... Net |+7,161,004|+ 265,049 


Canadian National | 1 
Railways, 
Canadian Pacific Rly. | 2 


Jan. 31) Gross |$10948329) — 2,808,546 
Net |$ 588,122}4+ 76,194 
Jan. 31) Gross |$8,994,000/ — 2,639,000 ooo 
Net |$ 650,000}— 225,000 és 


Mexico Tramways Co.| 12 |Dec. 31| Gross |* 819,560|+ | 12,440} 9,319,790| — 623,950 


M Net |*Dr17,790\4+- 73,550) Dr829,580|+- 58,700 

_ Light and | 12 |Dec. 31] Gross |+2,064,660|—  20,970/23,906,135| + 574,771 

—t Net. 994,010i+ 41,260/10,467,620)— 803,320 
® In Pesetas. t In Pesos. 
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reserve fund, against a transfer of £70,000 a year ago. The carry- 
forward is £49,959, against £49,345 brought in. Turning to the 
balance sheet we find cash is higher at £159,456, against £101,229 
a year ago. Investments in trustee securities at market value 
stand at £570,913, against £572,763 at cost a year ago. Investments 
in shares of subsidiary companies at cost stand at £312,916, against 
£312,816. Debtors stand at £56,692, against £59,039. Stocks are 
at £107,487, against £108,466. Creditors stand at £130,102 
against £129,020. Reserve fund is at £155,000 against £85,000. 
The ordinary £1 shares are quoted at £434, which, allowing for the 
dividend of 6s. per share, gives a yield of about £7 per cent. less 
income tax. The meeting will be held at Grand Hotel, Colmore 
Row, Birmingham, on March 16th, at 12-30 p.m. 


LONDON BRICK COMPANY AND FORDERS, LTD.—-Profit for 1931 
amounted to £491,268, as compared with £491,668 for 1930. The 
sum of £175,000 is again transferred to general depreciation reserve. 
Preference dividend absorbed £32,000 as before. The ordinary 
share dividend is 20 per cent. as before. The balance carried forward 
is increased from £222,143 to £223,011. Cash stands at £316,538. 
Investments at market price stand at £84,850. In December 31 
1930, balance sheet, these two items were lumped together and stood 
at £281,004. Debtors are at £220,594, against £221,130. Stocks 
stand at £121,756, against £128,722. The general depreciation 
reserve is £900,000, against £725,000. Creditors stand at £224,240 
against £186,929. The ordinary £1 shares are quoted at £14. 
which, allowing for the final dividend, give a yield of about £11 8s. 
per cent. less income tax. The meeting will be held at Connaught 
Rooms, Great Queen Street, Kingsway, on March llth, at noon. 


UNITED GLASS BOTTLE MANUFACTURERS, LTD.—The profits for 
1931, after providing for depreciation, income tax, debenture 
intetest and after adding interest and dividends on investments 
(including cash bonus of £16,676), amounted to £118,455. This 
compares with a profit of £118,654 secured for 1930. The dividend 
on the ordinary shares is 7} per cent., as before, less income tax at 
5s. in the £, against 4s. 6d. in £ a year ago. General reserve re- 
ceives £25,000, against £40,000. Debenture redemption reserve 
receives £10,465, against £8,603. The sum of £15,000 is allocated 
for reduction of book value of trade investments against nothing 
for that purpose a year ago. Staff benevolent fund receives £5,000, 
against £4,000 a year ago. The carry-forward is increased from 
£43,154 to £43,296. Cash has risen from £15,128 to £20,799. 
Debtors are at £201,316, against £229,989. Stocks are at £517,691, 
against £485,430. There is a bank overdraft of £42,731. Creditors 
are down from £257,372 to £199,736. General reserve is at £165,000, 
against £140,000. The ordinary £1 shares are quoted at 28s. 
which, allowing for the final dividend, give a yield of about £5 11s. 
per cent., less tax. The meeting will be held at 40-43 Norfolk 
Street, Strand, London, on March 16th, at noon. 
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MARKET SUMMARY. 


No improvement has taken place in the situation of the principal 
international commodity markets. Movements of — of primary 
products in the United States which are generally representative 
of world conditions have shown a weakening tendency. 
non-ferrous metals, copper established a new low level. Lead and 
spelter suffered a sharp setback. On the other hand, tin was 
maintained at last week’s level, although there was no increase in 
the demand for this metal. In the absence of any agreement 
between British and Dutch producers on the subject of restriction, 
rubber reached to lowest price in history. Among textile materials, 
cotton has been a little steadier. Wheat, maize, oats and rye are 
scarcely changed on the week and Brazilian coffee has remained 
steady. The difficulties encountered in the Cuba-Java negotiations 
have so far prevented a recovery of sugar prices from the low 
level to which they had fallen a few weeks ago. On the other hand, 
cocoa and rice again advanced sharply. Sterling quotations of 
commodities which lend themselves to pene and therefore to 
international arbitrage have followed fairly closely the movement of 
world prices. According to reports from various industrial centres, 
the coal and iron and steel industries show no improvement. On 
the other hand, there has been a slightly better demand for cotton 
manufactures. Business in rayon piece-goods and yarn is still rela- 
tively satisfactory, but there has been no increase in business in 
the wool industry. 


Among 


THE COAL TRADE. 


SHEFFIELD.— Apart from a further slight weakening of best hards, 
prices of fuel are unchanged. The general position of the trade, 
however, has worsened and unemployment is up. Hards for 
export range from 16s. 6d. to 17s. f.o.b. The tone of the industrial 
section continues quiet, with no increased consumption in the 
aggregate. Business in house coal is still below normal for this time 
of the year. Best qualities command 22s. to 23s. at pits. Demand 
for coke for blast-furnace purposes is weakening, but consumption 
for heating purposes is substantial. Prices range from 12s. to 
12s. 6d. at ovens. 

. GLASGOW.—No new feature falls to be reported of the Scottish 
coal trade, which generally continues in a depressed state, with 
output in excess of demand. There has been perhaps a little more 
activity in export markets, but the shipping trade generally leaves 





a good deal to be desired. London has been a little more active 
in the market lately. Washed treble nuts are firm in the Fifeshire 
district, but weak in the Lothians, and doubles are about steady in 
each of these districts. The smaller sizes of nuts, and most qualities 
of round coal, are inclined to ease in price. Shipping prices are 
approximately as follows (f.o.b. district ports): LANARKSHIRE.—Ell 
best, 14s. 3d.; splint best, 16s.; splint second, 14s.; navigation, 
15s.; navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s.- 
13s. 3d.; trebles 12s. 6d.; doubles, 10s. 9d.; singles, 9s. 6d.; 
pearls, 9s.; dross, 9s. Fire.—Screened navigation, l6s 6d.; first- 
class steam, 12s. 6d.; third-class steam, lls. 6d.; trebles, 12s. 6d.- 
13s. 6d.; doubles, 10s. 6d.; singles, 9s. 6d.; pearls, 9s. 
Lorui1ans.—Prime steam, 12s.; secondary steam, lls. 9d.; trebles, 
lls. 9d.-12s.; doubles, 10s. 9d.; singles, 9s. 6d., pearls, 9s. 
AyYRSHIRB.—Unscreened navigation, 1fs.; jewel, 17s.; steam, 13s.; 
trebles, 12s. 6d.; doubles, lls.; singles, 9s. 9d.; pear!s, 9s.; dross, 
9s. 7d. 


CARDIFF.—The genera] situation on the Cardiff coal market is 
unchanged. Foreign and coastwise exports last week were 20,000 
tons less than in the previous week, and 45,000 tons less than in the 
corresponding week last year, and it is unlikely that the figures for 
the current week will show any appreciable improvement. Minimum 
prices are ruling for practically every description, the only notable 
exception being dry nuts, which are firm at from 24s. to 25s., f.o.b. 
The withdrawal of the French 15 per cent. surtax has led to better 
inquiry in the Coasting and Bay trades, but it is feared that with 
the increasing severity of the industrial depression in France every 
possible effort will be made by the French authorities to limit 
imports to the reduced quotas. The new restrictions on the 
importation of British coals by Germany will not seriously affect 
South Wales, but it may be of interest to point out that under the 
latest orders of the German Controller the imports of British coals 
will be reduced to about 26 per cent., the average of the three years 
1928-30. The South Wales audit for the three months ended last 
January shows a credit balance of £25,702, or -69d. per ton, 
compared with a debit balance in the previous three months of 
£57,481, or 1-52d. per ton, and brings the credit balance for the 
whole of the past year to £30,244, compared with £307,941 in 1930. 
The deficiency arising from the payment of the 20 per cent. minimum 
wage was £674,091, and the deficiency carried forward has thus 
been increased to £2,8841,783. The following are the current approxi- 
mate quotations: Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 
192, 4}d.; best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 
18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. 
to 17s. 7}d.; best small steams, 13s. 6d.; cargo smalls, lls. 6d. 
to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite best large, 
36s. to 38s. 6d.; Red Vein large, 22s. 6d. to 27s. 6d.; machine made 
cobbles, 40s. to 48s. 6d.; French nuts, 40s. to 48s. 6d.; stove nuts, 
39s. 6d. to 43s. 6d.; rubbly culm, 8s. 3d. to 8s. %d; foundry coke, 
32s. 6d. to 36s.; patent fuel, 19s.; pitwood, ex ship, 22s. 6d. to 
22s. 9d. 





IRON AND STEEL. 


MIDDLESBROUGH.—-The market continues dull and uninteresting. 
Business does not develop as was expected and the continued depres- 
sion is causing disappointment. In Cleveland iron only small 
quantities are being bought and for early delivery. The orders 
are easily supplied from the current production, so that there is 
no prospect of any extra furnaces being put into operation at 
present. It was generally thought that events would have 
developed sufficiently by now to induce some purchases for forward 
delivery, but this has entirely failed to mature and business con- 
tinues on the same restricted lines as hitherto. There was very 
little call for iron at Tuesday’s weekly market and the few trans- 
actions reported were for small lots for early delivery to home con- 
sumers. Official prices were again unchanged, viz.: No. 1, 61s.; 
No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. f.o.b. 
or f.o.t., special concessions still being made for direct business 
with Scottish consumers. The demand for hematite is also dis- 
appointing, and although the current make of the district is still 
confined to five furnaces, stocks are large and there are ample 
supplies offering. Fairly large quantities are held in second-hands, 
and holders, not being able to take out the quantities due to them, 
have been cutting prices to try to secure orders to enable them to 
keep faith with the makers. The business done recently has been 
mainly for early delivery, there being no inquiry of importance for 
forward. Ordinary mixed numbers are now obtainable for prompt 
at 63s. 6d. per ton. Shipments of pig iron for February totalled 
10,468 tons, compared with 8,436 tons for January. Clearance 
of manufactured iron were 1,118 tons, against 380 tons, and manu- 
factured steel, 25,802 tons, against 21,477 tons, a combined increase 
of 7,095 tons. In the finished trades there is no substantial improve- 
ment to report, and works continue indifferently employed. Sheet 
mills have been doing better lately, but the demand has eased off, 
and prices are slightly easier at £9 10s. for 24-gauge galvanised 
corrugated sheets and £8 for 24-gauge black sheets. Prices for 
steel materials under the rebate scheme are unchanged, also for 
the other main products. The ore market continues practically 
idle. Best rubio is nominally 16s. 6d. c.i.f., and the current freight 
Bilbao/Middlesbrough is about 5s. Imports of all kinds of ore into 
Middlesbrough last month were 52,154 tons, compared with 59,242 
tons in January and 82,552 tons in December. Coke is in plentiful 
supply, but the difficulty in making sales locally is causing the 
price to weaken, and good blast-furnace qualities can now be 
obtained at 16s. 6d. delivered works. The number of blast furnaces 
in operation in the district is unchanged at seventeen. 


SHEFFIELD.—Large quantities of ferro-alloys and Swedish iron 
and steel material were brought to English ports last week before 
the 10 per cent. duty came into force and, on an average, consumers 
now hold two months’ supplies. Demand for ordinary steel is as 
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sluggish as ever. The engineering position is suffering from a 
hold-up of numerous construction schemes resulting from a policy 
of economy. The open-hearth plant at Vickers’ works of English 
Steel Corporation, Ltd., is to be reconstructed on the most modern 
lines. The production of open-hearth in the district is slightly 
down, but is better in the Lincolnshire area, where trade shows a 
broadening tendency. Activity is increasing in certain classes of 
tools, scissors and safety razors, and a further accession of trade ig 
is anticipated when existing stocks of foreign goods are liquidated. 
Ordinary trade in table cutlery and plate falls eonsiderably short 
of the level of a year ago. Unemployment is being maintained 
at previous levels, with an increase in the colliery section. 


GLASGOW.—Nothing has occurred this week to relieve the dull. 
ness in the iron and steel industries in the West of Scotland. At the 
steel-making plants it is still only possible to keep a small proportion 
of the available plant in operation, and here little improvement 
can be looked for until the position at the shipyards improves, as 
shipbuilding material forms a very important part of the output 
at many of the plants. Continental semis continue to be offered at 
exceedingly low prices. Rollers of steel bars report that there isa 
very poor demand, and the position is similar in the case of makers of 
wrought iron bars. Sheet makers are securing a fair amount of 
business, both for black and galvanised sheets, the bookings for 
galvanised being somewhat better this week than for some little 
time. In the tube trade there is very little new work being placed 
with local firms. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday it was 
reported that minor difficulties had arisen in connection with the 
new tinplate regulation scheme, but it is anticipated that they wil 
be surmounted, and that the scheme will become operative as from 
next Monday. It is understood that the first payments in and out 
of the pool are to be on the basis of Is. per box till early June, when 
they will be revised. Current business is comparatively quiet, 
but the new minimum price of 16s. per box is nominally operative. 
South Wales tinplate bars are unchanged at £5 per ton, less a rebate 
at 5s. per ton, but foreign bars are ruling at between £4 and £4 2s. 
per ton, and arrivals from Belgium have been exceptionally heavy 
during the past week. 


OTHER METALS. 


TIN.—The past week witnessed a sharp setback in the gold price 
of most non-ferrous metals with the exception of tin. This r- 
mained relatively steady, although there was no expansion in 
demand. In New York the metal was quoted at 22-15 cents per lb. 
on Wednesday, against 22-15 cents per lb. a week ago and 21-904 
month ago. Wednesday’s official closing quotations in London, 
in terms of sterling for “ standard ” cash, at £138 15s. to £139 per 
ton, compares with £139 5s. to £139 7s. 6d. on the corresponding 
day last week. Stocks in London and Liverpool at the end of last 
week, at 33,457 tons, show a decrease of 49 tons on the week. 


COPPER.—The market in copper was depressed and quotations 
declined steeply. Although the official export price is still 6§ cents 
per lb., sales under the new agreement were made at 5] cents per |b. 
On Wednesday, ‘“‘ Domestic” spot was quoted officially at 5:75 
cents per Ib. in New York, against 6-250 cents a week ago, and 6°75 
cents amonth ago. Wednesday’s official closing price for ‘ standard 
cash” in London, in terms of sterling, at £33 2s. 6d. to £33 5s., 
compares with £35 13s. 9d. to £35 16s. 3d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, 
at 20,033 tons, show an increase of 103 tons, while stocks of rough 
copper, at 1,175 tons, are 200 tons larger. 


LEAD.—Under the influence of selling pressure, lead prices 
declined sharply both in London and New York. The fall in New 
York quotations is significant, as quotations had been maintained 
at 3-75 cents per Ib. since December last. In New York the metal 
was quoted at 3-25 cents per lb. on Wednesday, against 3-75 cents 
a week ago and 3-75 cents a month ago. Wednesday’s official 
closing quotation for “‘ soft foreign ’’ in London in terms of sterling, 
at £12 lls. 3d. per ton for shipment during the current month, 
compares with £14 2s. 6d. on the corresponding day last week. 


SPELTER.—In the absence of selling pressure, this metal remained 
relatively steady. Wednesday’s quotation in New York, at 2-75 
cents per lb., compares with 2-85 cents a week ago and 2-825 cents 
a month earlier. Wednesday’s official closing quotation in London 
in terms of sterling for “‘ good ordinary brands "’ was £13 7s. 6d. 
per ton for shipment during the current month, against £13 5s. § 
week ago. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel have been mail 
tained at £95 per ton and at £240 to £245 respectively. Foreig? 
antimony again advanced from £30 10s. per ton, ex warehouse, to 
£31-£31 10s. per ton. Quicksilver again sold at £18 10s. to £19 
per flask, and platinum remained steady at £11 1s. per ounce. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Imports for the week February 2 
to March 2 (inclusive) are 62,048 bales, of which 45,600 bales 4m 
American, 378 Peruvian, 13,483 Egyptian, 2,422 East Indiam 
and 165 sundries. 


Manchester.—The improved demand in the market has beet 
well maintained, and there have been indications of inquiry covering 
a wide range of goods, with increased interest in prices on the 
of overseas countries. During the last few weeks certain produce” 
have extended their order lists, and are now in a better position to 
present a stiffer front to customers. In the cloth section * 
business offering for India has continued more encouraging. 
to larger clearances in Calcutta, dealers have been more di 
to replenish stocks, and in addition to dhooties being bought, othe 
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‘cht fabrics have attracted more attention. A considerable demand 
has been met with for Karachi, and rather more orders have been 
pooked for Madras, whilst further activity has occurred for Rangoon. 
Rather healthier advices have been received from China, and a 
better demand with more contracts has been experienced for Hong 
Kong with isolated sales for Shanghai. Steady buying has taken 
place for Java, Singapore and the Straits Settlements. A few more 
lines have been put through in grey and white shirtings for Egypt. 
Heavy goods have attracted attention for East Africa. Printing 
and finishing styles have moved off fairly well for South America 
and the Continent, and there are signs of rather more activity in 
home trade fabrics. More favourable reports are being received 
from certain weaving districts, especially Blackburn and Preston. 
The larger turnover in American and Egyptian yarns has continued, 
the sales being bigger than the production. Spinners, however, 
still find it difficult to improve prices. Export yarn demand 
continues more encouraging for India, and to some extent for China. 














Cotton Prices. 
1952. Date. 
Feb. | Feb. | Feb. | Mar. 
10. | 17. | 24. | 2. |} 2930. | 1931. 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ...... per lb. | 5°55 | 5-82 | 5-73 | 5-71 || 8-28 | 6-15 
~ Sakellaridis Fully Good Fair 
MIRE cccccesce per lb. | 7-35 | 7-55 | 7-65 | 7°75 1|/13-75 |10-10 
Yarns—32's twist ..........csccceeseee perlb.| 9 9} 93 | 98 || 123] 9 
gt SS RD perlb. | 93 Bt 98 Bi 13 | 10 
» 60's twist (Egyptian) ...... perlb.| 15 | 154] 15] 15 214 | 17 
32-in. Printers, 116 yds., 16 by 16,32’sand |s. d.js. d.js. d.js. d.jjs. d.js. d. 
aii atieaciasnainiaiaeebhadammnaeatiie 17 9 |17 108/18 O }18 3 1/22 318 7% 
¥-in. Shirtings, 75 yds., 19 by 19, 32's and 
SED siihebncunebbasbedaesnanenabenbesuionsnbenes 19 7/19 9/20 0 |20 6 {|25 0/20 0 
Min. ditto, 38 yds. 18 by 16, 10 Ib....... 10 10 110 11 |11 «1 11 3 }}13 9 j11 7 
Win. ditto, 37} yds., 16 by 15, 8} lb. ...) 9 9| 910 ]10 1 ]10 3 |/12 43/10 6 





THE WOOL TRADE.—Bradford.—The opening of the second 
series of London sales last Tuesday, writes our correspondent, was 
not characterised by anything inconsistent with the state of the 
home trade and the expectations of buyers. Perhaps merinos were 
slightly cheaper than topmakers were looking for, and there was a 
bigger decline in superfine combing wocls than in average merinos 
and fine crossbreds. The first day’s offerings did not, however, 
provide an opportunity for a very thorough test of values of 
merinos, for New Zealand and South American crossbreds pre- 
dominated the catalogues. Certainly where anything of outstanding 
merit in fine wool was submitted, good market prices were paid, 
and it was quite evident that, in spite of the failure of prices to come 
up to the January level, there are still buyers with actual needs to 
fill, and who are prepared to pay the utmost that any suitable 
offerings are worth. It should be borne in mind that the past 
month has been a poor time for Yorkshire consumers. New business 
has fallen off, and though making a strong fight against any 
reductions, topmakers have been unable to resist a decline of around 
ld. per Ib. in merino tops, even more in the case of the finest 
qualities, and }d. in crossbreds, this being exceeded in the low 
sorts. With such a depreciation as this, and with prices in Australia 
and New Zealand selling centres moving in buyers’ favour, nothing 
else could happen, but that London would come into line. It has 
been emphasised within the past few days that, if Coleman Street 
Prices held their own compared with the January series, Bradford 
topmakers would be “wrong” again. The best feature of the 
auctions so far has been the good general competition. France 
seems to be the least active of the Continental section. Taking the 
sales all round, prices are 5 per cent. lower in average greasy merinos, 
and scoureds par to 5 per cent. cheaper. Clothing wools are quite 

Fine greasy crossbreds are par to 5 per cent. cheaper, and 
medium and coarse 10 per cent. There is little evidence of any 
Tevival in Bradford. Just before the sales commenced, some very 
Teasonable prices were accepted for merino tops, and nothing has 
happened to strengthen the position of crossbreds. 


THE JUTE TRADE.—Dundee.—Though business in all sections 
of the jute trade is quiet, prices are being fairly well maintained 
allround. The new crop of jute is now under course of preparation, 
and sowings have commenced in some districts. It is yet too early 
to form any idea as to the extent to which the growers are heeding 
the call for a small crop, which is necessary if prices are to be 
Maintained. Production at all consuming centres is so very much 
curtailed. Sellers are not pressing to sell, and they appear to be 
content to await further developments. Offers to this market are 
very scarce, due to the apathy of spinners, who have already 
purchased sufficient to carry them through this season, the total 
quantity in view for the season from August Ist last being 725,000 

es, compared with 429,000 bales last year at this time. The total 
quantity received for the whole of last season was only 600,000 bales. 

® value of Daisee assortment has remained round about £17 ds. 
of some time now, with fours quoted at £16 to £16 5s., and Tossa 
assortment at £18 5s., March-April. First Marks are nominal at 
£21 10s. and good Lightnings £19 10s., while Fuji-M First Mark is 
Tated at £20 2s. 6d., Asahi Hearts at £17 15s., Mitsui Daisee 4 at 

16 5s., Mitsui Daisee assortment at £18, and Mitsui Tossa 4 at 
£17 15s., March-April. Only a few small lots of spot material are 

ing picked up. Jute yarns are quiet at 2s. lowest for common 

b. cops and 2s. 1d. for 8-lb. spools. Twist rules from 3§d. for 
3 ply 8 Ib., and sacking yarns from 2}d. for 24 lb. weft and 3}d. 
or 8 lb. chains. Rove is of small interest at the low prices of £19 10. 
for 48 Ib. and £17 for 200 lb. Fine yarns and carpet qualities are 
very slow. Orders for jute cloth are of small extent, and even 
‘Inquiry is of little consequence. Prices are quoted at 3d. for 10} oz. 

‘In. hessians, and 2d. for 8 oz., but there are occasions when 


something less is being taken because of the necessity for orders. 
Linoleum hessians are dull and nominal, and heavy goods are only 
of occasional interest. The Calcutta goods market has been quiet 
and showing an easier tendency this week. The stocks of hessians 
in Calcutta at the end of February were increased by 1-66 per cent. 
to 144,291,000 yards, but heavy goods were reduced by 15-50 per 
cent. to 45,312,000 yards compared with the end of January. The 
latest prices are 20s. for 10 oz. 40 in., and 15s. 6d. for 8 oz., March; 
20s. 3d. and 15s. 10d. for April-June, and 20s. 44d. and 16s. for 
July-September. Liverpool twills are quoted at 57s. 6d., and 
" B” twills at 52s. for March and 57s. 4}d. and 51s. 9d. for April- 
une. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat situation has undergone 
little change during the past week. Continental buying has kept 
up fairly well and will probably increase from now onwards until 
the new crop is harvested in summer. Russia is shipping little, 
and exports from Australia, Argentina and Canada are being 
readily absotbed. Primary receipts in the United States continue 
relatively small in the expectation of higher prices. The expecta- 
tion in the United States that the Bill which provides for the 
distribution of 40,000,000 bushels of Farm Board wheat for relief 
purposes, will be passed is acting as a bull point. On Wednesday, 
** March ”’ futures were quoted at 57} cents per bushel in Chicago, 
against 58} cents on the corresponding day last week, and 
574 cents a month ago. Quotation in London, Wednesday : No. 1 
Northern Manitoba, Vancouver, ex ship, 36s. per 996 lbs., as 
compared with 36s. 6d. a week ago; No. 2 Northern Manitoba, 
Vancouver, ex ship, 34s., against 34s. 3d.; No. 3 Northern 
Manitoba, Vancouver, ex ship, 32s. 6d. to 33s., against 33s.; 
Russian, on sample, 30s. 6d., against 29s. to 30s.; Australian, ex 
ship, 29s. 6d. to 30s. 9d., against 29s. 3d. to 30s. 6d. a week ago. 


WHEAT FLOUR.—International trade in flour has been smaller 
but the demand in this country both for home-milled and foreign 
flour remained firm. Prices ruled slightly higher. North American 
shipments, at 187,000 sacks, showed a decrease of 68,000 sacks as 
compared with the previous week. Of this total, only 133,000 sacks 
have been consigned to Europe. Quotations in London, 
Wednesday: Straight run, delivered country, 27s. 6d. per sack of 
280 libs., as compared with 27s. last week; delivered London, 
26s. 6d., against 26s. Manitoba patents, ex store, 27s. 6d. to 30s., 
against 27s. to 29s.; and Australian, ex store, 22s. to 23s. 6d., 
against 21s. 6d. a week ago. 


BARLEY.—The market in barley has been firm on the Continent. 
Russian and Argentine varieties found a steady demand. On 
Wednesday, ‘‘ May ”’ futures were quoted at 424 vents per bushel 
in Winnipeg, against 43 cents last week and 39} cents a month 
ago. Quotations in London, Wednesday: ‘‘ English feeding,” 
f.o.r., per 448 lbs., 26s. to 27s., as compared with 26s. to 27s.; 
Russian, landed, 25s. per 400 lbs., against 25s. 6d. a week ago. 


OATS.—Business in oats has been dull in this country, but 
Canadian and Argentine sellers found a ready market on the 
Continent, particularly in France and Belgium. “ May ”’ futures, 
which last week stood at 224 cents per bushel in Chicago, sold at 
22 cents per bushel on Wednesday this week, against 25} cents 
a month ago. Quotations in London, Wednesday: ‘“ River 
Plate,’’ landed, 18s. 3d. per 320 Ibs., as compared with 18s. 3d. to 
18s. 6d. last week; ‘‘ River Plate,” ex ship, 17s. 3d., against 17s. 3d. ; 
‘Chilean White,’’ landed, 27s., against 27s. a week ago. 


MAIZE.—It has been officially stated that the yield of the maize 
crop in Argentina was 48,346,000 quarters and that remainder of 
the exportable surplus now amounts to 2,590,000 quarters. This 
estimate had a depressing effect on prices, which reacted somewhat 
from the high level reached a week ago. Wednesday’s quotation in 
Chicago for ‘‘ March” futures, at 36 cents, shows a decline of 
5 cent on last week, and a fall of 1} cents as compared with the 
price a month earlier. Quotation in London, Wednesday : 
‘** Plate,’ landed, 21s. 3d. per 480 lbs., as compared with 22s. 6d. 
last week; ‘ Plate,” ex ship, 20s. 3d., as against 21s.; ‘“* Plate,” 
March-April, 20s. 9d., as against 21s. Yellow maize meal, ex wharf, 
was quoted at £6 per ton, against £6 5s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 





| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 











Estimated sales of home-grown 
wheat— Cwts. Cwts. Cwta. | Cwts. 
1 week to February 27 ......... 114,812 112,413 212,459 312,567 
26 weeks to February 27 ......... 2,118,721 3,123,399 | 6,672,420 7,119,697 
Average price of English wheat per 8. d. s. d. | a. a. | s. a. 
ON ee cca ata eel anrecs 5 9 Stabe a, 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 























| QUANTITIES SOLD. | AVERAGE PRICE PER OWT. 

Weeks ended (—— ———————— —| a cmeneaaontites — 
Wheat. Barley. | Oats. Wheat. | Barley. | Oata. 

i | 

_ Cwta. Owta. Cwts. aaitiadalt«ad 
Feb. 20, 1932...... | 110,049 204,21€ 87,071 5 8 e 3 73 
Feb. 27, 1932... | 114,812 173,502 76,819 § 9 8 1 7 5 
Feb. 25, 1928... | 258,268 196,977 75,728 9 4 10 9 10 3 
Mar. 2, 1929... | 312,567 183,167 74,491 99 10 4 9 8 
Mar. 1,1930.... | 212,459 193,343 48,105 $9 7 6 2 
Feb. 28, 1931... | 112,413 123,657 44,239 § 3 81 5 10 


i 


554 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks with comparative figures for 1930 :— 
| 


Mar. 4, 
1931. 


Jan. 2, 
1930. 


Jan. 2, 
1931. 


Jan. 4, 
1932. 


Feb. 24, 


Mar. 2, 
1932. 


NEAREST FUTURE. 1932. 


Winnipeg (No. 1 Manitoba) 
—Certs per 60 Ib. ......... 
Ohicago (No. 2 Winter)— 
Cents per 60 Ib. ............ 


1485 
130} 


56% 
798 


59% 
194 


624 
554 


The visible supply of wheat in Canada, at 61,569,000 bushels, 
shows a decrease on the week of 411,000 bushels. Supplies a year 
ago stood at 63,480,000 bushels. 


OTHER FOODS. 


SUGAR.—As a result of the protracted negotiations between Cuba 
and Java, raw sugar values were weak at the beginning of the weak. 
The dissolution of the International Sugar Convention is, however, 
thought less probable now, and on Wednesday the market took a 
more hopeful view of the situation. ‘‘ March ” futures in New York 
were quoted at 0-84 cent per lb. on Wednesday, against 0-83 cent 
per lb. a week ago, and 1-01 cents per lb. a month earlier. Wednes- 
day’s sales of ‘traws’”’ include “‘ March delivery” at 6s. 1}d. to 
6s. 2d. per ewt., against 6s. 1d. to 6s. 1}d., and “ May,” at 6s. 24d. 
to 6s. 4d., against 6s. 33d. to 6s. 44d. on the corresponding day last 
week. The movements of raw sugar in London and Liverpool during 
last week are set out in the table below :— 


Imports. 
1932. 1931. 
805 471 
8,360 17,292 


Stocks. 
1932. 1931. 
4,438 35,489 
111,873 125,575 


Deliveries. 
1932. 1931. 
1,366 1,106 
13,583 12,119 
161,064 


Total tons 116,311 


9,165 17,763 14,949 13,225 


Last week 16,178 6,480 15,906 13,130 122,095 156,606 


COFFEE.—The market for Brazilian varieties remained steady in 
New York. At the auctions in London, however, all but the finest 
qualities realised slightly lower rates. Last week’s movements of 
coffee in London were as follows: Brazilian, landed, 709 bags; 
delivered for home consumption, 342 bags; exported, nil; stocks, 
3,007 bags, against 2,852 bags last year. Central American, landed, 
8,224 packages; delivered for home consumption, 3,967; exported, 
1,364; stocks, 80,240 packages, against 89,209 a year ago. Other 
kinds, landed, 10,066 packages; delivered for home consumption, 
3,623; exported, 1,116; stocks 72,163 packages, against 93,269 a 
year ago. 

COCOA.—The sharp upward movement in cocoa prices continued 
throughout the past week. ‘‘ May’ futures were quoted at 4-30 
cents per lb. in New York on Wednesday, against 4-23 cents per Ib. 
a week ago and 3-97 cents a month ago. As compared with the 
corresponding day last week, Wednesday’s quotation for Accra, 
fair fermented, new crop, March-May, at 25s. 9d. per ewt. f.o.b., 
London contract, shows a rise of Is. per ewt. on the week. Last 
week’s movements of cocoa in London were as follows: Landed, 
11,040 bags; delivered for home consumption, 9,059 bags; exported, 
25 bags; stocks, 138,560 bags, as against 180,620 last year. 


TEA.—The quantities catalogued for this week’s auction comprise 
54,945 packages of Indian, 24,603 packages of Ceylon, and 19,722 
packages of Java and Sumatra tea. Last week’s improvement was 
maintained at Monday’s Indian auctions. The improvement in 
the quality of Ceylon tea resulted in a better demand for these 
varieties on Tuesday. On Wednesday, Indian tea was again in 
good demand, particularly for medium teas between 7d. and 8d. The 
following table shows the average prices (compiled by the Tea 
Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account :— 


AVERAGE PRICE PER LB. 


Southern 


Northern ; Ceylon. | Java. | Sumatra. 
India. 


Week ending India 


Nyasa- 
land. 


| Total. 
{ 


= 


d. 


. d 
7-3 


8 8. i 
0 0 11-09 

Nil 0 9:92 
0 7°21) 0 10-13 
0 


= 


Feb. 26, 1931 
Feb. 4, ,, 
Feb. 11, 


Feb. 18, 
Feb. 25, 


»” 


“COOr~rr~e 
od 
Orr onw 
OUrS 
ooocoos 


Nil 0 10-04 
6-92 | 0 10-51 


RICE.—The market in rice was firm and quotations again rose. 
The cause of this advance, which is partly ascribed to heavy 
purchases by Java and China, is already beginning to benefit 
Burman growers. Wednesday's ‘spot’ quotation for Burma 
No. 2, cleaned, at 10s. 6d. per ewt., shows a rise of 3d. per cwt. as 
compared with last week. Movements in London during the past 
week were as follows: Landed, 73 tons; delivered, 176 tons; 
stocks, 882 tons, as against 455 tons last year. 


POTATOES.—The demand for potatoes remained good. As 
supplies are still readily forthcoming, there was no increase in prices. 
At the Borough Market, ‘‘ Best King Edward” sold from Ils. to 
12s. per cwt., as compared with I1s. to 12s. per ewt. a week ago. 


SPICES.—The spot pepper market has been steady, and forward 
positions advanced under the influence of more inquiry. Wednesday’s 
quotation for “‘ Black Singapore ”’ pepper, at 6}d. per lb., shows no 
change on the week. Movements of pepper in London during 
the past week were as follows: Black, landed, 10 tons; delivered, 
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20 tons; stocks, 282 tons, against 464 tons last year. White, 
landed, 56 tons; delivered, 81 tons; stocks, 769 tons, against 
466 tons a year ago. 


MEAT.—The market in meat has remained steady and prices 
are generally unchanged on the week. On Wednesday, Argentine 
beef (chilled hindquarters) was sold at 3s. 4d. to 3s. 8d. per 8 |bs,, 
against 3s. 2d. to 3s. 8d. on the corresponding day last week, 
while New Zealand frozen mutton realised 2s. 6d. to 3s. fid.}as 
against 2s. 6d. to 3s. 6d. a week ago. According to the Smithfield 
Market official report, supplies of meat during last week amounted 
to 9,931 tons, as compared with 9,085 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
84-5 per cent. of the supplies, as against 83-9 per cent. a year 
ago; and imported mutton, mainly New Zealand, formed 82-1 per 
cent. of the total supply, as against 77-3 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—A very much quieter feeling 
prevails, the excitement in anticipation of the operation of the 
new import duty having subsided. Linseed is in restricted demand 
and values are easier. Plate on spot and for shipment to March 
now offer at £8 17s. 6d., later positions being at a small premium 
There is practically no interest in Indian linseed, prices of which are 
considered out of line. Shipments from the River Plate are ex. 
panding, though the total to date is considerably below that of a 
year ago. The quantity afloat for Europe has increased to 251,200 
tons (including 4,100 tons from India), or 41,000 tons more than 
last week. In the market for vegetable oils prices generally are 
easier and in most instances lower on the week. Linseed oil is in 
only poor demand and values have declined, though a steadier 
feeling is now in evidence. Raw oil ex Hull mill for March delivery 
is quoted around £15 10s. and April £16, the later month’s being at 
a good premium. Cotton oil is neglected, and lower, crude 
Egyptian being obtainable at £22 10s. and common edible at £25 
ex Hull. Ground-nut oil has declined sharply. Oil cakes and 
meals are in about normal demand and mill prices are steady and 
unchanged on the week. 


HIDE, LEATHER AND ALLIED TRADES.—No alterations in 
prices for ox and heifer hides were registered at the auctions held 
in Manchester this week, as was also the case with cows and bulls, 
Calfskins, which are in poor supply, were inclined to be a firmer 
market on average, while sheep skins tend towards lower prices. 
Business in regard to foreign hides has not been on an improving 
scale; if anything, the position of trade is inclined to be the reverse, 
as for some sorts there has been a falling off in the demand when 
compared with the previous week. In the South American 
frigorifico market, although small sales have been made of Argentine 
ox at 5d., buyers are now making lower offers for these, and it 
remains to be seen whether they will be accepted. Dry South 
American hides are unchanged in value, B.A. Americanos being 
quoted at 6}d., Inservibles at 33d., and M.V. Americanos at 7d. 
The business done at these figures, however, is small. A fait 
quantity of orders have been forthcoming for African descriptions 
at, in most instances, unchanged figures. Dry Capes have sold 
at 6}d. and 5}d. for firsts and seconds, while dry-salted 20-30 lbs. 
have realised 53d. and 43d. Nigerians have changed hands at 
from 6}d. to 7}d., while the figures mentioned in connection with 
unbathed Addis Abebas are from 4}d. to 53d. Australians are 
firm, with very little business passing. Sales of sole leather have 
been poor both on manufacturing and repairing account, although 
for the latter there has been a slight improvement. In dry-hide 
bends the best call is for the medium weights, and for these some 
fair business has been put through. Inquiry in regard to English 
and wet-salted bends has been chiefly in connection with the 
lighter averages, with only a poor request for medium and heavy 
weights. Pinned offal continues to sell in moderate quantities, 
but the only call in regard to rough is for shoulders. Producers 
and distributors of upper leather also are not experiencing 4 brisk 
demand. Glacé kid, in both black and brown, has been in slightly 
less request, while there has been some falling off in the call for 
patent leather. Box and willow calf, however, maintain a fairly 
regular sale, and although individual requirements continue small, 
a steady trade is being done all the time. Reptile leathers are 
wanted in the cheaper skins. 


THE TIMBER TRADE—Board of Trade returns showed that the 
first month’s receipts of sawn European building and joinery 
woods were much smaller compared with the first month of 1931, 
and planed and dressed woods larger. It would, however, be 
unwise to put too much faith in returns of statistics just now, for 
the Thames lightermen’s strike, now over, hampered imports into 
the port, whilst the extra timber and woodware hurried into the 
country to defeat the tariffs cannot be gauged with anything like 
accuracy until the first quarter’s returns are issued in mid-April. 
Actual orders during February were few, and agents, importers, 
merchants and consumers have had ample time to reflect on the 
principal points at issue—the tariff duties and the Russian timber 
situation. A 10 per cent. duty on all foreign timber must come 
as @ great surprise to the foreign trade here and abroad. The only 
exceptions are the shipbuilding trades and pitwood to the colliery 
trade. The impost will hit the building and furniture trades very 
hard. Canada will be the principal Dominion favoured by “ prefer- 
ence,” but as our building woods supplies have come from Europea? 
countries whose currencies are at or about level with the pound, 
any great change to Canadian woods is unlikely until the Dominio 
dollar is more favourable to home buyers. For all that, Canadiat 

| and other British timbers are more in the limelight than has bee? 

| the case within recollection. The Russian wood is being purch 

wholesale by a new company formed for the purpose, and the qua” 
tity to come forward this season is to be 450,000 Petrograd standards 
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EXTRACTS FROM 
THE EIGHTY-THIRD 
ANNUAL REPORT 
YEAR ENDING 
3ist DECEMBER 


| 9 3 | 
eS 


ORDINARY BRANCH 


NEW SUMS ASSURED - - 8 
TOTAL SUMS ASSURED AND BONUS 
PREMIUMS RECEIVED - = 
PAYMENTS TO POLICYHOLDERS~ - 
POLICYHOLDERS’ SHARE OF PROFITS 


INDUSTRIAL BRANCH 


NEW SUMS ASSURED - = -« 
TOTAL SUMS ASSURED AND BONUS 
PREMIUMS RECEIVED - = - 
PAYMENTS TO POLICYHOLDERS~ - 
POLICYHOLDERS’ SHARE OF PROFITS 


GENERAL BRANCH 


PREMIUMS RECEIVED - @ % 
PAYMENTS TO POLICYHOLDERS~ - 


PAYMENTS TO POLICYHOLDERS IN 1931 


TOTAL ASSETS EXCEED 


PRUDENTIAL 


BASSURANCE COMPANY LTD. 


£20,269,138 
£212,885,725 
£12,170,289 
£10,281 ,770 
£1,798,537 


£67,853,255 
£499,737,013 
£18,804,288 
£11,187,160 
£2,475,818 


£2,070,765 
£1,112,938 


£22,581 ,868 


TOTAL CLAIMS PAID EXCEED 


£255,000,000 | £380,000,000 


(COPIES OF CHAIRMAN’S SPEECH AND DIRECTORS’ REPORT 


SENT ON APPLICATION) 






















































LONDON, ;WEDNESDAY. LARD— é ° . . 
~ CEREALS {AND MEA aE Irish bladders .........+++ 
GRAIN, ac.— £ T. American, boxes, 56 Ibs. 44 0 46 3 
Whest— il tt ie POTATOES— 
No. 2, N. Man. 496 Ib. 34 0° * | _ Good English, per cwt. 11 0 12 0 
panne: Gaz. av., percwt. 5 9 ——— . 
Gas. av. ... epper, per 1D.—— 
~— cee 5 Mfuntok, fair White ... 0 88 
Maize, le’ Plata, "janded Black Lampong ......... 0 
i idsncsutemnmnineen 21 3 Cinnamon—Ist sort, perlb. 0 7% 
Flour, Lon. stan. ex mill, Cloves—7anzibar perlb. 0 8 
z. Ib. iathniehanshanipeniete a5 3 — cwt.— a5 0 
ce, No. 2 Burma,percwt.10 0 FICAD. ccccccccccccccccccess 
ae Jamaica, ord. to good... 55 0 85 0 
Fine Java, spot ......... 27 0 _ eee perlb 0 9 1 8 
Pair Flake, Singapore... ll 3 Nutmegs 658 ....... coccecce 5 
MEAT— SUGAR— 
Beef, per 8 lba.— ose} lls. 8d. ao 
English long sides ...... 48 5 4 -~18 6 WwW 9 
Argentine chilled hinds 3 4 3 8 Java, wat. vt India 
oe 8 lbs.— a 8 January-March ...... 
ng wethers ......... 4 0 REFINED— London— 
NZ. {POW 44 wane neees 26 36 Yellow Orystals ......... 19 14 
Pork, English, per 8 lbs. 5 0 5 8 REND clecteneticserctvcess 23 6 24 0 
Oo »aes B® 
OTHER FOODS. Granulated ...........00+. 19 7} 20 4 
BAOON— Home Grown ........0006 19 3 19 4 
a percwt. 79 0 TEA— 
inneieiaiienenenaiiaie 51 0 52 0 Indian—per lb.— 
ID cnnsietatianeenannnien 42 0 46 0 OD ccinambanenestieanet © 6% 2 5% 
Si bhcbbenttnseemeseensess Broken Pekoe ..........+ 0 H 2 10% 
Canadian..............000 74 0 Orange Pekoe .........+++ 0 6 lll 
TE 68 0 72 0 Broken Orange Pekoe... 0 6§ 2 10% 
BUTTER— Ceylon—per ib.— 
Australian ...........00+. 104 0 105 0 ie dierngmnedinees >. 228 
New Zealand ............ 108 0110 0 am 7% 210 
Broken Pekoe ......... 0 : 
Danish........ Guennevcccese 38 0140 0 Orange Pekoe ............ 0 8 2 5 
OHEESE— Broken Orange ......... 0 8 2 7 
Oanadian ...... percwt. 68 0 72 0 TOBAOCCO— 
New Zealand ..........+ 61 0 62 0 Duty 9/6-10 Ib 
English Cheddars ...... 94 0110 0 | (PRY /6% per Ib., 
UD ductneenanes WO ae. © mpire growths, 1/5}- 
i Vinguala leaf 
(Duty, British grown, a 
lls. 8d. ; foreign, 14s. owt.). A ng oe eereee : e : : 
Accra, f.£, .cccccced percwt. 25 0 30 0 N _ eS 0916 
ee 44 0 52 0 yasaland beat .-n-eeveoees om ae 
COFFEE eresccccccccococse 33 0 38 East Indian leaf aa ° ‘ . : 
(Duty, British grown, ” SUTiNS .......++ 
lls. 8d.; foreign, 148. owt.). COTTON— TEXTILES. 
Santos supr., c. & f. cwt. 61 0 Mid-American ...... per Ib. 5-71 
Colombian, good shadhaiises 80 0100 0 Sakellaridis, f.g.f. ......... 7°75 
Costa Rica, med. to good 85 0 122 0 Yarns, 32's twist ......... 93 
Hast Indian ,, ,, 92 0 122 0 o» 60's twist ......... 15% 
Kenya, medium ........... 92 0112 0 FLAX— £«ea £585 
EGGS— Livonian ZK ...... per ton 46 0 
Engligh ........... perl20 12 6 13 0 BOEERG FID nccccccccccccccece 44:0 
SEE cescconcepsesesocacee ll 6 12 0 Slanetz Medium ]st sort... 50 0 
FRUIT— HEMP— 
Italian P.C. ......... per ton 42 10 
South African ...boxes Manila, Mar.-May “12" 20 0 
Jaffa 13 6 17 0 Sisal, African, Mar.-May 1410 15 10 
Lemons, Sicilia: boxes 9 6 13 0 JUTE— 
10 0 24 0 Native lst mks. ... per ton 
Malaga ...cases 420 No. 1 cif. H.A.R.B. 
Apples : ‘Amer.(var.) bris. 19 0 33 0 March-April 18/10/0 
” (var.) boxes 8 6 15 0 Daisee 2/3 c.i.f. Tete. 
9° Australian ...... March-April £17/5'0 
Onions :— SILK— s. d d. 
Valencia, case, 4s....... 135 0 14 6 GRID ccccsrecesesses perib. 9 0 11 6 
Egyptian Bags........... ese TEED ccoccccccevevececcccvene 40 690 
Grapes, Lisbon ....boxes one TABOR  cocccccccccoveveccseccee 9 0 12 6 
>» Almeria ..... bris, ove Italian—raw, fr. Milan 10 6 13 0 


(of 165 cubic feet), or 50,000 standards less than the Russian ship- 
ments to the United Kingdom of last year. This “ deal ”’’ opens 
up the forward market for all European productions. It does 

appear that industrial conditions will improve on this side of the 
world, but should that not be realised there will be very keen compe- 

tition in selling to this country, as importers under the new con- 
ditions are not likely to buy forward too heavily until actual demand 
warrants—a policy not favourable to home consumers. Mahogany 
logs offered at sales last month realised a little higher average 
compared with those in January, yet a number of lots failed to 
reach shippers’ limits. Under the new tariff, logs should go better 
this month, especially Empire wood, to the relief of overseas 
shippers, who have felt keenly the mahogany slump here and in 
the United States—their two most important markets. The 
10 per cent. tariff is likely to decrease future supplies of hardwood 
lumber from the United States. States lumber shippers have had 
for nearly two years a declining domestic demand. Additional 
difficulties have been created by the suspension of the gold standard 
and the 10 per cent. duty. But—as with the Russian softwoods— 
the American hardwoods are so useful and so cheap that they will 
still come forward; the decrease in the use of these productions 
will be gradual. The plywood spot market demand has been 
quiet. Here again one wonders how much came forward to escape 
the new duty. Imports in time for entry in the January returns 
were nearly double those of the first month of last year; similar 
increases in February—even larger—would occasion no surprise. 
For February provided opportunities to ship under conditions that 
we may never see again. 


RUBBER.—The market in rubber was dull and gold prices touched 
new low levels in London and New York. The issue of restriction 
of output is still undecided. In New York, Wednesday’s spot price 
for rubber, at 34 cents per lb., shows a fall of % cent on the week. 
Wednesday’s official closing price for standard ribbed smoked sheet 
in London, at 2,d. per lb., shows a fall of 3d., as compared with 
the corresponding day last week. In forward positions business 
has been done at 24d. to 2}d., for April-June, against 23d. to 
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WwooL— Market Hides, London— 6.4. «6 
Engiish Southdown, washed d. Dry and Drysalted Cape... 0 5) 0 “a 
per Ib. 134 Best heavy oxandheifer 0 4 0 
»» _Uincoln hog, Soaked 1 SD GEET sccoccccsscccsocee 03 0 
Queensland,scd.super cmbg. 21 SMIEE euisesnsadeneseinn 0 48 0 7 
Ts oe sh'-ss 103 INDIGO— 
» Srsy., 1 Bengal gd. red-vio. to 
TN Crossbred 40-44 5 fine—per Ib.........0.. 5 6 6 6 
Merinos We idhecetipetapsbiiocs ° 23 LEATHER— 
a 224 Sole Bends 8/14 Ib.— 
ponent nepnnae ¥ a Ib. cnmergongspocooon 1224 
nanebiisneeannee ark Tanned Sole ...... 2 4 3 6 
MINERALS. «. d. »s. d. Shoulders fm DS Hides 0 6 0 & 
Welsh, best Ad’ty...ton 19 6 Do. Eng.or WS do. 0 8 1 3 
Durbin, Lest gas, f.0.b, Bellies from DS do. 0 4 0 6 
Docunsesceenscocsescoss 14 6 Do. Eng.or WSdo. 0 6 0 9 
“—— » best house, at me ga peneseess . one be 
aatepasenenesesonsanas . 20/30 lb. 2 6 
TRON “AND STEEL— Aust. Benda tend apecteus 10 i ; 
Pig, Cleveland No. aane » 6 0 0 VEGETABLE OILs— £ 
Bars, M'brough 0 00 Linseed, naked, p. ton net 16/5/0 
000 Rape, refined ......... geoom 31/0/0 
. 0 Cotton-seed, crude ........ . 23/0/0 
£ 8. Coconut, crude...... poocee ace 30/0/0 
Copper, Electrolytic, ton 37 5/0 EE 0 cnctttetietatecareee 19/15/0 
heeta (strong) ......... 68; oe Oil Cakes, Linseed, Eng., 
 . . ,, ae 33/2 33/5/0 BP GED nccqscecsuaseneccocee 1/10/0 
Lead Eng. Pig .. per ‘ton 13/1s/0 Oil Seeds—Linseed— 
Soft Foreign.............. 11'3 La Plata, p. ton— 
Spelter G.O.B. .........00. 13) 7/6 February-March 9/0/0 
Tin— English ingote....... 141/0/0 Calcutta—per ton— 11/12/6 
Standard cash .......... 138/15/0 139/0,0 6. d. 

y ene Turpentine, per cwt. ...... 56 0 
CHEMICALS— d. s 4. | PETROLEUM PRODUCTS— ss. 4. 
Acid, citric, per Ib. less 5% 1 1; 1 2 Motor spirit, No. 1, Lon- 

aeiiaietecanasecees 0 23 0 4 ile lg per gal. 13 
Oxalic, met ......cccccceee 0 34 0 4 Petroleum, Amer. rfd. 
Tartaric, English less 5% 1 14 1 2 brl. London _ per gal. 0% 
Alcohol, Plain Ethyl ...... 3 . ° 2 Fuel oil, in bulk, for 
Alum, lump ......... perton 9 0 910 —. co 
Ammonia, carb. .......ton 3% 0 38 0 Furnace ... per ton 60 0 
‘ —_ ooeses evcccccccecs = ; o " Diesel ,, 4s » 67 6 
rsenic, lump ...... per ton rricati il & 
Bleaching powder, percwt. 7/10/0 6/12/6 _ . 
s. d. 8. d. SRT cccceanetenit seseeseee 10/0/0 25/1/6 
Borax, gran. ...... perewt. 1510 16 0 Reds .... . 11/0/017/10/0 
Do. powder ......00-s0000+ 17 0 17 10 Cylinder ............ esosee 11/2/6 30/5/0 
Nitrate of Soda...percwt. 8 6 9 0 ROSIN— f£0.d. £04. 
Potash—Chlorate, net...... 0 3} 0 33 homionn erton 14/0/0 24/15/0 
Sulphate ......... perewt. 10 0 ll O RUBBER— P ad od 
Sal-Ammoniac ...percwt. 42 6 45 0 - michenkicet 
Soda Bicarb. ...... perewt. 9 0 10 6 — —_ perlb. 0 3 
Crystals ............ per cwt. 0 , . Fine Hard Para perlb. 0 3 
Sulphate of Copper, per ton = 0 19 0 a .. ercwt.69 0 70 0 
CEMENT, London— s. d. SEP coven 
Portland, best Eng. pr. ton SHELLS— Es £8 
In jute sacks (11 to ton) 44 9 46 9 W.Aust.M.o-P. , 5 0 14 0 
In free paper bags (20 TALLOW— s. d. 
toton) 46 0 48 0 London Town per cwt. 24 0 
COPRA— £ 8. d. TIMBER— £ 8. 4. 
8.D. Straits c.Lf.,per ton 17,5/0 Swedish u/s3 x : per std. 17 0 0 
Smoked South Sea ......... 16/0/0 Do. 2x » 1400 
DRUGS— Do 2. ; » Bes 
Camphor— 8. d. 6.4 Can’dn Spruce, Dis o 2400 
Japan, refined....perlb. 211 3 0 Pitchpine ............ perload 9 0 0 
Castor-oil .........0.. per lb. 85 0 95 0 Rio Deals .......... - perstd. 28 0 0 
Ipecacuanha......... perib. 5 9 O O MEE cncseuscisesminenn perload 30 0 0 
Peppermint, Wayne Co. Honduras Mahg.logs c.ft. 010 6 
HIDES— perlb, 9 3 9 6 African ” » 0860 
Wet salted— Australian Amer. Oak Boards o 0 6 0 
perlb. 0 44 0 58 Do. Ash 4, A 070 
West Indian ...........0++ 3$ 0 3? English Oak Planks 9 0 6 6 
eeeteciiemercne 0 31 0 4} Do. Ash 5 » O76 


2#d., and at 244d. to 2d. for October-December, as against 344. 
to 34d. a week ago. Movements of rubber in London and Liv erpool 
eng the past weck were as follows : Landed, 1,756 tons ; delivered, 
2,793 tons; stocks at the end of last week, at 125,791 tcns, show 4 
decrease of 1,037 tons, as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 
Feb. 3, Feb. 24, Mar. 2, 


Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 






Chicago, per bushel .................+ 574 58} 575 
Maize, nearest future, Chicago, per ; 

bushel ......... SEeeu Enea Sbapsabieneeseuses 37} 363 36 
Oats, nearest future, Chicago, per 

DOIN vetiaciedbeensaeeansssbhatenemenses 25} 224 22 
Rye, nearest future, eee per 

tant inate iindgtniagseannanie 46} 43 444 
Coffee, Rio No. 7, cash, per Ib. ....... 7-7} 1-7} 7-7} 

»» Santos No. 4, cash, per Ib. 9-9} 9-9} 9-9 
Cocoa, Accra, nearest future, per lb. 3-88 4-04 4-30 
Sugar, Cuban Centrifugals, 96 deg., 

ee ee. ae 3:02 2-88 2-87 
Cotton, New Orleans, ae spot, 

IN scdictediihatinibibinadenienmeies 6-51 6-85 7:08 
mubhen, smoked sheet, spot, per Ib... 4} 3} 3} 
Petroleum, Pennsylvania crude, stan- , 

dard grades, per barrel ..............+ 155-170 155-170 155-170 
Copper, “ Electrolytic,” Domestic, 

MIN, i siaseiietinabitensnnvtee 6-75 6} 5} 
Copper, “ Electrolytic,” Copper Ex- 

porters, Inc., spot, per Ib. ........... 6-875 63-6§ 5} 
Spelter, East St. Louis, spot, per lb. 2-825 2-85 2-75 
Lead, spot, per ID. .....cccceeeeeeeeeeeees . 3°95 3:75 3:25 | 
Tin, “ Straits,” spot, per Ib. ........... 21-90 22-15 22°15 
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Banks, fer, —Continued. 


THE HONG KONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the Sion of Hong K The liability 
of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 

AUTHORISED CaPITAL 
IssUED AND ae Pap UP 
TERLING 
RESERVE Foxve { Sivan = g 
RESERVE LIARILITY OF PROPRIETORS $ 


Head_Office—Hong Kong. 


a. OF DIRECTORS. 


Hon. Mr. C. G. 8S. MACKIE, Chairman. 
Hon. Mr. } . PATERSON, Deputy-Chairman. 


Ww. 2. BELL. T. B. PEARCE. 

A. COMPTON. J. ae 

a. Misk KIN. T. . SHAW. 
a. BP. WARREN 


CHIEFSMANAGER: V. M. GRAYBURN. 


BRANCHES ; 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghai, 
Singapore, Sourabaya, Sungei Patani, Tientsin, 
Tokyo, Tsingtao, Yloilo, Yokohama. 


COMMITTEE IN LONDON. 
Sir Charles Addis, K.C. M. G., Chairman. 
. H. Barlow. The Rt. Hon. Lord 
. a. Revelstoke 


M. Bernard 
. A. Campbell. = A Sutherland. 
ir George Macdonogh M. Townsend. 
G. K.C.B., K.C.M.G. o: F. Whigham. 


B.E., 
MANAGERS IN LONDON: 


H. D. C. Jones. R. E. N. Padfield. 
Accountant: A. Moncur. 


9, GRACECHURCH STREET, LONDON, E.C.3 


COMMONWEALTH BANK OF AUSTRALIA 
(Guaranteed by the Australian Government.) 


ls 


Sie ent Agencies throughout Australasia. 

d Exc! Business of every descrip- 
tion tonmensted. rs to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South ——T" the Government of the 


asmania. 

Comencnnat th Savings Bank of Australia, 3689 
Agencies at Post Offices in Australia. 

As at 30th June, 1931. 
General Bank Balances ... 
Sa Bank Balances ... 
Note e Department ... 
Rural Credits Department 
Other Items = one 


£60,658,518 
49,817,731 
50,706,232 
1,694,967 
7,462,040 


£1 70,339,488 


London Office: 8 OLD JEWRY, E.C.2 


J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


THE COMMERCIAL BANKING 
COMPANY OF SYDNEY LIMITED. 
Established 1834. 
sneeabtty, in on = oS Wales with Spates 
THE B K OF VICTORIA LIMITED 

Capital ne 


£12,000,000 0 0 
Oantal Paid- a £4, 739, 012 10 0 
Reserve = aeei 
Reserve Ca 


eee £4;300,000 00 
ones £4,739,012 10 0 
Head =: _ SYDNEY, + 43, Ge 
Drafts pa 


and fetter | 
Credit are =] i -y - London 
Office, Branches 


the Head and Agencies a 
the Bank. Bilis on Australasia otiated 

or collected. Remittances Cabled and Mailed. 
Toten Office : . Birchin Lane, Lo 
Street, E.C.3. 


INVESTMENTS 


for those at a_ standstill 
(Stillhalter) in Germany un- 
dertaken by trustworthy 
| Banking Firm in _ Berlin. 
Write to J.V. 7166, c/o Rudolf 


| Mosse, Berlin SW. 100, Germany | 


| 
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STATE BANK OF THE U.S.S.R. 


Created by Decree of the Soviet Government of October 12th, 1921. 


Capital ott 


Bank Note Salta on Ist March, 1932 oe 
Issue Dept.’s Gold, Platinum and Silver Reserve do. 
Issue Dept.’s Foreign Currency Reserve do. 


Chervonetz, 
25,000,000 
-- 263,518,014 
66,222,723 

4,457,921 


N.B.—1 Chervonetz contains 119-4826 grains of pure gold and equals £1 1s. 19d. or $5- 144. 


Head Office and Foreign Department, MOSCOW. 
500 BRANCHES. 


FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED. 


Deposits and Current Accounts in Foreign and Soviet Currency. 
effected throughout the territories of the Soviet Union. Collec 


Mail and Cable Remittances 
Letters of Credit. Bills of 


Exchange. The Bank is specially interested in facilitating trade with the Soviet Republics, 
AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD 
LONDON CORRESPONDENTS:— Lloyds Bank, Ltd.; Barclays Bank, Ltd-; Midland Bank, Ltd.; 


National Provincial Bank, Ltd.; Westminster Bank, L td. 

National Bank of the City of New York; Hambros. Bank, Ltd.; Fredk. Huth « Co.; 
& Co.; Samuel Montagu ‘& Co.; 

N. M. Rothschild & Sons; 


& Co., Ltd.; einwort, Sons : 
National City Bank of New York; 


; Bank for Russian Trade, ss 

8. Japhet 
Moscow Narodny Bank, Ltd.; 
J. Henry Schréder & Co. 


THE NATIONAL BANK OF SCOTLAND 


LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 


Established 1825 


Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, €5,000,000. 
RESERVE FUND, €1,550,000 


Paid-up, £1,100,000. 


Uncalled, £3,900,000 
DEPOSITS (31st October, 1931), €29,077,192 


Heap Orricre :—EDINBURGH. 


JOHN TAYLOR LEGGAT, General Manager. 


FREDERICK GEORGE DRYBURGH, Secretary. 


LONDON OFFICES : 


CITY OFFICE: 37, ae Lan 


JOHN COWAN, ae 


e 
Teoretsn Assistant Manager. 


WEST END OFFICB: 18-20 Regent ‘oti Piccadilly Circus, S.W.1. 
JAMES MOIR, Manager. 


Branches in all the principal cities and places in Scotland. Every description of Banking business transacted. 


The Bank ae the duties of Trustee or Executor under Willis, Trustee under 
Marriage Trustee 


other settiements, and 


for Debenture and other issues, etc. 


Znsurance. 


Tue 


RUDENTIA ssthntheen co 


iS THE LARGEST esurnance oaTrrunon IN THE BRITISH EMPIRE 
LIFE - FIRE - ACCIDENT - MARINE 


cones 


Loe AND MANCHESTER 


ASSURANCE CO., LTD., 50 Finsbury 
uare, London, E.C2. Total Income 
on £3,000,000. Funds exceed £11,000,000. 
Claims paid exceed £12,000,000. Annual 
Reports and Prospectuses can be obtained on 
application. 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St, Manchester 


Annual Income Exceeds - - £11,500,000 
£52,000,000 


Assets Exceed - - - - 
Claims Paid Exceed - - - £70,000,000 


CITY OF CALGARY 
FOUR-AND-A-HALF PER CENT. 
DEBENTURES. 

Calgary announces 
COUPONS falling due Ist April, 1932, on 
the above-mentioned Debentures may be 
PRESENTED on and after the 15th March, 
1932, between the hours of 10 and 2 o'clock 
(Saturdays excepted), at the Bank of Montreal, 
47 Threadneedle Street, E.C.2. Three clear days 
required for examination. Lists may be obtained 
on applic; ation at the Bank. 


The City of that the 


PROVINCE OF ONTARIO 
FOUR PER CENT. REGISTER ED STOCK, 1947. 


For the purpose of preparing the Interest 
Warrants due Ist May, 1932, the BALANCES 
will be STRUCK on the evening of the Ist April, 
1932, after which date the Stock will be transferred 
ex-dividend. 

For Bank of Montreal, 
G. C, CASSELS, 
Manager. 
47 Threadneedle Street, E.C.2. 
Ist March, 1932. 


OsFICE: 
MOLBORN BARS. LONDON. €.¢.1 


REPRESENTATIVES 
SVERYWHERSE 


| Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and im case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 


Apply for new explanatory ‘eajiet to— 
GRESHAM LIFE ASSURANCE SOCIETY LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848, 


Payments already made to Policy-Holders 
&45.000,000 


The Gresham Fire & Accident insurance Soci 
Limited, transacts ail classes of fire and acciden 
_Susiness. Chief Office : 138-190 Fleet St, London 


FAMILY FIRST 


£1, CCG vib poss At Death 


AND 


£200 Per Year 
During a definite period 


PEARL ASSURANCE 


CO., LTD., 
HIGH HOLBORN, LONDON, W.C. 1. 


PEARL POLICY 
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Street, Fleet Street, E.C. 4.—Saturday, March 5, 1982. 





